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A dependable distribution service can be per- 
formed for your company by this Interlake network 
of choicely located warehouses. In fact—they are 
equipped to function as your Branch House unit, 
if you so desire. 

Why not get all the facts. Learn how these facili- 
ties can shorten the long supply line—cut trans- 
portation costs—speed shipments and increase 
sales. 

We invite you to contact member warehouses 
or through one source—our New York office—you 


can obtain complete information. 
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FASTER 
PASSENGER 


SERVICE 


CHICAGO-ST. LOUIS—5 hours, 10 minutes 


Now—two high speed day trains each way every day—the Green 
Diamond and The Daylight. Both diesel-powered, smooth, comfort- 
able, fast. Coming soon —the finest of new streamlined de luxe 
passenger coaches, diners, lounge cars. Also the Night Diamond 


for smooth restful night travel with the finest new, streamlined 
diesel power. 


CHICAGO-NEW ORLEANS—16 hours, 30 minutes 


The Panama Limited now 30 minutes faster than ever before. 
America’s finest de luxe all-Pullman streamlined train. Travel the 
Panama way; start at the end of the business day. 


hateh V a al The Illinois Central's great 


new de luxe coach dayliner 
“City of New Orleans” offering the first morning to evening service 


between the Great Lakes and Gulf of Mexico. 


Lv. 
Lv. 
Ar. 


Lv. 
Lv. 
Ar. 


Lv. 
Ar. 


TRAFFIC WORLD 


THE DAYLIGHT 
. Chicago . . . Ar. 10:10 pm 
Springfield . . Lv. 6:55 pm 
St.Louis . . Lv. 5:00pm 


GREEN DIAMOND 


- Ciiemgo . . . - 2:10 pm 
Springfeld .. . 11:00 am 
St. Louis 9:00 am 


NIGHT DIAMOND 


. Chicago . , 7:30 am 
Springfield . . 3:05 am 
St. Louis 12:30 am 


PANAMA LIMITED 


22 eee . 9:30 am 
St. Louis 7:20 am 


Memphis . 11:45 pm 
- New Orleans . 5:00 pm 


ILLINOIS CENTRAL RAILROAD 


MAIN LINE OF 


MID-AMERICA 
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WHAT EVERY BUSINESSMAN 


SHOULD KNOW ABOUT HIS PARTNER-THE RAILROADS 


easy! 


Tr you know a magician who special- 
izes in freight cars, please tell him he’s 
wanted by the railroads! The unprece- 
dented demand for cars to move this 
year’s record-breaking grain and other 
crops still continues — other demands 
for cars are considerably greater than 
a year ago. As a result there just aren’t 
quite enough cars to go around. 

You see, wartime service took a heavy 
toll of freight cars, while wartime re- 


strictions made it impossible to get all 
the new cars we needed. Railroads have 
50,000 new cars on order, but shortages 
of materials and disturbances in pro- 
duction have held up deliveries. We still 
haven’t enough new cars to replace 
those worn out carrying wartime traffic. 

Railroads are calling upon all their 
experience to speed up the handling of 
cars and the movement of trains. They 
have been moving about 150,000 loaded 


cars a day —furnishing 90% of the 
freight cars ordered. 

Industries are helping to meet this 
serious situation by re-establishing the 
wartime practice of loading and unload- 
ing freight cars promptly —six full days 
every week. 

Working together in this way, the 
railroads and the shippers will surely be 
able to meet the transportation needs 
of the nation. 


ssocuncs or AMERICAN RAILROADS: arsuscron oo. 


IN PARTNERSHIP WITH ALL AMERICA 
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The expenditure of millions of dollars by the 
Norfolk and Western for constant research, experi- 
ment and improvement have resulted in higher speeds and 
greater safety on this railroad... 2 Serve You. In all forms 
of transportation today there is the never-ending demand for 
more and more speed. But the N. & W. will make no compromise 
with safety. Speed and safety must progress handin hand. There 
can be no increase in speed without a corresponding step-up in 
safety. So, automatic signals, the last word in safety design, 
are strategically placed along the N. & W. right-of-way to 
make faster schedules safe. 
Passengers and freight entrusted to the care of the 
Norfolk and Western get the full benefit of this com- 
bination. Modern signals symbolize progress and 
speed. But, most of all, they stand solidly for safety 
. . & Sere You. 
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PRECISION TRANSPORTATION 
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ALCOHOL CAUSTIC SODA 


specially lined. 


FOR RENT 


TANK CARS 


Tank car transportation of liquids in bulk, 
pioneered by General American has proved 
its versatility, its efficiency, its economy. 

The General American fleet comprises more 
than 37,000 specialized tank cars . . . 207 
different types of tank cars . . . designed for 
the safe and swift hauling of an almost in- 
finite variety of liquids. 

General American’s strategically located 
offices, plants, and repair shops keep these 
tank cars at your service; provide you with 
precisely the type of tank cars you want, 
where you want them. 

If your problem is the transportation of 
liquids in bulk, let the nearest General 
American office help you. 


GENERAL AMERICAN TRANSPORTATION 
CORPORATION 
GENERAL OFFICE: 135 South La Salle Street « Chicago 90, Illinois 
DISTRICT OFFICES: 
New York © St. Lovis © Buffalo ¢ Seattle ¢ Los Angeles ¢ Dallas ¢ Houston 
Tulsa ¢ New Orleans ¢ Cleveland @ Pittsburgh 
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AMERICAN 
TRANSPORTATION 


CORPORATION 
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LARD WINE 


gallon capacity. terior coated to preserve quality. 


Heavily insulated steel car, with or without heater 
capacity. coils, 8,000 or 10,000 gallon capacity. Usually 


Insulated car with one to six compartments. In- 


CHLORINE 


Insulated, welded car; built to withstand pressure 
up to 500 pounds; 15 or 30 ton capacity. 


FUEL OIL 


Steel car, steam coiled, 8,000 to 12,500 gallon 
capacity. 


CORN SYRUP UNMIXED 


Clean, steam coiled with heavy truck capacity. 
Usually lined with aluminum paint. 


MURIATIC ACID 


Car lined with pure or synthetic rubber; 8,000 to 
10,000 gallon capacity. 


GASOLINE 


Clean car, 6,000 to 12,500 gallons; single or mul- 
tiple compartment. 


MOLASSES 


Steam coiled car with heavy capacity trucks; 8,000 
gallon capacity. 


COTTONSEED OIL 
Clean, steam coiled car of 8,000 gallon capacity. 


PROPANE 


Heavily constructed car, welded and insulated. 
Built to withstand internal pressures to 300 pounds. 
Capacity 10,000 to 11,000 gallons. 


LUBRICATING OIL 


Steel car, with steam coils, single or multiple com- 
partment; usually 8,000 gallon capacity. 


ACETIC ACID 
Aluminum Car, 8,000 or 10,000 gallon capacity. 


ASPHALT OR TAR 


Heavily steam coiled car; with 2 or more inches of 
insulation; steam jacketed outlet; 8,000 to 10,000 
gallon capacity. 


SULPHURIC ACID 


Heavily constructed steel car with heavy truck 
capacity. Equipped to unload through dome. 





Looking aft along the Stratofreighter’s 744%-fout upper deck 


No transport now flying can match the 
versatility of the Boeing Stratofreighter. 
None can approach its low direct oper- 
ating cost of 3.9 cents per ton-mile. 
With its bold design advances, this 
giant new work-horse of aviation is 
destined to open important avenues of 
profit for the airline operator and give 
air cargo its greatest impetus in years. 

Big, fast, powerful, the double- 
decked Stratofreighter will have twice 
the cargo space of a railroad boxcar, a 
payload capacity of more than 20 tons, 
a 4200-mile operating range, cruising 


speed of 300 to 350 miles an hour. 

All four altitude-conditioned cargo 
holds are loaded simultaneously, three 
from truck-bed level, the fourth by 
a 5000-pound overhead lift. Each hold 
is individually heated or refrigerated, 
permitting, for the first time, air ship- 
ment of virtually every kind of staple 
or perishable merchandise. 

The Stratofreighter is a twin to the 
famous Boeing Stratocruiser—first true 
super-transport—which will go into 
service in 1947. Boeing Airplane Com- 
pany, Seattle, Wash.; Wichita, Kans. 


The same skill in research, design, engineering and manufacture that produced 


the B-17 Flying Fortress and B-29 Superfortress, ocean-spanning Clippers, 


Stratoliners and Stratocruisers distinguishes the Stratofreighter. Built by Boeing, it’s built to lead. 


TRAFFIC WORLD 


Heavy vehicles enter military version of 
Straiofreighier under their own power. 


BOEING 


CeatotlREIGHTER 
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e The Traffic World is ‘an independent national 

transportation newsmagazine,” dealing with all 
phases of transportation—“rail, motor transport, air, 
water, warehousing, distribution and materials han- 
dling.” It is ““a working tool for traffic men.” 

The words above, within quotation marks, are 
taken from the front cover of our publication, where 
they appear each week, year in and year out. That being 
the case, the reader may wonder why we repeat them 
here. : 

As a matter of fact, we too might have questioned 
the need for discussing the function of our magazine 
in these columns—where it has been defined over and 
over again—were it not for the fact that, within recent 
weeks, we have heard it argued, quite seriously, that 
“the Traffic World is a railroad magazine.” 

Some years ago there might have been some justi- 
fication for the opinion, on the simple grounds of space 
occupied. For twenty-five-odd years the Traffic World 
had obviously to be concerned almost solely with rail- 
road transportation because that was the only kind of 
transportation in which the shipper was interested. 

After all, it is the shipper toward whom most of 
our efforts are directed. We seek to collect and print 
for him—and for anyone else interested in the traffic 
side of transportation—all of the news that can be of 
use to him. We aim to be not merely a magazine to be 
read, but ‘‘a working tool for the traffic man.” 

Now, since for some twenty-five years the interest 
of the shipping public was perforce almost wholly con- 
fned to railroad transportation, the balance of the 
material printed in the Traffic World was heavily on 
the railroad side. With the advent of other types of 
transportation—notably that on the highway and, more 
lately, that in the air—we have trained our eyes just 
as Sharply on the trucks and the airplanes as on the 
rails. The waterways have been with us even longer 
than the railroads, and from the beginning, so far as 
their operation interested shippers and travellers, we 
have paid them their mead of attention. 

We realize that after so long a period of almost 
exclusive attention to one form of transportation, the 
view of our publication as a “railroad magazine” was 
anatural one. We knew that it would take time to dispel 
the illusion—that particular care would have to be paid 
to these newer types of transport in order to over- 
come the opinion developed by sheer pages of type. 
We thought we had done a good job of that—we still 
think so despite the arguments of the group referred 
to above. 

One of the points sought to be made by the expos- 
tulating highway operators was that our editorial col- 
umns were more frequently devoted to railroad than 
to highway problems. This we admit. We admit it be- 
Cause, in the general picture of transportation, even 
today, the problems in that field, especially as they 
weigh on shippers, are more numerous and more im- 
portant in some approximate proportion to the relative 
bulk of the traffic. 
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Traffic World =a Working Tool 


But we point out that we have not neglected the 
pressing highway transportation problems. It would 
serve no purpose here to inventory the highway trans- 
portation questions on which we have commented in 
these columns since the automotive truck became a 
factor in transportation. We might point out, however, 
that from the very inception of that kind of transport 
we have covered developments fully in our news col- 
umns and have discussed them editorially. 

Before federal regulation of interstate highway 
transportation we were an ardent advocate of it. When 
it came to pass, we led in the insistence that the new 
type of transportation adopt a scale of rates based on 
its special service rather than one based broadly on 
long-existing railroad freight rates—a position in which 
for long we stood almost alone but which responsible 
highway operators now admit, almost unanimously, 
was and still is the only sound one. 

We insisted, at the same time, that the highway 
classification ought to be built from the start on high- 
way transport characteristics of commodities rather 
than on rail characteristics, and that the embryo high- 
way classification contain a set of packing and marking 
rules calculated to bring about safe transportation in 
trucks. 

We have been particularly alert to the problem 
of freight loss and damage in highway transportation 
and have lent every possible aid in our power to the 
fine efforts of a comparatively small group of respon- 
sible truckers, in cooperation with shippers, to solve 
the vexing problem of settlement of highway freight 
claims. 

In the handling of regulatory news we pay exactly 
the same attention to highway transportation as we 
do to railroad transportation. In the nature of things, 
much of that type of news is interwoven with general 
regulatory news, so that the sharp delineation of high- 
way transportation news is not possible as it is in news 
about air and water transportation. Hence, perhaps, 
a casual inspection of our news columns does not reveal 
the completeness with which we cover the subject. 

Finally, the relations of the members of our staff 
with leaders in the highway transportation field is close 
and cordial. We feel sure that an expression of opinion, 
such as those we are seeking herein to dispel, would 
never be heard from the top executives of the American 
Trucking Associations, Inc., from the executives of the 
various highway rate bureaus, and from the heads of 
most of the larger truck operations. 

Lest all this seem like “protesting too much,” and, 
perhaps, cause some to think we are overstressing these 
matters, let us repeat again that the function of the 
Traffic World is, first and foremost, to serve shippers 
and other transportation men, to help them in their 
daily tasks so that they may better serve those for 
whom they work and the industry of the country gen- 
erally. 

Editorially, we stand simply for the best and most 
efficient transportation possible at the lowest eost 







































po to Leo and Gene Murphy 
of Gateway City Transfer Company, Inc., La Crosse, 
Wisconsin, on their firm’s Golden Anniversary! 



















STARTED WITH HORSES AND MULES 

This pioneer hauling firm had its beginning in 
1896 with the partnership of J. McMahon and M. P. 
Murphy, under the name of Gateway City Transfer 
Line. The company was then located in a frame 
building housing the office and seven head of horses 
and mules. The second story was used for storage of 
household effects, etc. Six people were employed. 


FIRST TRUCK IN 1920 

As the business grew, more horses and mules were 
added until the number increased to 36-head in 
1920. That year the firm purchased its first truck — 
a used Pierce Arrow, which was placed in service on 
hauls outside the city. Thus began Gateway’s rise 
to its present position as one of the nation’s leading 
motor transport operators. 








FRUEHACF TRAILERS 


- « e 50 YEARS OF GROWTH FOR GATEWAY!... 


6 MILLION MILES A YEAR 
In 1936 Gateway installed its first Fruehauf 
Trailer. Today Gateway operates over 300 pieces 
of equipment . . . including 130 Trailers . . . the 
big majority of which are Fruehaufs. And personnel 
has grown from 6 to more than 500. 


Last year the fleet rolled up a total of 6 million 
miles .. . hauling 206,000 tons of freight over 5,000 
miles of authorized routes in Illinois, Indiana, Iowa, 
Minnesota, Missouri and Wisconsin. 


It is significant that companies like Gateway, the 
professional haulers of America, who depend upon 
their rolling equipment for their entire earnings, 
use more Fruehaufs than any other make. 


World's Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER CO. * DETROIT 32 


9 Factories — 62 Factory Service Branches 
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within the brackets of sound business. We hold no brief 
for one type of transportation over another nor for 
any individual shipper or group of shippers over others. 

We want these United States to be possessed of 
the finest possible over-all system of transportation, 
contributing continually to its prosperity and economy. 
To the extent that each of the many types contributes 
to these ideals, it shall have our editorial support. We 
feel free editorially to commend, suggest and criticize 
as the circumstances seem to us to indicate—but always 
with the major objective in mind. 

If we adhere to these ideals, as we shall, we feel 
certain that there will be no sound basis for denomi- 
nating us a “railroad” and “truck” or any kind of a 
publication other than “‘an independent national trans- 


portation newsmagazine—a working tool for the traf- 
fic man.” - 


Rail Freight Loading 942,257 Cars 
Week Ended October 26 


Loading of revenue freight the week ended October 26 totaled 
942,257 cars, according to the Association of American Railroads. 
This was an increase of 87,478 cars or 10.2 per cent above the 
corresponding week in 1945, and an increase of 25,772 cars or 
2.8 per cent above the same week in 1944. 

Loading the week ended October 26 increased 10,391 cars or 
1.1 per cent above the preceding week. It was the highest for any 
week since the last week in October, 1930, said the A.A.R., adding: 

Miscellaneous freight loading totaled 412,928 cars, an increase 
of 12,304 cars above the preceding week, and an increase of 44,833 
cars above the corresponding week in 1945. 

Loading of merchandise less than carload lot freight totaled 
131,562 cars, an increase of 1,207 cars above the preceding week, and 
an increase of 15,038 cars above the corresponding week in 1945. 

Coal loading amounted to 189,782 cars, a decrease of 1,237 cars 
below the preceding week but an increase of 6,977 cars above the 
corresponding week in 1945. 

Grain and grain products loading totaled 52,409 cars, an in- 
crease of 2,172 cars above the preceding week but a decrease of 
5,075 cars below the corresponding week in 1945. In the Western 
District alone, grain and grain products loading for the week of 
October 26 totaled 34,429 cars, an increase of 1,955 cars above the 
preceding week but a decrease of 3,180 cars below the correspond- 
ing week in 1945. 

Livestock loading amounted to 30,793 cars, a decrease of 2,706 
cars below the preceding week but an increase of 2,788 cars above 
the corresponding week in 1945. In the Western Districts alone 
loading of livestock for the week of October 26 totaled 23,976 cars, 
a decrease of 2,468 cars below the preceding week, but an increase 
of 905 cars above the corresponding week in 1945. 

Forest products loading totaled 47,823 cars, a decrease of 680 
cars below the preceding week but an increase of 13,181 cars above 
the corresponding week in 1945. 

Ore loading amounted to 62,725 cars, a decrease of 114 cars 
below the preceding week but an increase of 4,114 cars above the 
corresponding week in 1945. 

Coke loading amounted to 14,235 cars, a decrease of 455 cars 
below the preceding week, but an increase of 5,622 cars above the 
corresponding week in 1945. 

All districts reported increases compared with the correspond- 
ing week in 1945, and all reported increases compared with 1944 
except the Allegheny and Southwestern. 




















































1946 1945 1944 

4 weeks of January 2,883,620 3,003,655 3,158,700 
4 weeks of February 2,866,710 3,052,487 3,154,116 
5 weeks of. March 3,982,229 4,022,088 3,916,037 
4 weeks of April 2,604,552 3,377,335 3,275,846 
4 weeks of May 2,616,067 3,456,465 3,441,616 
5 weeks of June 4,062,911 4,366,516 4,338,886 
4 weeks of July 3,406,874 3,379,284 3,459,830 
5 weeks of August 4,478,446 4,100,512 4,473,872 
4 weeks of September 3,517,188 3,255,757 3,527,162 
Week of October 5 906,848 768,040 . 877,03 
Week of October 12 899,443 754,559 898,720 
Week of October 19 931,766 773,807 906,005 
Week of October 26 942,257 854.779 916,485 

Total 34,098,911 35,165,284 36,344,310 





Transport Equipment Production 


Freight car pro:iuction in September declined 15 per cent to 
a total of 4,687 as compared with the output of 5,532 in August, 
but it remained above the May-July level of about 4,000 cars a 
Month, the Civilian Production Administration said in its October 
report on civilian production. 

The C.P.A. said the decrease in the number of new freight 
cars built in September was concentrated entirely in the produc- 
tion of cars for domestic railroads, which dropped from 5,141 to 
4016. It added that the backlog of unfilled orders for new freight 
cars continued to increase, reaching a total of 108,000 on October 
l,as against 100,000 on September 1, and that the entire gain 
tame from the domestic roads. Production of railroad passenger 
cars for domestic railroads dropped 50 per cent in September, with 
34 cars built in that month as against 68 in August, continued the 
CP.A. It said the backlog of unfilled orders for such cars in- 
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creased 4 per cent, from 2,788 on September 1 to 2,901 on October 1, 
including 80 for foreign railroads. There was also a decline in 
the September output of large steam locomotives, the September 
total having been 110 units, while that for August was 124, accord- 
ing to the report. The C.P.A. said the output of large Diesel loco- 
motives fell slightly, to 94 in September from 96 in August. Of 
those built in September, 72 were for domestic use. 

“Truck production fell back 13 per cent in September to about 
the July level of 92,000 vehicles from 105,000 in August—the all- 
time high for civilian truck production,” the C.P.A. reported. 

It said the September output of truck and bus tires rose 8 per 
cent to 1.4 million from 1.3 million in August, and added that 1946 
production of such tires would materially exceed “the earlier goal 
of 13.5 million tires” and was now scheduled to reach 15.4 million. 

“Conclusion of the recent procurement contracts with Far 
Eastern producers, assuring the United States of at least 220,000 
long tons of natural rubber in the first quarter of 1947, compared 
with 96,000 imported in the first quarter of 1946, will permit further 
progress in the restoration of natural rubber to tires and other 
rvbber products,” the C.P.A. stated. 

Accordingly, it said, the proportion of natural rubber in truck 
tires would be increased to any extent required in “all tires 11:00 
and larger,” and would be increased also in other types of tires. 

In discussion of the situation with respect to stock millwork 
and fir doors, the C.P.A. said that actions had been taken by the 
government within the last two months to increase supplies for 
stock millwork and fir door manufacturers, but that the increased 
supplies the actions were designed to bring about had not yet 
materialized, “primarily because of the continued seriousness of 
the railroad car shortage, particularly in the west.” 


Tank-Car Pooling Request Issued 
by C.P.A. As to 3 Commodities 


The Civilian Production Administration has issued its “Haul- 
age Request TR-3,” by which it asks all persons engaged in pro- 
ducing, supplying or distributing anhydrous ammonia, liquefied 
petroleum gas, and chlorine to arrange for “such common use of 
transportation in high pressure tank cars and storage facilities 
as may be requisite or necessary in order to attain the most effi- 
cient utilization of such facilities,” in connection with purchases, 
sales, exchanges or loans of the commodities named. The com- 
modities were designated in “schedule X,” attached to the request. 

The haulage request set forth March 31, 1947, as the time limit 
for the making of such pooling arrangements as were contemplated 
under its provisions, and June 30, 1947, as the deadline for opera- 
tion of such arrangements. It contained a statement that the 
C.P.A. administrator, after consultation with the Attorney General, 
had issued certificate 216, under the so-called small business con- 
cerns act (public law 603, 77th Congress), exempting the pooling 
arrangements requested from application of the anti-trust laws. 

“All such purchases, sales, exchanges or loans, and all such 
arrangements for common use of transportation in high pressure 
tank cars and storage facilities,’ said the C.P.A. in the instant 
haulage request, “shall remain subject to review and adjustment 
by the Civilian Production Administration to the end (a) that no 
producer, supplier, or distributor of any schedule X material shall 
be deprived of an opportunity to share equitably in the available 
supply of such material and the use of transportation and storage 
facilities, (b) that no consumer shall be inequitably treated. in 
the distribution of schedule X materials, by reason of such arrange- 
ments, and (c) that such arrangements shall not go beyond the 
purpose and objective of this request.” 

Explaining the purpose of the request, the C.P.A. said that it 
was “requisite to the prosecution of the war” that the maximum 
amount of certain essential materials. be. delivered to essential 
industries with a minimum dislocation of the general economy, 
with a minimum of delay, and with a minimum of strain upon 
transportation facilities already severely taxed. 

“This,” it added, ‘“‘can best be accomplished through voluntary 
arrangements which permit materials to be consumed as near as 
may be to their source.” 


The C.P.A. said that all persons who entered into tank-car 
pooling and storage arrangements such as those contemplated by 
haulage request TR-3 should report to it, by letter, the following 
information: 


(1) Name and addresses of parties, including the names and 
addresses of persons to whom inquiries concerning the report 
should be directed; (2) effective date and duration of arrangement; 
(3) kind and quantity of material involved; (3) location of points 
of origin and destination of schedule X materials to be shipped or 
location of storage facilities to be jointly used; (5) a statement 
that to the best of the informant’s knowledge and belief, no sup- 
plier distributor or producer of the material involved in_ the 
arrangement is or will be deprived by the arrangement of an 
opportunity to share equitably in the available supply and use of 
transportation and storage facilities, and (6) a statement that to 
the best of the informant’s knowledge and belief, no consumer of 
the material involved in the arrangement is or will be treated 
inequitabiy in the distribution of such material by reason of the 
arrangement. 


“A separate letter for each schedule X material shall be filed,” 
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the C.P.A. said. ‘Further information may be specifically re- 
quested in particular cases. . 

“All communications concerning this request and all informa- 
tion filed hereunder shall, unless otherwise directed, be addressed 
to: Civilian Production Administration, Washington 25, D. C., 
Reference TR-3 (specify schedule X material).... 

“No arrangements pursuant to this request shall be entered 
into after March 31, 1947, and this request shall not extend to any 
purchase, sale, exchange, loan, arrangement or act occurring after 
June 30, 1947, or after the withdrawal of this request if an effee- 
tive date of withdrawal prior to June 30, 1947, is established.” 


FREIGHT CAR REPORT 


U. S. railroads reported an average daily surplus of 1,406 
freight cars and an average daily shortage of 35,974 freight cars 
for the week ended October 26, according to the car service divi- 
‘sion of the Association: of American Railroads. 

The surplus was reported as follows: Plain box, 0; auto box, 
0; flat, 71; gondola, 46; hopper, 5; and miscellaneous cars, 1,284. 

The shortage was reported as follows: Plain box, 21,154; auto 
box, 560; flat, 385; gondola, 3,290; hopper, 6,419; and miscel- 
laneous, 4,166. 


CAR INSTITUTE RESEARCH TEAM 


Formation of a research team of engineers and transportation 
experts to probe into railway equipment and car-loading problems 
related to the efficiency of the nation’s freight transportation 
services, has been announced by the American Railway Car In- 
stitute, through its president, S. M. Felton. The four experts are 
Dr. Frederick C. Lindvall, dean of engineering at California Insti- 
tute of Technology; Clyde C. Seney, senior staff engineer, of 
Booz, Allen & Hamilton, New York industrial engineers; Law- 
rence G. Hecker, design engineer; and Dr. George Pierce Baker, 
professor of transportation at Harvard University. 


Rail Freight Loss-Damage 
Up 22.9 Per Cent, Report Shows 


Railroad freight loss and damage for the first six months of 
1946 increased 22.9 per cent over the same period in 1945, the 
Freight Claim Division, Association of American Railroads, 
reports. 

There was an increase of 229.5 per cent in delay as a cause 
of loss and damage, a summary indicates. Other causes which 
increased in the period are: 


Freezing or heater failure, 58.6 per cent; improper refrigeration 
or ventilation, 57 per cent; theft, other than entire package, 46.2 
per cent; loss other than entire package, 29.1 per cent; defective or 
unfit equipment, 28.0; theft, entire package, 26.3; loss of entire 
package, 26.0; unlocated damage, freight not in packages, 24.5; 
unlocated damage, freight in packages, 20.0; concealed damage, 
16.8; fire, marine and catastrophes, 12.9. 


The factor of concealed loss led the decreases, with a per- 
centage of 20.2. Other factors which decreased in 1946 over 1945 
are: Train accidents, 18.5 per cent; and error of employes, 5.2 
per cent. 

Eggs Show Highest Increase 


Following are the commodities which showed the highest 
percentage increases in loss and damage for the period: 
Eggs, 64.2 per cent; vegetables, fresh, 55.1; stoves, etc., 51.5; 


sewer pipe, 49.4; refrigerators, 48.7; melons, 46.4; grain, 42.5; and 
fresh fruits (except citrus), 42.2. 


The ratio of loss and damage to freight revenue for the first 
six months of 1946 was 1.60—loss and damage of $42,035,665 on 
revenue of $2,627,942,945. The ratio in the same period in 1945 
was only 0.98, the comparable figures being damages of $34,729,- 
074 on revenue of $3,548,203,567. In other words, while loss and 


damage increased by $7,306,591, revenue decreased by $920,260;622, 
for United States carriers only. 


PETERS TO HEAD PERFECT SHIPPING CAMPAIGN 


The general chairman of the 1947 Perfect Shipping Month 
campaign will be Irving W. Peters, of Chicago, traffic manager, 
Corn Products Refining Co. Mr. Peters, former general chairman 
of the Midwest Advisory Board and long active in perfect shipping 
work, was appointed to head the coming April’s activities by Carl 


Giessow, president, National Association of Shippers’ Advisory 
Boards. 


PAMPHLET ON PERISHABLE LOSS AND DAMAGE 


The Department of Agriculture’s bureau of agricultural eco- 
nomics has issued an 80-page planographed pamphlet, entitled 
“Reduction of Loss and Damage in Rail Transportation of Fresh 
Fruits and Vegetables by Improved Loading Methods,” the Freight 
Claim Division of the Association of American Railroads reports. 
The pamphlet is available free upon request to Elva McCaffrey, 
assistant to the director of economic information, Department of 
Agriculture, Washington 25, D. C. 


TRAFFIC. WORLD 


Trucking Groups Assail Proposed 
Report in Seaboard Motor Cases 


Several shipper witnesses who were “brought in” at the hear. 
ing on the Seaboard applications, here in issue, for authority to 
institute motor carrier service auxiliary to its rail service were 
“tub thumpers” who enjoyed free transportation, received an 
expense allowance, visited towns they had never seen before, and 
supported the railroad applicant, said the American Trucking 
Associations, Inc., the Southern Motor Carriers’ Rate Conference 
and other motor carrier protestants in exceptions to the proposed 
report by Examiners B. E. Stillwell and David Waters in MC 86687, 
Seaboard Air Line Railway Co. Extension, Sub. Nos. 1 to 10, inclu- 
sive, 15, 18 and 19, and 21 to 28, inclusive (see Traffic World, Oct. 
19, p. 1033). 

In that proceeding, the examiners recommended granting of 
specified operating authority on routes in the Carolinas, Virginia 
and Florida, in 15 of the applications; dismissal, on applicant’s 
request, of the title proceeding and Sub. No. 1, and modification 
of the outstanding certificates in Sub Nos. 21-28 so.as to make 
the conditions stated therein conform to those proposed by the 
examiners with respect to the authority recommended in the other 
applications. 


























Shippers and Claim Payments 


After deprecating some of the shipper testimony, the truck- 
ing interests joining in the exceptions brief said: 

“The record did disclose one thing, and that is either the 
motor carriers are too careful about paying claims or the railroad 
is too liberal because the shippers that were brought in were 
very partial to the railroad’s claim department. Another thing that 
the shippers liked was the 5 cents per hundred pound allowance 
in lieu of pick-up and delivery service. But we don’t think that 
claims or allowances can be a basis for determining public con- 
venience and necessity.” 

The A. T. A. and protestants allied with it on exceptions said 
that, “in contrast with prior proceedings in these cases, which 
were set aside by the Supreme Court for failure to accord protest- 
ants a fair and reasonable hearing, the examiners in this case on 
further hearing accorded protestants every reasonable oppor- 
tunity to be heard.” The protestants contended, however, that 
the examiners had misconceived the Supreme Court’s instructions, 
when it remanded the cases to the Commission, to the effect that 
advantages accruing to the railroad by the granting of the appli- 
cations must be weighed against injury to the independent motor 
carriers affected, and that in making its determination the Com- 
mission should have before it the facts relating to the traffic the 
railroads proposed to handle by truck. 

‘It was up to the railroad applicant to produce the kind of 
evidence which the Supreme Court said the Commission must 
have,” the motor carrier protestants declared. “The railroad failed 
to produce such evidence. ... The examiners glossed over and 
ignored the omission of the essential facts required to support 
the application. These protestants contend that in the light of 
the Supreme Court’s decision the railroad application should be 
dismissed for want of proper prosecution... . 

“The examiners find that the railroad will divert some traffic 
from motor carriers, so one of the issues involved is how much 
can they divert without hurting the motor carriers. There is noth- 
ing whatever in this record to show how much the railroads intend 
to divert. ... The operating ratios of the independent motor car- 
riers totally refute the suggestion that the carriers can stand any 
diversion. . 


Key points proposed by the examiners allowed all truck opera- 
tions for distances up to about 200 miles, the protestants continued. 


“Can this be said to be limiting truck operations to service 
which is supplemental or auxiliary to rail service,” they asked. 
“The Commission well knows that such distances greatly exceed 
the over-all authority of many of the independent truck operators 
in this territory. And these independent operators are to be sub- 
jected to rail subsidized motor carrier operations over the entire 
length of their routes. Just wherein the examiners’ recommenda- 
tions protect the independent motor carrier does not appear. ...- 


A further contention of the motor carrier protestants was 
that the examiners erred in failing to recommend as a condition 
to any certificate that the Seaboard be required to separate truck 
revenues and expenses from rail revenues and expenses, and in 
failing to recommend that-the Seaboard be required to file motor 
carrier tariffs to cover its motor transportation. Moreover, these 
protestants said, the examiners erred in “disregarding the anti: 
trust laws and the outstanding injunction against the applicant = 
the injunction in question being one issued by the federal district 
court for the District of Columbia on July 18, 1941, against the 
Association of American Railroads and member roads, including 
the Seaboard, prohibiting agreements by the railroads to defeat 
establishment of through routes, joint rates, etc., in connection 
with interchange of persons and property between the defendant 
roads and motor carriers. 
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November 9, 1946 


1.C.C. Permits Express Agency 
to Boost Charges for 1 Year 


Increased rates and charges sought to be effected by the Rail- 
way Express Agency, Inc., have been authorized for a period of 
one year or until the Commission’s further order, subject to a 
stated condition, in a report by the entire Commission in Ex Parte 
163, Increased Express Rates and Charges, 1946. 

The express agency had asked the Commission for “interim 
relief” authority to increase its rates and charges in four ways, 
as follows: 


(a) To increase all less-than-carload first-class and commodity 
rates per 100 pounds by 20 cents, and related second-class rates by 
15 cents; (b) to revise graduated charges on shipments under 100 
pounds to the basis of the pound rates, plus 50 cents, except no 
increase is proposed on daily newspapers, milk and related prod- 
ucts, and returned empty containers; (c) to increase all minimum 
and all package charges other than first- and second-class gradu- 
ated charges by 30 cents; and (d) to increase money rates by 20 
cents per $1,000, and all money classification charges by 30 cents. 

If the increases sought were authorized, the Commission said, 
it was proposed to cancel an emergency tariff of 10 cents a ship- 
ment on all less-than-carload traffic except returned empty con- 
tainers (see Traffic World, June 29, p. 1930). 

The Commission’s grant of authority for temporary estab- 
lishment of those increases was made subject to the condition 
that within six months from the effective date of the new rates 
the agency present to the Commission the data covering the results 
of a test of representative days within that period, to be made for 
the purpose of showing, among other things, the revenue effect of 
the increased rates now authorized, and that the agency present 
at the same time its proposal as to a basis of lawful rates and 
charges for the future. The Commission said the increased rates 
and charges might be published on not less than 30 days’ notice. 


Further Investigations Not Foreclosed 


“This conclusion,” said the Commission, “is without prejudice 
to the disposition of any matter involving express rates which 
may be pending before us at any stage, and is without prejudice 
to our right hereafter, either upon complaint or investigation on 
our own motion, to inquire into and determine the lawfulness of 
any rate or charge now existing, or which may be increased under 
this authorization. This proceeding being brought upon the re- 
quest of a petition and the increase authorized not being required 
by us, it is our view that the principle announced in Arizona 
Grocery Co. vs. Atchison, T. & S. F. Ry. Co., 284 U. S. 370, would 
not be applicable to such increased rates.” 

Except for the emergency charge of 10 cents per l.c.l. ship- 
ment which the Commission had permitted to become effective in 
1942, and which was designed to cover increased labor costs in 
that year amounting to approximately $16,500,000, the present 
rates and charges of the express agency were on the pre-war 
level, the Commission said. It stated that the agency employed, in 
the first five months of 1946, an average of 82,443 persons, as 
against a yearly average of 44,720 in the three years 1939-1941 and 
79,044 in 1945. Based on the present employment and operations, 
it continued, the increases in the agency’s costs since 1942 aggre- 
gated $63,413,230, of which $1,130,000 comprised increased costs 
other than payroll and taxes. Effective on January 1, 1947, the 
Commission said, there would be added to that cost-increase figure 
an amount estimated by the agency as $6,000,000, in the form of 
higher retirement and unemployment insurance taxes resulting 
from enactment last July of the so-called Crosser bill, amending 
the railroad retirement, unemployment insurance and carrier 
taxing acts. 


Other Increased Costs 


Still another cost-increase item, said the Commission, was that 
involved in payments for loss and damage. It said that such pay- 
ments by the agency had increased from $3,590,390 in 1942 to 
$14,828,332 in 1945; that the loss and damage payments in the 
first five months of 1946 totaled $7,114,155, and that, extended at 
the same rate to include the 12 months of 1946, the payments 
_ total $17,073,972, “or an increase of $13,483,582 over those 
n 1942.” 

“There is no contention that the revenues received by the 
express agency are not adequate for its own corporate require- 
ments,” the Commission continued, “‘but it is alleged that they are 
insufficient to afford a reasonable return to the railroads and 
other carriers for the services performed by them in the express 
service.” 


The Commission noted that the express agency had shown a 





decline in the ratio of express privilege payments—the apportion- 
ment among the owning railroads of the revenue that remained 
out of the agency’s gross earnings after deduction of operating 
expenses, taxes, interest charges and certain other items—to the 
gross revenues received for transportation of domestic traffic, from 
49.90 per cent in the period 1923-1929 to 22.62 in the first five 
months of 1946. 

Also cited by the Commission were estimates by the express 
agency that its proposal would result in revenues totaling $391,- 
900,000, of which $377,900,000 would be from domestic express, as 
against expenses totaling $284,387,000, leaving a balance of $107,- 
513,000 for payment as express privileges. This estimate did not 
include the additional taxes of $6,000,000 estimated to accrue in 
1947 under the Crosser bill provisions, it added. 


Summary of Shippers’ Objections 


Principal objections of shippers to the express agency’s pro- 
posal, the Commission said, were: (a) That the proposal was not 
uniform and was unfair in its application in that it imposed a 
heavier burden on some traffic than on other traffic; (b) that the 
proposed rates and charges on small shipments would divert 
much of the traffic to other forms of transport, such as air express, 
parcel post, and forwarders, with the result that much of the 
anticipated revenue would not be realized, and (c) that the express 
service had greatly deteriorated, due to lack of equipment and 
loss of trained personnel who had not returned from service in 
the armed forces, and that the rates for the present services were 
now higher than that service warranted. The Commission ob- 
served, further, that it was the position of the protestants that if 
any increase in rates was authorized it should be on a percentage 
basis and applied uniformly to all traffic. 


Late Filing of Pooling Agreement 


After discussing provisions of the pooling agreement under 
which Railway Express Agency revenues were apportioned, in 
the last six months of 1938 and thereafter, on the basis of per- 
centages arrived at by using the results of operations in a test 
year, the Commission said that comparisons of payments stated 
in dollars per 1,000 car-foot-miles for selected railroads showed 
radical and unexplained changes. It pointed to changes set forth 
in a tabulation of 12 railroads, showing, among other things, that 
while the per cent of increase in express privilege payments to 
the Baltimore & Ohio, the New Haven and the New York Central, 
1945 over 1939, had been 28.6, 21.3 and 23.2, respectively, the in- 
crease percentages had been 216.4 in the case of the Chicago & 
Northwestern, 197.2 in the case of the Burlington, 194.1 in the case 
of the Milwaukee, 216.5 in the case of the Union Pacific, and 154.5 
in the case of the Southern Pacific, while the average percentage 
of increase for all railroads was 99.2. Such disparity in rates of 
payment indicated that apportionment was not made on a uniform 
basis, said the Commission, adding that the supplemental pooling 
agreement effected in 1938 had not been filed with it until after 
the hearing in the instant proceeding, and that to that extent the 
agency and the railroads, parties to the arrangement, apparently 
were in violation of section 5(1) of the act and of the Commission’s 
order setting forth the authorized method of apportionment. It 
said that “the express agency will be expected to comply with 
that provision of the act.” 

The Commission expressed the view that if the express 
agency’s proposal was adopted, much of its small-package traffic 
would be diverted to parcel post and to the forwarder, and said it 
doubted that the agency’s estimated $5,080,000 in revenue from 
increased minimum charges would be realized under its proposal. 

“On the other hand,” it continued, “a 20 per cent increase in 
rates on long-distance traffic would materially increase the present 
rates; for example, the New York-Chicago rate would be increased 
from $4.18 to $5.02, and the New York-San Francisco rates would 
be increased from $13.50 to $16.20. There is little doubt that such 
increases would divert a large volume of traffic to other forms of 
transport.... 

“Because of the convenience of pickup and delivery and free 
insurance up to $50, petitioner hopes to retain a considerable 
portion of the small-package shipments at the increased charges.” 


Effect On “Gift Package” Rates 


In further discussion, leading up to its conclusions, the Com- 
mission said: 


The maximum increase proposed on “gift packages” of fruit 
is 30 cents per package, by eliminating the 1942 emergency charge 
of 10 cents the net increase is 20 cents per package; for example, 
on a standard box of citrus fruit of 90 pounds, the present rate, 
including the emergency charge of 10 cents, from Florida to New 
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York is $2.10. The proposed charge is $2.30. On a bushel container, 
55 pounds, the present charge is $1.35 and the proposed charge is 
1.55. On smaller containers and for shorter distances the percent- 


age increase is greater but the maximum increase in money is 
20 cents. 


Within southern territory are certain less-than-carload com- 
modity rates, lower than class rates, established to meet motor 
carrier competition; these rates are to be continued subject, of 
course, to the increases here proposed. There is little evidence with 
respect to this traffic but it is apparent that the increases would not 
exceed 20 cents. 


While the evidence clearly establishes the inadequacy of the 
present revenues to meet the increased costs of operation and taxes 
and to make reasonable payments to the railroads and other car- 
riers for the facilities furnished and the services rendered by them, 
we have some doubt as to the justification of some of the proposed 
rates and charges. However, in view of their temporary character 
we will allow petitioner to file tariffs naming rates and charges 
on the bases proposed, but as a condition for our approval of its 
proposals we shall require petitioner to make another test covering 
representative days within 6 months after the new rates become 
effective, for the purpose of showing, among things, the revenue 
effect of the increased rates under authority of our findings herein. 

Within the 6-months’ period petitioner will be expected to 
present to us the results of the above-prescribed test, together with 
its permanent proposal. Such proposal should give consideration 
to the graduation of rates with distance, and to the elimination of 
inconsistencies in its rate structure. 


Terminal Service Decisions 


The Commission, on reconsideration, has issued three reports 
and cease and desist orders effective on or before January 31, 1947, 
establishing reasonable points for delivery and receipt of cars 
by railroads at plants of the mining and smelting companies 
involved. 

The Commission affirmed findings in prior reports in Ex Parte 
No. 104, Practices of Carriers Affecting Operating Revenue and 
Expenses, Part II, Terminal Services: Anaconda Copper Mining 
Co.; United States Smelting, Refining, and Mining Co.; and Ameri- 
can Smelting & Refining Co. 

At the Anaconda plant at Black Eagle, Mont., the Commission 
found that switching and spotting services in excess of one con- 
tinuous movement from or to loading or unloading points and the 
reweighing of loaded cars and weighing of empty cars within the 
plant were beyond the service contemplated in the line-haul rates. 
Respondents were the Great Northern and the Milwaukee rail- 
roads. It was found that maintenance by them within the plant 
areas of facilities and a system of private tracks and siding for the 
loading and unloading of their traffic resulted in a violation of 
section 6(7) of the interstate commerce act. 

The line-haul rates of the Union Pacific and the Denver & Rio 
Grande Western did not contemplate service beyond the assembly 
yard in the plant of the U. S. Smelting at Midvale, Utah, according 
to the findings. 

The following points in three plants of American were found 
to constitute reasonable points of delivery: At the Garfield, Utah, 
plant, the plant yard; at the Murray, Utah, plant, the hold tracks; 
and at the Leadville, Colo. plant, the flat yard. 

As to each of the points described in the three proceedings, 
it was found that services performed by the respondents beyond 
those points, with reasonable and compensatory charges in addi- 
tion to the line-haul rates, were in violation of section 6(7) of 
the act. 

Commissioner Alldredge dissented in each instance and was 
joined by Commissioner Mahaffie. 


I.C.C. Views Split in “Fancy Farm” 
Tariff Rates Decision 


With Commissioner Alldredge dissenting, joined by Commis- 
sioner Aitchison, and Chairman Barnard not participating by rea- 
son of absence, the Commission in a report on reconsideration in 
No. 29122, Bacon Brothers et al. vs. Alabama Great Southern Rail- 
road Co. et al., has reversed findings of division 2 in a prior report, 
263 I-C.C. 587, that rates charged on carload shipments of potatoes 
and other vegetables from Minnesota, North Dakota, South 
Dakota, Iowa, Nebraska, Wyoming, Colorado, Utah, Idaho and 
Oregon, to points in Mississippi Valley and southeastern terri- 
tories, were inapplicable in certain instances and unreasonable 
in other instances, and dismissed the complaint. 

The proceeding was reopened on petition of defendants, ac- 
cording to the report. The complaint involved shipments which 
moved in the period July 1, 1941, to September 30, 1943, inclusive. 
Some of the shipments were charged on the basis of joint com- 
modity rates and others on the basis of joint class rates, said the 
report, adding that division 2 found that these joint rates were 
inapplicable or unreasonable to the extent they exceeded aggre- 
gates or combinations of rates made by the use of commodity rates 
from the origins to Fancy Farm, Ky., and class rates beyond. The 
commodity rates to Fancy Farm relied on by complainants, said 
the report, were published in Kipp’s tariff I.C.C. A-3267 through 
error as that tariff was not intended to publish rates to destina- 
t'ons in southern territory other than Ohio River Crossings. They 
became effective July 1, 1941, and were canceled October 1, 1943. 





TRAFFIC WORLD 


When the erroneous commodity rates were published to Fancy 
Farm on July 1, 1941, in I.C.C. A-3267, which assigned that station 
to so-called group 1602, the report said, normal commodity rates 
also were in effect to Fancy Farm in other tariffs publishing rates 
to southern territory including destinations in Kentucky, such as 
Kipp’s I.C.C. A-3131. These-normal rates remained in force during 
the entire life of the erroneous rates, and the commodity rates to 
group 1602, since they were intended for application only to points 
in Nebraska, were much lower than the corresponding normal 
commodity rates to Fancy Farm, said the report. 

After a lengthy discussion as to what construction should be 
placed on the “‘aggregate rule” as to application of rates, the major- 
ity concluded that the rates “specified in the tariff” to Fancy Farm 
within the meaning of section 6(7) of the act, for the purpose of 
applying the tariff rule published under authority of rule 56 of 
Tariff Circular 20, were the normal rates and not the erroneous 
rates relied on by complainant. 

The action of the majority, which concluded that the lower of 
two established rates was published in error and was inapplicable, 
said Commissioner Alldredge in his dissent, was a reversal of the 
rule which had been followed for many years that the shipper was 
entitled to the lower of two conflicting rates. He added: 

The reasons advanced for this reversal are not convincing. 
There is an inference, at least, that we have power as a court of 
equity in interpreting tariffs. This is a power which has not been 
given to us by the Interstate Commerce act. 

The adoption of this new rule for determining applicable rates 
can only result in confusion and uncertainty in the interpretation 
of tariffs. There was nothing in the pertinent tariffs to put a 
shipper on notice that the lower rate was published in error. It is 
only after complaint and hearing that the alleged error and the 
effect thereof are developed. ‘ 

Tariffs should not contain conflicting rates. It seems logical to 
assume, therefore, that in most instances where such rates are 
present one of them was published in error. By its decision, the 
majority invites the defense of tariff error in every case involving 


conflicting rates and thereby fosters litigation. The prior findings 
should be affirmed. 


SALE OF BURLINGTON BUS LINE RIGHTS 


By a report and order in MC F-3251, Lloyd L. Bickel and Virgil 
G. Bickel—Purchase (Portion)—Burlington Transportation Co., 
the Commission, division 4, had authorized purchase by the 
Bickels, dba Bickel Bros. Stage Lines, of Kearney, Neb., of such 
operating rights of Burlington Transportation Co., of Chicago, IIl., 
as involve motor common carrier transportation of passengers, 
baggage, express, mail and newspapers between Hastings and 
Red Cloud, Neb., for $500. 


Lynch T. & S. Co. Truck Rights 
and Purchase by Allied Van 


Six states are added to the territory covered by non-radial 
operating rights which Allied Van Lines, Inc., under authority 
granted in another proceeding, may acquire from a total of 325 
motor common carriers of household goods, as a result of a 
report and order by the Commission, division 5, on reconsidera- 
tion in MC 60890 (BMC-8), Lynch Transfer & Storage Co. Ex- 
tension—Household Goods. 

After observing that the application in MC 60890 had been 
the subject of two prior reports, the Commission said that in the 
report on further hearing, 44 M.C.C. 459, it had found that the 
Lynch Transfer & Storage Co., as an agent of Allied Van Lines, 
could in that capacity perform the service for which it was seeking 
authority here and that, therefore, there was no apparent need 
for the proposed individual operations of the applicant. Accord- 
ingly, the Commission then denied the application. In the instant 
report it reviewed the action it had taken in the application of 
Allied Van for authority to purchase the operating rights of the 
325 underlying household goods carriers (MC F-2787, decided April 
26, 1946), in which the AlliedWan proposal was approved. It added 
that under the purchase plan Allied would be authorized to operate 
in a non-radial service between all points in the United States, ex- 
cept points in Arizona, California, Nevada, New Mexico, Oregon, 
Utah, Washington and Wyoming. 

“Applicants here seek a certificate authorizing operation be- 
tween all points in 24 states including Arizona, California, Nevada, 
New Mexico, Utah and Wyoming, and between points in. the 24 
states, on the one hand, and, on the other, points in the ‘grand- 
father’ territory,” said the Commission. “If applicants are found 
entitled to continue the claimed ‘interim’ operations in the last- 
named six states and such rights are purchased by Allied; the 
latter will be enabled to continue a non-radial operation between 
all points in the United States, with the exception of those in 
Oregon and Washington. Determination of the instant applica- 
tion, however, must be made upon the present record, without 
any consideration of any benefit which might or might not accrue 
to Allied as the result of a grant herein.” ; 

The Commission concluded that the present and future public 
convenience and necessity required operation by Lynch Transfer 
& Storage Co. as a motor common carrier of household goods be- 
tween points in Alabama, Arizona, California,’ Colorado, Con- 
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necticut, Delaware, Florida, Georgia, Kentucky, Louisiana, Missis- 
sippi, Montana, Nevada, New Hampshire, New Mexico, North 
Dakota, Rhode Island, South Carolina, Tennessee, Utah, Vermont, 
and Wyoming, and between such points, on the one hand, and, 
on the other, points in Arkansas, Illinois, Indiana, lowa, Kansas, 
Maryland, Massachusetts, Michigan, Minnesota, Missouri, Nebras- 
ka, New Jersey, New York, North Carolina, Ohio, Oklahoma, 
Pennsylvania, South Dakota, Texas, Virginia, West Virginia, Wis- 
consin, and the District of Columbia, over irregular routes. 


MOTOR RIGHTS PURCHASE BY WHELAN CO. 


Authority has been granted by the Commission, division 4, 
in a report in MC F-3132, Mary E. Whelan (James F. Whelan, 
Administrator)—Control; Joseph F. Whelan Co.—Purchase— 
The O-W Co., Inc., for purchase by the Joseph F. Whelan Co., of 
New York City, of the operating rights of The O-W Co., Inc., of 
Newark, N. J., as a motor contract carrier of specified commod- 
ities between designated points and areas in northern New Jersey 
and southeastern New York. In the same report the Commission 
authorized acquisition of control by James F. Whelan, of Ridge- 
wood, N. J., as administrator of the Mary E. Whelan estate, of 
the operating rights acquired through the purchase. 


LEASE OF VEDDER MOTOR RIGHTS 


Consummation of the transaction here proposed would en- 
able the lessee to eliminate empty movement of equipment pres- 
ently experienced on his southbound traffic, said the Commission, 
division 4, in a report in MC F-3267, Harry A. Blades, New York, 
N. Y.—Lease—Wentworth Darcy Vedder, dba Vedder Transpor- 
tation Co., York, Pa., in which it authorized lease by Blades, for 
a period of five years, of the motor contract carrier rights of 
Vedder, covering transportation of paper products and certain 
other commodities between designated points and areas in 
Pennsylvania, West Virginia, New York, New Jersey, Maryland, 
Virginia and the District of Columbia. 


NORTH PACIFIC FORWARDER RIGHTS 


By a report, permit and order in FF-130, Chas. J. and C. Alan 
Worth Freight Forwarder Application, the Commission, division 
4, has substituted C. Alan and William H. Worth, a partnership 
doing business as North Pacific Forwarders, and authorized it to 
forward commodities generally from San Francisco, Calif., to points 
in Idaho, Montana, Nevada, Oregon, Utah, and Washington, effec- 
tive December 26. 

Embraced with the title case were FF-131, Northwest Forward- 
ers, Inc., Freight Forwarder Application; FF-132, Pacific States 
Express Freight Forwarder Application, and the application for 
substitution. The report said Chas. J. Worth, father of the part- 
ners, owned the applicant corporations in FF-131 and FF-132, and 
that the corporations had requested dismissal of their applications, 
Worth having retired. This the division did. It said the operations 
performed by the corporations until March, 1942, with some ex- 
ceptions were thereafter conducted by the partnership. 


TEMPORARY WATER AUTHORITY ACTION 


By an order in No. W-461, Sub. 1 TA, Jackson-Hope Towing 
Co., Inc., Temporary Authority, the Commission, division 4, has 
denied an application of the towing company, made under section 
311(a) of the act, for temporary authority to operate as a carrier 
by water in the transportation of mahogany logs from Pensacola, 
Fla., to Mobile, Ala. The division said that Thurston Crawford, 
doing business as River Transit Co., Columbus, Ga., and Hyer 
Towing Co., Pensacola, Fla., carriers by water holding authority 
from the Commission to perform such transportation, had pro- 
tested grant of the temporary authority sought and indicated 
that they had equipment available and were willing to perform the 
transportation. 

Effective until and including November 25, the Commission, 
division 4, has issued an order in W-587; Sub. 9 TA, Foss Launch 
& Tug Co., Temporary Authority, authorizing operation by the 
applicant as a common carrier in the performance of freight-car 
ferry service in the transportation of explosives and ammunition 
by non-self-propelled vessels with the use of separate towing ves- 
sels from Ostrich Bay to Tacoma, Wash. It said the applicant had 
shown that there was an immediate and urgent need for such 


service and there was no other carrier service capable of meeting 
such need. 


P. S. & N. REORGANIZATION 


By an order in Finance No. 15420, Pittsburg, Shawmut & 
Northern Railroad Co. Reorganization, the Commission, division 
4, has fixed maximum limits of compensation for Thomas C. 
Buchanan and Robert C. Sproul, Jr., as trustees of the debtor 
road, of $750 a month in the case of each trustee, beginning as of 
October 9, 1946, the effective date of their appointments to the 
trusteeship. The Commission noted in its order that Messrs. 
Buchanan and Sproul had been appointed as trustees by the 
federal court for the western Pennsylvania district on August 12 
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and that the appointments had been ratified by the Commission 
by an order dated October 8. 


Nicholson and D. & C. Certificates 
Modified After Rights Transfer 


The Commission, division 4, has issued two amended certifi- 
cates and orders to give effect to the purchase by Detroit & Cleve- 
land Navigation Co. of operating rights of Nicholson Universal 
Steamship Co. and Overlakes Freight Corporation, covering oper- 
ations between Detroit, Mich., on the one hand, and points on 
Lake Michigan, on the other. 


By second amended certificate and order in W-357, Nicholson 
Universal Steamship Co. Applications, authority was granted 
Nicholson and Overlakes, jointly, to operate as a common carrier 
by self-propelled vessels in the transportation of commodities 
generally between ports and points on the Great Lakes and inter- 
connecting and tributary waterways, including the St. Lawrence 
River as far east as Ogdensburg, N. Y., but not including the New 
York State Canal system, with no service between Detroit, on the 
one hand, and, on the other, ports and points on Lake Michigan. 

In W-378, Detroit & Cleveland Navigation Co. Applications, 
by an amended certificate and order, D. & C. was authorized to 
operate as a common carrier by self-propelled vessels, in the 
season of navigation on the Great Lakes, in the transportation 
of (1) passengers and commodities generally between Detroit, 
Mich., Cleveland, O., and Buffalo, N. Y.; (2) passengers and their 
automobiles, on excursion cruises, between all ports and points 
on Lake Erie, Lake Huron, and Lake Michigan, and interconnect- 
ing and tributary waterways not including Lake Superior; (3) 
automobiles between Detroit and Erie, Pa.; and (4) commodities 
generally between Detroit, on the one hand, and all ports and 
points on Lake Michigan, on the other. 


The authority in each of the amended certificates takes effect 
December 16. 


Commission Reports 


Cotton Bag Sheeting 


No. 29386, Percy Kent Bag Co., Inc. vs. C. B. & Q. et al. By 
division 2. Column 35 combination rates charged on cotton sheet- 
ing bagging, bleached, and printed,’ in carloads, from Pontiac, 
R. I., and Clifton, N. J., to North Kansas City, Mo., and on cotton 
sheeting bagging, unbleached, printed and clayed, in carloads, from 
Clifton to North Kansas City, shipped in the period July 27, 1943 
to June 30, 1945, found inapplicable. The report said the applicable 
rates were $1.41, minimum 30,000 pounds, from December 22, 1943 
to June 13, 1945, inclusive, and $1.59 prior and subsequent to that 
period on shipments from Pontiac and $1.55 on shipments from 
Clifton, and the shipments were undercharged. It found that the 
applicable rates from Pontiac were not unreasonable except that 
the applicable rate in effect prior to December 22, 1943, and on 
and after June 14, 1945, had been, was, and for the future would 
be unreasonable to the extent that it exceeded, exceeds or might 
exceed $1.41, minimum 30,000 pounds. It further found that the 
applicable rates from Clifton had been, were and for the future 
would be unreasonable to the extent they exceeded, exceed or 
might exceed $1.33, minimum 30,000 pounds. Defendants ordered 
to establish the rates prescribed for the future on or before Jan- 
uary 27, 1947, and authorized to waive collection of outstanding 


undercharges down to the amounts based on the rates found 
reasonable. 


Commodities in Middlewest 


I. and S. M-2549, Commodities in Middlewest States. By divi- 
sion 3. Discontinued. Proposed changes in motor common carrier 
rates resulting generally in increases on canned goods, dairy pro- 
ducts, fresh cream, fresh meats, packinghouse products, fruits 
and vegetables, and other articles, between points in western 
trunk-line territory and between points in that territory, on the 
one hand, and in central territory, on the other, found just and 
reasonable in some instances and unjust and unreasonable in other 
instances. Schedules ordered canceled on or before December 
1 without prejudice. Schedules were filed, effective June 30, 1945, 
by Western Trunk Line Motor Common Carriers Bureau and the 
Middlewest Motor Freight Bureau. On protests of the Price Ad- 
ministrator and certain shippers, the schedules were suspended 
until January 30 and the effective date indefinitely postponed by 
respondents. The division said the proposed changes were de- 
signed to establish reasonable compensatory rates, to cancel 
commodity rates between points where little or no traffic moved, 
revise truckload minimum weights to the average carrying capac- 
ity, 20,000 pounds, of respondents’ vehicles, to make applicable on 
less-truckload shipments the class rates which the bureau con- 
tended were the normal bases for such shipments, and to make 
other revisions in the rates described in the report. 


Forwarder Rate on Petroleum Oil 
No. 29408, Metal Lubricants Co. vs. Acme Fast Freight, Inc. 
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The Commission, by Commissioner Miller. Complaint dismissed. 
Rate of 90 cents a 100 pounds charged on four l.c.l. shipments of 
petroleum oil, n.o.i.b.n., in drums, moved in freight forwarder 
service from Niagara Falls, N. Y., to Chicago, IIll., between July 
19 and October 5, 1944, not shown to have been unreasonable. 
Commissioner Miller said that the fact that the rail carload and 
motor truckload rates that were in effect to Chicago when the 
_ considered traffic moved were less than the assailed rate did not 
of itself prove that the freight forwarder rate was unreasonable. 
With respect to a motion by the defendant that the complaint be 
dismissed on the ground that the Commission was without juris- 
diction to determine the lawfuiness of rates in the past as a basis 
for an action in court for recovery of damages, Commissioner 
Miller said the Commission had found in the Bell Potato Chip 
case, 43 M.C.G. 337, that it had jurisdiction to make an administra- 
tive determination of the lawfulness of rates charged by motor 
carriers on past shipments, that the Commission’s power with 
respect to forwarder rates under part IV of the act did not differ 
from that under part II with respect to motor rates on past ship- 
ments, and that the motion was overruled. 


Demurrage Charges on Export Traffic 


No. 29505, Pillsbury Mills, Inc., vs. Erie et al. The Commission, 
by Commissioner Miller. Demurrage charges totaling $1,373.90 
collected by defendants under authority of the Commission’s serv- 
ice order No. 242-B for detention at Jersey City and Hoboken, N. J., 
in March, April and May, 1945, of 16 cars containing flour moved 
from Buffalo, N. Y., to New York, N. Y., for export, as a result of 
delay in arrival of vessel, found unreasonable to the extent such 
charges exceeded charges based on 3 cents a hundred pounds 
applied to the weights of shipments held 10 days and 4 cents on 
those held longer—the “normal storage charges.” Reparation in 
amounts of $820.59 from the Erie and $54.06 from the Lackawanna 
awarded. Commissioner Miller said there was “considerable 
merit” in complainant’s contention that the delay in unloading 
the cars here considered was no more preventable than that 
caused by the strikes referred to in Chrysler Corporation vs. New 
York Central, 234 I.C.C. 755, and Balfour, Guthrie & Co. vs. the 
Mliwaukee, 235 I.C.C. 437, in which the Commission found un- 
reasonable the assessment of the usual demurrage charges for 
periods when, because of strikes, complainants’ industrial plants 
were out of their control and prescribed a lower basis of charges 
to cover such period. 


Fresh Fruits 


No. 29221, Corporation Commission of Oklahoma vs. Kansas, 
Oklahoma & Gulf Railway Co., et al. By the Commission, division 
2. Found not unreasonable, rates on fresh fruits, such as apricots, 
cherries, peaches, pears, and plums, in carloads, from points in 
Colorado, Idaho, Utah, Oregon, and Washington to destinations in 
Oklahoma; but rates, except on pears from Oregon to Enid, Tulsa, 
and Bartlesville, Okla., are and for the future will be unduly 
prejudicial to persons and firms located at those points and un- 
duly preferential of persons, firms and localities in southern Kan- 
sas, to the extent the rates to Enid exceed by more than five cents 
a 100 pounds those to the southern Kansas group in which Cald- 
well is located, and to the extent the rates to Tulsa and Bartles- 
ville exceed by more than five cents those to the southern Kansas 
group in which Coffeyville is located. Further found not shown 
unduly prejudicial, rates on pears, in carloads, from points in 
Oregon to Oklahoma destinations. Order for future effective on 
or before January 29, 1947. 


Commission Motor Reports 


(An asterisk before the docket number means that the report will not be 
printed in full in the permanent series of motor carrier reports of the Com- 
mission. Mimeographed copies of such reports in full may be obtained by 
prompt application to the Commission.) 

*MC 58406, Sub. 2, A. L. Myers, Anne L. Myers and L. A. Brad- 
berry, dba Doc’s Feed and Fuel, Lordsburg, N. M. Certificate 
granted. Specified commodities, over irregular routes, between 
points in Hidalgo county, N. M., and points in a designated portion 
of Grant county, N. M., excluding service between any two points 
both of which are served by railroad. 

*MC 101686, Sub. 5, Berwick Transporters, Inc., Linden, N. J. 
Permit granted on further hearing. Asphalt, in bulk, in tank trucks, 
over irregular routes, from Baltimore, Md., to York and Lancaster, 
Pa., and to Gloucester City, N. J., and from Paulsboro, N. J., to 
Lancaster. 

*MC 2651, Sub. 40, The Motor Haulaway Co., Elyria, O. Cer- 
tificate denied. Rubber heels, and cobblers supplies, from Elyria 
to points in the New York, N. Y. commercial zone, and rejected 
shipments on return, over irregular routes. 

*MC 30165, Sub. 56, English Freight Co., Dallas, Tex. Certifi- 
cate granted. General commodities, with exceptions, between 
Oklahoma City and Tinker Field, Okla., over a described regular 
route, serving no intermediate points. 

*MC 102990, Sub. 2, Raymond Lee Windsor, Bethesda, Md. 
Permit granted. Malt beverages from Cumberland, Md., and Nor- 
ristown, Pa., to Silver Spring, Md., and empty malt beverage con- 
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tainers and rejected shipments on return, over irregular routes. 

*MC 103700, Sub. 5, L. H. Mitchell, Duluth, Minn. Certificate 
granted. Petroleum products, in bulk, in tank trucks, from Supe- 
rior, Wis., to specified points and defined areas in Minn., and Mich., 
over irregular routes, with return of rejected shipments. 

*MC 106224, Joseph McEniry, Sioux Falls, S. D. Certificate 
granted. Passengers, baggage, express and newspapers, between 
Sioux City, Ia., and Sioux Falls, S. D., over a specified route, serv- 
ing all intermediate points. 

MC 81824, Sub. 4, Harvey A. Thrun, Finlayson, Minn. Certifi- 
cate granted, subject to conditions. General commodities, with 
exceptions, between Kerrick and St. Paul, Minn., over a regular 
route, serving designated intermediate and off-route points, and 
between Kerrick and Duluth, Minn., over a regular route, re- 
stricted to the movement of empty vehicles to be used in con- 
ducting operations otherwise authorized. Conditions imposed 
require that applicant’s operation be conducted separately from 
its other activities; that a separate accounting system therefore 
be maintained; that applicant shall not transport property as both 
a public and private carrier at the same time and in the same 
vehicle; and provide for elimination of duplicating authority to 
confer but a single operating right. 


COMMISSION ORDERS 


No. 29263 (corrected), Franklin Limestone Co., Inc. vs. A. G. S., et al. 
Third and fourth ordering paragraphs of order of May 22, as subse- 
quently modified, further modified to require defendants, according as 
they participate in transportation, to cease and desist, and to estab- 
lish, on or before November 30, on not less than 30 days’ filing, to 
maintain and apply to transportation of agricultural limestone, in 
carloads, from Gorman, Danley, Martha, and Franklin, Tenn., to des- 
tinations in Mississippi (including Helena, Ark.), eastern Louisiana, 
and western Alabama, rates which shall not exceed those set forth 
as prescribed in said report. 

No. 29263, Franklin Limestone Co., Inc. vs. A. G. S., et al. Order of 
May 22, further modified to become effective December 30, on not less 
than 30 days’ notice instead of November 30. 

1. & S. 5426, Bituminous coal, Wyoming to Nebraska. Suspension 
order of September 20, vacated, and proceeding discontinued. 

MC-C 546, Chicago Suburban Motor Carriers Association, Inc. vs. 
Foster Freight Lines, Inc. Complaint dismissed. 

W-64, Russell V. Warner and George M. Tamble, contract carrier 
application. Coyle Lines Incorporated substituted as a party protestant 
in place of DeBardeleben Coal Corp., dba Coyle Lines. 

No. 29233, O’Donnell Fruit Company, et al. vs. B.&O. et al. Reopened 
for further hearing on November 20, at 9:30 o’clock a.m. at Roosevelt 
Hotel, Pittsburgh, Pa., before Examiner Griffin. 

MC-C 521, Olson Transportation Co. vs. Albert S. Bartzen. Com- 
paint dismissed. 

MC-F 2885, Harold C. Groendyke, purchase, J. H. Harriss. Petition 
of applicants requesting reconsideration of report and order of Division 
4, entered May 20, or in alternative assignment of application for 
hearing, denied. 

MC 20546, Sub. 3, Charles Malone, extension, pulpboard boxes. Re- 
opened for further hearing. 

MC 105079, Sub. 3, Frieda Stahly and C. E. Stahly, contract carrier 
application. Reopened for further hearing. 

i S. M-2634, Mixed Truckloads, Chicago to Michigan points. Re- 
pondents under special permission having filed a tariff, effective 
Gonon 15, 1946, cancelling suspended schedules, proceeding discon- 
inued. 

1. & S. M-2680, Freight, all kinds, radios, Chicago to Omaha. Re- 
spondents ‘under special permission having filed a tariff, effective 
pe ig 12, 1946, cancelling suspended schedules, proceeding discon- 
tinued. 

1. & S. M-2684, Rate restrictions, Jack Cole Co., Inc. Respondents 
under special permission having filed tariffs effective October 14, 
cancelling suspended schedules, proceeding discontinued. 


FINANCE APPLICATIONS 


MC F-3328, Joseph Kowaski, dba Superior Carriers, Kenvil, N. J., 
asks authority to lease for two years portion of operating rights in 
MC 15852 of Forbes Trucking Co., Inc., Belleville, N. J., covering trans- 
portation of specified commodities, over irregular routes, between poins 
in specified couties in N. J., on the one hand, and designated points in 
Pa., and N. Y., on the other; and temporarily to operate such rights 
for 180 days. 

Finance No. 15508. Cleveland, Cincinnati, Chicago & St. Louis Rail- 
way Co., and New York Centrai Railroad Co., jointly ask approval of 
authority for construction by the former and operation by the latter, 
under lease, of a 2.52-mile extension of trackage in Saline and William- 
son counties, Ill., so as to afford service to new coal mining operations 
of the Blue Bird Coal Co. Construction cost is to be provided from cur- 
rent funds. 

Finance No. 15496. Supplemental. Baltimore and Ohio records ac- 
cepted bid 99.29 per cent of principai amount of $7,620,000 of equipment 
trust certificates, series R. to bear dividends at 1.875 per cent a year, 
submitted by Salomon Bros. & Hutzler, and associates. 

Finance No. 15446. Supplemental. Dixie Motor Coach Corporation 
asks authority to issue $1,500,000 first mortgage serial bonds to the 
Massachusetts Mutual Life Insurance Co., Springfield, Mass, for the 
purpose of financing acquisition of Airline Motor Coaches, Inc. The 
applicant said the securities had not been “‘peddled”’ or ‘‘thawked”’ but 
had been offered only to the Massachusetts Mutual. 

Finance No. 15505, The Chesapeake & Ohio Railway Co. asks author- 
ity to issue $1,500,000 of serial equipment trust certificates, to be dated 
December 1 and issued under C. & O. fourth equipment trust of 1946, 
proceeds to be used to defray about 80 per cent of the estimated cost 
of 7 freight locomotives and 50 all-steel caboose cars. Competitive bids 
on the certificates will be asked, dividend rate not to exceed 1% per 
cent a year and bids to be not less than 99 per cent of the aggregate 
amount, 

Finance No. 15506, Lyon Van & Storage Co., of Los Angeles, Calif., 
asks authority to issue a maximum of $616,000 in negotiable notes for 
the purpose of constructing new terminal and garage, additions and 
repairs to existing buildings, purchase of warehouse and/equipment, and 
for additional working capital. The application said $316.000 would be 
obtained on a long term loan from the Bank of America National Trust 
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& Savings Association and that on August 1 the applicant had issued 
a note to that bank for $316,000 without authority from the Commis- 
sion, by oversight. A new note is to replace the August 1 note if the 
Commission approves the application. 


No. 15512, Atlantic & East Carolina Railway Co. asks authority to 
issue a collateral trust note for $100,000 to be secured by freight and 
passenger bills due the applicant from the United States government, 
the note to be payable on demand and to be amortized and paid when 
the government bills assigned as collateral are paid. The applicant said 
$323,126.58 was owing it by the government on August 31, and that such 
charges averaged about $300,000 a year. Those bills, it said, were usually 
not paid for from 60 to 90 days after they were due. The note will be 
delivered to the First-Citizens Bank & Trust Co., with interest at 3 
per cent a year payable monthly in advance. 

Finance No. 10008, amendment No. 1. The reorganization man- 
agers of the St. Louis-San Francisco Railway Co. ask amendment 
of their application for authority to issue securities, assume obliga- 
tions and transfer property on consummation of the plan of re- 
organization, to make changes in figures in original application, 
the most important of which is to show the principal amount of 
Frisco equipment trust of 1946, 1% per cent serial equipment 
trust certificates to be assumed as $5,500,000 instead of $5,000,000. 
The amendment also adds to the list of stock to be transferred to 
the corporation 183,333 shares of common stock of the Rock Island. 
It also carries revised forms of certain exhibits, stock certificates, 
and mortgages. Certain legal instruments are added to the list of 
exhibits in the original application. 











































UNCONTESTED FINANCE CASES 


Supplemental report and order in F.D. No. 14543, Texas & New 
Orleans Railroad Co. Bonds, modifying report and order of May 19, 
1944, so as to reduce from not exceeding $16,178,000 to not exceeding 
$9,000,000, the amount of first and refunding mortgage bonds, series A, 
therein authorized to be issued. Approved. 

Report and certificate in F.D. No. 15432, Georgia, Ashburn, 
Sylvester & Camilla Railway Co. Construction, permitting con- 
struction by the Georgia, Ashburn, Sylvester & Camilla Railway 
Co. of an extension of its line of railroad in Mitchell County, Ga. 
Approved. 

Report and order in F.D. No. 15489, Gulf, Mobile & Ohio Railroad Co. 
Equipment Trust Certificates, granting authority to assume obliga- 
tion and liability, as lessee and guarantor, in respect of not exceed- 
ing $2,400,000 of Gulf, Mobile & Ohio Railroad Company 2quipment- 
trust certificates, series C, to be issued by the Merchants National 
Bank of Mobile, as trustee, and sold at 99.788 and accrued dividends 
in connection with the procurement of certain equipment. Approyed. 





















MOTOR FINANCE CASES 


MC-F-3309, Lorin Bice, et al.-Purchase (Portion)—E. G. Bal- 
sam, et al. Application for authority under section 210a(b) of Lorin 
Bice, Rose F. Bice, and J. W. Fry, partners, doing business as Bice 
Truck Lines, of Laurel, Mont., for temporary operation of a portion 
of the motor-carrier rights of E. G. Balsam, L. W. Balsam, Ss. F. 
DeFrance, and V. L. DeFrance, partners, doing business as Balsam 
& DeFrance, of Miles City, Mont., denied October 28, 1946. : 

MC-F-2944, The Greyhound Corporation—Control—Cincinnati 
& Lake Erie Transportation Company, and Finance Docket No. 
15348, The Greyhound Corporation—lIssuance of Stock. Supplemen- 
tal order entered modifying order of October 4, 1946, to authorize 
12,000 shares of 4% per cent cumulative preferred stock of the 
initial series rather than of a new series, and to eliminate the 
condition imposed in report on reconsideration of October 4, 1946, 
requiring submission of a resolution creating a new series of said 
stock. 

MC F-3188, L. L. Majure—Control; Dixie Highway Express, Inc. 
—Merger—Dixie Freight Lines, Inc., and McDonough Motor Ex- 
press, Inc. Merger into Dixie Highway Express, Inc., of Meridian, 
Miss., of the operating rights and properties of Dixie Freight Lines, 
Inc., of Atlanta, Ga.,.and McDonough Motor Express, Inc., also of 
Meridian, for ownership, management, and operation, and acquisi- 
tion of control of said operating rights and properties by L. L. 
are. through such merger, approved and authorized, subject to 
conditions. 

MC F-3259, John H. Days—Control; Days Transfer, Inc.—Pur- 
chase (Portion)—Meinke & Sons, Inc. Purchase by Days Transfer, 
Inc., Elkhart, Ind., of certain operating rights of Meinke & Sons, 
Inc... LaPorte, Ind., and acquisition of control of the operating 
tights by John H. Days through the purchase, approved and author- 
ized, subject to conditions. 

MC F-3098, Jack P. Wehby—Control; Mohawk Motor Lines, 
Inc.—Lease (Portion)—Malone Freight Lines, Inc. Lease by Mo- 
hawk Motor Lines, Inc., of Nashville, Tenn., of certain operating 
tights of Malone Freight Lines, Inc., of Birmingham, Ala., and 
acquisition of control of said operating rights by Jack P. Wehby, 
through said lease, approved and authorized, subject to vonditions. 

MC F-3236, J. W. Cox—Control; Daniels Motor Freight Service, 
Inc.—Purchase—George W. Hallden and Harry R. Hallden. Pur- 
chase by Daniels Motor Freight Service, Inc., of Warren, O., of the 
operating rights of George W. and Harry R. Hallden, dba George 
Hallden Sons, of Youngstown, O., and acquisition of control of said 
operating rights by J. W. Cox, of Niles, O., through said purchase, 
approved and authorized, subject to condition. 

MC F-3167, J. Howard Minnich, et al.—Control; The Red Star 
Transit Co., Inc.— Lease (Portion)—Caldwell Motor Freight, Inc. 
Lease by The Red Star Transit Co., Inc., of Detroit, Mich., of cértain 
operating rights of Caldwell Motor Freight, Inc., also of Detroit, 
and acquisition of control of said operating rights by J. Howard 
Minnich and Isabel Minnich, and J. Howard Minnich, BE. D. Alex- 
ander, and Arthur F. Nichol, trustees for Lorne M. Nichol, all 


of Detroit, through said lease, approved and authorized, subject to 
condition. 




















































































MC F-31838, Joe V. Bowman, Jr.—Purchase (Portion)—Liberty 
Motor Freight Lines, Inc. Purchase by Joe V. Bowman, Jr., dba 
owman Motor Freight, of New Castle, Pa., of certain operating 
lights of Liberty Motor Freight Lines, Inc., of Secaucus, N. J., 
approved and authorized, subject to conditions. 















































PETITIONS FOR REHEARING, ETC. 


, W-923, Chester D. Bintliff and David C. Bintliff, dba Gulf-Canal 
nes, Inc., Applicants ask for reconsideration of order of Division 4, of 
y 3. 

MC-C 483, Mayflower Terminals, Inc., motor carrier operations 
Within Ohio. Mayflower Terminals, Inc. asks for vacation of order of 
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December 5, 1945, and that it be permitted to continue same physical 
operations in future as it has conducted in past. 

No. 13535, et al., Consolidated southwestern cases. Defendant car- 
riers operating in southwestern territory ask for modification of findings 
and orders in 123 I.C.C, 203, et seq. by eliminating therefrom skulls, 
broken, iron or steel, carloads, or as an alternative, for approval under 
Finding 27 to permit continuation on and after December 31, rate 
of 550 cents per ton of 2,240 pounds on this commodity from Birming- 
ham and other Alabama points in Birmingham District to Houston, 
Tex. and points in Houston industrial district as published in Item 1840 
of SWL Tariff 2-A, Agent D. Q. Marsh’s ICC 3700, subject to Tariff 
X-148, Agent D. Q. Marsh’s ICC 3478. 

No. 29263, Franklin Limestone Co., Inc. vs. A. G. S., et al. Illinois 
Central Railroad Co., defendant, asks Commission to strike from its 
files petitions for reopening, reconsideration, and reargument filed by 


complainant and Railroad and Public Utilities Commission of State of 
Tennessee. 


MC-F 3040, Consolidated Freightways, Inc. Applicant asks for order 
amending authority that has been granted to borrow money to par- 
tially finance the rebuilding of certain of its equipment. 

MC-F 1730, John Kemp, lease, Southwestern Greyhound Lines, Inc. 
Kemp Bus Lines and Southwestern Greyhound Lines, Inc., applicants, 
ask Commission to issue a supplemental order to its order dated De- 
cember 31, 1941, approving and authorizing renewal of lease involved 
in this proceeding from year to year, beginning January 1, 1947, until 


cancelled by either party upon sixty days’ notice, but to expire not 
later than December 31, 1951. 


Railroad Abandonments 


N. & W. 


Subject to the “Burlington” conditions for the protection of 
employes and effective 30 days from October 22, the Commission, 
division 4, by a report and certificate in Finance No. 15209, Norfolk 
& Western Railway Co. Abandonment, has permitted abandon- 
ment by the N. & W. of the portion of its so-called Narrows branch 
line of railroad in Giles and Bland counties, Va., extending from 
Narrows to Bastian, 29.69 miles. The report said the record 
showed that neither the present nor prospective volume of traffic 
was sufficient to warrant retention of the line. The net salvage 
value of the branch, excluding bridges, it added, was estimated by 
the applicant to be $77,743. 


Ore.-Wash. R. & N. Co. 


In Finance No. 15507, the Oregon-Washington Railroad & 
Navigation Co. has asked the Commission to authorize it to aban- 
don that portion of its branch line known as the Pendleton-Tucan- 
non branch, between Alto and Relief, Wash., a distance of 5.234 
miles, and the Union Pacific has asked for authority to abandon 
operation over that segment by it, as lessee. The applicants aver 
that continued maintenance and operation of the segment pro- 
posed to be abandoned are not warranted, because no stations 
are located on the segment and because cperating and maintenance 
costs on it are high, due to heavy grades and many curves. 


Sumpter Valley 


By a report and certificate in Finance No. 15253, Sumpter 
Valley Railroad Co. Abandonment, the Commission, division 4, 
has authorized the applicant to abandon its line of railroad from 
a point near Bates to South Baker, in Grant and Baker counties, 
Ore., about 57 miles. The applicant said abandonment should be 
permitted because the United States Forestry Service had so re- 
duced the amount of timber in the area served for season cutting 


that the tonnage of forest products would no longer support the 
operation. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it have 
been suspended by the Commission. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in The Daily 


Traffic World and Bulletin and The Traffic Bulletin.) 
I. and S. M-2698, from October 30 until May 30, 1947, the 
operation of certain schedules published in supplement No. 43 to 
joint tariff MF-I.C.C. No. 5 and supplement No. 1 to joint tariff 
MF-I.C.C. No. 60 issued by Middlewest Motor Freight Bureau, 
Agent, Kansas City, Mo. The suspended schedules propose to 
establish increases of four percent generally on shipments weigh- 
ing less than 10,000 pounds and moving interterritorially between 
points in central states and points in middlewest states. The 
State Corporation Commission of Kansas and the chambers of 
commerce of Hutchinson, Arkansas City, and Wichita, Kan., pro- 
tested the increases (see Traffic World, October 26, p. 1094). 

I. and S. M-2699, from October 31 until May 31, 1947, certain 
schedules published in supplement No. 38 to MF-I.C.C. No. A-12, and 
in supplements to other tariffs, of Eastern-Central Motor Carriers 
Association, Agent, Akron, O., for account of Brady Transfer & 
Storage Company. The suspended schedules propose increased 
charges when delivery of truckload or volume shipments cannot 
be made in the line-haul vehicle in which the shipment arrived at 
destination. 

I. and S. M-2686 (Correction: Abstract of this suspension order 
was printed at p. 899, Traffic World, October 5, erroneously under 
the number M-2687. An omitted line made it unintelligible.) From 
September 30, until April 30, 1947, certain schedules published on 
8th revised page No. 95 to MF-I.C.C. No. 10 of Rocky Mountain 
Motor Tariff Bureau, Inc., Agent, Denver, Colo. The suspended 
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schedules propose to increase from 5 to 8 cents per 100 pounds 
the allowance to consignors or consignees who perform their own 
pick-up or delivery service in connection with less truckload ship- 
ments at Denver and Pueblo, Colo., St. Louis, Mo., and Chicago, III. 

I. and S. No. 5434, from November 12 to January 11, 1947, 
certain schedules published in supplement No. 22 to joint tariff, 
Agent W. S. Curlett’s I.C.C. No. A-742. The suspended schedules 
propose to apply the commodity rates between points in Official 
Territory and the Official Territory gateways, as minima on inter- 
territorial traffic between points in Official Territory and the 
south. The schedules were protested by the Eastern Meat Packers 
Association, Inc., and others. 

Originally, the schedules were suspended for only 15 days, 
from October 28 to November 12, to give the parties an opportunity 
to settle the issues involved (see Traffic World, Nov. 2). It is 
hoped that the additional 60-day suspension will afford time to 
resolve the issues, it was said at the Commission. 

I. and S. No. 5435, on the Commission’s own motion, from 
November 5, until June 5, 1947, schedules as published in supple- 
ment No. 12 to the Pittsburgh & West Virginia Railway Co.’s 
tariff I.C.C. No. 464. The suspended schedules propose to reduce 
the rate on iron or steel billets and coiled rods, in carloads, from 
the Pittsburgh, Pa., district to Cleveland, O., from $3.19 to $2.92 
a ton of 2,240 pounds. 

I. and S. No. 5436, from November 1 until June 1, 1947, cer- 
tain schedules as published in supplement No. 36 to Agent L. E. 
Kipp’s tariff I.C.C. No. A-3596, supplement No. 10 to Agent D. Q. 
Marsh’s tariff I.C.C. No. 3714, F.F.-I.C.C. No. 6 and MF-I.C.C. No. 
94, and other tariffs. The suspended schedules propose to increase 
the carload minimum weights on fertilizer compounds (manufac- 
tured fertilizers), N.O.I.B.N., dry, and superphosphate (acid phos- 
phate), other than ammoniated, within Southwestern and Western 
Trunk-Line Territories, and between the Southwest and Western 
Trunk-Line and Southern Territories. 


I. and S. No. 5437, from November 1 until June 1, 1947, cer- 
tain schedules as published in supplement No. 26 to Agent D. Q. 
Marsh’s tariff I.C.C. No. 3448. The suspended schedules propose 
to cancel through joint rail-water commodity rates on canned 
goods, in carloads, from points in the Rio Grande Valley in Texas 
to north Atlantic ports, which would result in increases. 





No. 29365, Meyercord Compound Lumber Co., Mobile, Ala., vs. L. & N. 

Rates on 31 carload shipments of mahogany butts and cores of 

logs, billed as mahogany, in January, February, March, and April, 

from Higgins, La., to Mobile, in violation of sections 1, 2, and 3. 

Asks cease and desist order, rate, and award of $966.66. (David 
Knapp, Jr., P. O. Box 17, Mobile 1, Ala.) 

MC C-870, Coastal Tank Lines, Inc., York, Pa., et al., vs. Charlton Bros. 
Transportation Co., Inc., Hagerstown, Md. 


Alleges defendant does not legally have right to transport pe- 
troleum products in special tank truck equipment under certificate 
in MC 29647. Asks cease and desist order, revocation of certificate, 
amendment of certificate to prohibit transportation of petroleum 
products in bulk, in tank trucks, and finding that order granted con- 
tested authority was issued through mistake of fact. (Wrape & 
Hernly, Sterick Bldg., Memphis, Tenn.) 


The Commission, division 5, has instituted revocation proceedings as 
follows, to require the named respondents to show cause why 
orders should not be issued requiring them to comply with the regu- 
lations of section 215 and, in default thereof, why the permit or 
certificate in each proceeding should not be revoked. In each case 
it is charged that the respondent or his successor-in-interest has 
discontinued operations and failed to comply with the requirements 
of section 215: 


MC C-640, R. Kennard Bishop, Salisbury, Md. (MC 20172); 
MC C-641, Doctor John Alt, Petersburg, W. Va. (MC 30070); 
MC C-642, W. P. Truitt, Salisbury, Md. (MC 52646); MC C-643, Carl 
Loomis Evans, Crisfield, Md. (MC 83047); MC C-644, Charles J. 
Dashiell, Wetipquin, Md. (MC 100681); MC C-645, Clyde Jones, 
Owings, Md. (MC 103344); MC C-646, Murray Trucking Co., Inc., 
Washington, D. C. (MC 4494); MC C-647, District Hauling & Con- 
tracting Co., Inc., Washington, D. C. (MC 26983); MC C-648, Harry 
Singer, Washington, D. C. (MC 67276); MC C-675, W. V. Hubble, 
Kirksville, Ky. (MC 94102); MC C-676, Oliver C. Carlton, Lawrence- 
burg, Ind. (MC 95262); MC C-700, Charles S. Bristol, Bieglow, 
Minn. (MC 25429); MC C-701, George J. Mauch, Adrian, Minn. 
(MC 63319); MC C-702, Ralph Hempel, Minneapolis, Minn. (MC 
63778, Sub. 4); MC C-703, Paul Redner, St. Paul Minn. (MC 74293, 
Sub. 4); MC C-704, Olof Olson, Waubun, Minn. (MC 93928); MC 
C-705), Norman Bell, Blackhawk, Ont., Canada (MC 89831); MC 
C-706, Hannis Lindal, Arbor Vitae, Ont., Canada (MC 89834); 
MC C-707, S. G. Nemeth, Pinewood, Ont., Canada (MC 89835); MC 
C-708, Alexander Hood, Barwick, Ont., Canada (MC 89838); MC 
C-709, Clinton Teeple, Devlin, Ont., Canada (MC 89839); MC C-710, 
Len Radbourne, Emo, Ont., Canada (MC 89840); MC C-711, Arthur 
M. Worby, Arbor Vitae, Ont.. Canada (MC 89955); MC C-712, 
Algernon L. Judson, Emo, Ont., Canada (MC 93552); MC C-713, 
Leo Oster, Stratton, Ont., Canada (MC 93561); MC C-714, Adam 
Bowman, Stratton, Ont.. Canada (MC 93582): MC C-715, Harold 
Woolsey, Barwick, Ont., Canada (MC 93601); MC C-716, Linton Jud- 
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son, Emo, Ont., Canada (MC 93610);.MC C-717, Albert Alexander, 

Barnhart, Ont., Canada (MC 93782); MC C-718, M. Lecot, Finland, 

Ont., Canada (MC 94977); MC C-719, William McQuaker, Stratton, 

Ont., Canada (MC 95624); MC C-720, E. Peterson, Blackhawk, Ont., 
Canada (MC 95676); MC C-721, Emery Miller, Rainy River, Ont., 
Canada (MC 96504); MC C-722, James E. Lester, Barwick, Ont., 
Canada (MC 101962); MC C-723, Arthur Boily, Arbor Vitae, Ont., 
Canada (MC 102070): MC C-724, George R. Bradley, Blackhawk, 
Ont., Canada (MC 103065); MC C-725, Edward Clarence Sandboe and 
Albert John Advent, North Branch, Ont., Canada (MC 103165); 
MC C-726, Fred Gunderson, Emo, Ont., Canada (MC 103227); MC 
C-727, Hugo Olson, Alcester, S. D. (MC 7400); MC C-728, Dakota 
Transport, Lemmon, S. D. (MC 89542); MC C-730, Clyde L. Brown, 
Comstock, Wis., (MC 39736); MC C-731, Lawrence J. Erickson, 
Milltown, Wis., (MC 93851); MC C-822, Howard Taber, Bozeman, 
Mont. (MC 100247); MC C-823, George F. McKee, Emmett, Idaho 
(MC 46747); MC C-824, Bradford Carrey, Warren, Idaho (MC 52299); 
MC C-825 Bradford Carrey, Warren, Idaho (MC 71298); MC C-826, 
Sanford E. Strom, Idaho Falls Idaho (MC 89132); MC C-827, Lorenzo 
V. Smith, Idaho Falls, Idaho (MC 89337); MC C-828, Ray Messenger, 
Idaho Falls, Idaho (MC 100029); MC C-829, George P. Jones, Malad, 
Idaho (MC 100493); MC C-855, Walter Allen Harrison, Galesville, 
Wis. (MC 34279, Sub. 1). 

No. _— W. D. Corley, Jr., Colorado Spring, Colo. vs. A. T. & S. F,, 
et al. 

Alleges failure and refusal of defendant to furnish cars at Ken- 
wood, Colo., or any point nearer thereto than Rockvale, Colo., for 
loading bituminous coal from complainant’s Corley Mine No. 6 to be 
shipped to points outside Colorado, while furnishing cars at com- 
petitive mines in so-called Group 6 (Canon City group), in violation 
of sections 1 and 3. Asks a cease and desist order, (A. L. Vogl, 806 
Patterson Bldg., Denver 2, Colo.) 

No. 29637, The Weiman Co., Rockford, Ill., vs. A. T. & S. F., et al. 

Rates on carload shipments of automobile floor, toe, runing or 

rack boards, fillers, filler blocks and sills, without metal attach- 
ments or reinforcements, made wholly of hardwood, preservatively 
treated with one coat of primer, in the period January 1, 1945 to 
June 1, 1945, from Oklahoma City, Okla., to Rockford, Ill, in viola- 
tion of sections 1, 2, 3 and 6. Asks a cease and desist order, reason- 
aS rates and reparation (C. S. Bather, 904 Seventh St., Rockford, 


No.29638, State Corporation Commission of Kansas, Topeka, Kan., vs. 
A. & R., et al. 

Rates, fresh meats and packing-house products, in straight or 
mixed carloads, from points in Kansas to points in Southern Classi- 
fication Territory, in violation of section 1. Asks a cease and desist 
order, reasonable rates. (L. E. Clevenger, New England Bldg., 
Topeka, Kan.) 


No. 29639, State Corporation Commission of Kansas, Topeka, Kan., vs. 
Alton, et al. 

Rates, fresh meats and packing-house products, in straight or 
mixed carloads, from points in Kansas to points in Official Classi- 
fication Territory, in violation of sections 1 and 3, the undue pref- 
erence alleged being for packing plants located at points in Mis- 
souri, Iowa, Minnesota, Wisconsin, Illinois and Omaha, Neb. Asks 
a cease and desist order and reasonable, just and non-prejudicial 
rates. (L. E. Clevenger, New England Bldg., Topeka, Kan.) 

MC C-871, United States Rubber Co., New York, N. Y., vs. Associated 
Transport, Inc., New York, N. Y. 

Rates, rubber insulating partitions, from Providence, R. I., to 
Buffalo, N. Y., Niagara Falls, N. Y., Philadelphia, Pa., and Cleve- 
land, O., in violation of section 216(b) of part II. Asks a cease and 
desist order, reasonable rates, and cancellation of outstanding bal- 
ance due bills totaling $2,286.17 on shipments made in the period 
from April, 1945, to March, 1946. (R. W. Bennington, 1230 Avenue 
of the Americas, New York, N. Y. 


MC C-872, Pacific Southwest Railroad Association vs. Othal P. Wells, 
an individual, and Wells Truckways, Ltd., of El Monte, Calif., and 
Colorado-Arizona Express, Inc., of Denver, Colo. 

Alleges that Colorado-Arizona Express on or about September, 
1944, abandoned its operating rights granted under MC 103119 
without Commission authority and that such operations were now 
sought to be resumed by the offering of financial aid by Othal P. 
Wells and Wells Truckways so as to justify consummation of a pur- 
chase by the latter of operating rights of the former in MF F-27683. 
Further alleges that such conduct and attempted purchase is detri- 
mental to the operations and traffic now conducted and enjoyed by 
member rail carriers of complainant. Charges violation of sections 
204(a), (1) and (6) and 208(a) of the interstate commerce act in fail- 
ure and refusal of Colorado-Arizona to comply with conditions of its 
certificate to render reasonably continuous and adequate service. 
Asks issuance of orders to Colorado-Arizona commanding obedience 
to the provisions of part II of the act, particularly the condition in 
its certificate, or show cause why such certificate should not be 
revoked; issuance or orders to Othal Wells and Wells Truckways 
against lending any assistance in further attempt of Colorado- 
Arizona to resume operations; and stay of effective date of decision 
of division 4 of August 20 in MC F-2763 until issues presented by 
the complaint here were finally heard and determined. (Antonio J. 
Gaudio, 717 Market St., San Francisco 3, Calif.) 

No. 29640, Edmund McCarthy, of Tenafly, N. J., vs. Erie. 

Alleges fare of 49 cents, made up of 39 cents rail and 10 cents 
bus fare, from Tenafly, N. J., to North Bergen, with the bus service 
from that point to New York, N. Y., 12.9 miles, as compared with 
39-cent fare from Tenafly, using the ‘Jersey City, N. J. to New 
York, N. Y. ferry service,’’ about 17 miles, in violation of section 
1, 2, and 4. Asks short procedure, cease and desist order and fare. 
(Edmund McCarthy, 156 W. Clinton Ave., Tenafly, N. J.) 

No. 29641, Minneapolis (Minn.) Traffic Association, vs. C. B. & Q. et al. 

Alleges the practice of defendants closing freight houses at 
Minneapolis and Minnesota Transfer, Minn., for recéipt of merchan- 
dise at 4:00 p.m. each working day, while receiving freight at com- 
petitive merchandise distributing centers in South Dakota, Min- 
nesota, North Dakota, Iowa, Illinois, Missouri, Wisconsin, and 
Nebraska, in violation of section 1 and 3. Asks cease and desist 
order and rates and practices. (Frank B. Townsend, executive vice- 
president, Minneapolis Traffic Association, 164. New Chamber of 
Commerce, Minneapolis 15, Minn.) 

No. 29642, Phillips Petroleum Co., Bartlesville, Okla., Santa Fe et al. 

Rates on shipments of liquefied petroleum gas, since October 

25, 1944, from points in Oklahoma and Texas to points in Kansas, 

in violation of section 1, in that charges were based on an estimated 

weight of 6.6 pounds a gallon instead of 4.7 pounds a gallon. Asks 
reparation. (E. O. Kitching, general traffic manager, Phillips Petro- 
leum Co., Phillips Building, Bartlesville, Oka.) 
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November 9, 1946 


I.C.C. Finance Bureau Recommends 
P. M. -C. & O. Merger 


By a proposed report in Finance No. 15228, Pere Marquette 
Railway Co. Merger, etc., the Commission’s Bureau of Finance 
has recommended that the Commission approve merger of the 
properties and franchises of the P.M. into the C. & O. for owner- 


ship, Management, and operation, on the terms and conditions 
proposed. 


The “general conclusions” and findings of the bureau follow: 

For reasons hereinbefore discussed, merger of the Pere Mar- 
quette into the Chesapeake & Ohio should be of substantial benefit 
to both parties to the transaction; and should be to the advantage 
of the public in affording to the Pere Marquette plant a higher 
degree of stability at times of stress, through increased support 
of the Chesapeake & Ohio, as owner of the property. Specifically, 
patrons of the Pere Marquette would have greater assurance of 
continued service, at least over its more important system arteries, 
42 and all shippers should reap the advantage of single-line hauls 
and rates which combination of the two systems will make possible. 

It is therefore recommended that division 4 find (1) that (a) mer- 
ger of the properties and franchises of the Pere Marquette Rail- 
way Company into The Chesapeake and Ohio Railway Company for 
ownership, management, and operation, and (b) acquisition by the 
Alleghany Corporation of control, through The Chesapeake and 
Ohio Railway Company, of the properties, franchises, rights, title, 
and interests of the Pere Marquette Railway Company herein de- 
scribed, are transactions within the scope of section 5(2); that the 
terms and conditions proposed are just and reasonable; and that, 
subject to the conditions suggested, the transactions will be con- 
sistent with the public interest; and (2) that (a) the proposed issue 
by The Chesapeake and Ohio Railway Company of not exceeding 
$21,142,940 of 34%4-per cent convertible preferred stock, consisting of 
211,429.4 shares of the par value of $100 each, and $7,806,805 of 
common stock, consisting of 312,272.2 shares of the par value of 
$25 each; the sale by it of all such shares of stock issuable in con- 
version of shares of stock of the Pere Marquette Railway Company 
held by The Chesapeake and Ohio Railway Company; the issue by 
it from time to time of not exceeding $8,457,176 of additional common 
stock, consisting of 338,287.04 shares of the par value of $25 each 
in conversion of the convertible preferred stock; the issue by it of 
new certificates for its common stock bearing the provisions of 
article V1 of the merger agreement; the issue by it of temporary 
and scrip certificates, and certificates for full shares of convertible 
preferred stock and common stock in exchange for scrip certifi- 
cates; the sale by it of all shares of its capital stock which, or the 
right to which, has been forfeited to it by stockholders dissenting 
from the merger; and (b) the assumption of obligation and liability 
by it, as primary obligor, in respect of not exceeding $59,499,000 of 
first-mortgage 3%-per cent bonds, series D, $7,355,000 of equipment- 
trust certificates, and $904,435 of promissory notes of the Pere Mar- 
quette Railway Company; and the assumption of obligation and 
liability by it, as guarantor, severally with other proprietary com- 
panies of the Toledo Terminal Railroad Company, in respect of the 
payment of a portion of the interest on $5,800.000 of that company’s 
first-mortgage 41%4-per cent bonds, all in connection with the pro- 
posed merger, as aforesaid, (a) are for lawful objects within its 
corporate purposes and compatible with the public interest, which 
are necessary and appropriate for and consistent with the proper 
performance by it of service to the public as a common carrier, and 
which will not impair its ability to perform that service, and (b) 
are reasonably necessary and appropriate for such purposes. 

An appropriate order should be entered and, upon proof of con- 
summation of the transactions, a certificate should be issued to the 
Chesapeake & Ohio authorizing it to perform the common carrier 
Service by water now performed by the Pere Marquette. 


Time for Unification 


After reviewing the plans for unification of the C. & O., the 
Nickel Plate and the P.M., the bureau traced the difficulties en- 
countered by the P.M. in the 30’s and its favorable experience in 
the war years 1941-45, saying that in 1942 it embarked on a debt 
reduction program that resulted by early 1945 in its refunding of 
its first-mortgage bonds, with a reduction in annual interest 
charges from more than $3,200,000 to about $1,840,000. It said the 
Nickel Plate and Wheeling & Lake Erie, also involved in the 
merger plans, had “also flourished during the war emergency,” 
and interest in unification was revived in November, 1943. Within 
six months after the C. & O. had completed refinancing of sub- 
sidiaries and a week after hostilities in the Pacific had ceased, 
said the bureau, Chairman Robert Young, of the C. & O., an- 
hounced that the time for unification had arrived. 

The merger, according to the report, will become effective 
when 98 per cent of the holders of P.M. and C. & O. preferred and 
common stock approve it. Or, the bureau said, the board of direc- 
tors of each of the parties might go through with the merger if 
less than the 98 per cent approval was obtained, but was sufficient 
to satisfy the statutes of Virginia and Michigan. On the other 
hand, if less than the required percentage of approval was ob- 
tained, it said, either party might inform the other that it did not 
consider practicable and desirable the merger, on which the agree- 
ment would terminate. 






_ The bureau said the maximum number of authorized shares 
of capital stock of the C. & O. would be 12,650,000, divided into 
650,000 shares of preferred stock, par value $100, and 12,000,000 
shares of $25 common stock. 


Ratio of Conversion 


Outstanding shares of P.M. and the distribution of the capital 
stock of the C. & O. to be issued in conversion thereof, were set 
forth by the bureau as follows: 


Each share of the 5 per cent cumulative prior preference stock 
of the Pere Marquette, including all accrued and unpaid dividends 
thereon as of the merger date, will be converted into one share of 
preferred stock and one-third of one share of common stock of 
the Chesapeake & Ohio. Bach share of the 5 per cent cumulative 
preferred stock of the Pere Marquette, including all accrued and 
unpaid dividends thereon as of the merger date, will be converted 
into eight-tenths of one share of preferred stock and four-tenths 
of one share of common stock of the Chesapeake & Ohio. Each 
share of common stock of the Pere Marquette will be converted 
into one-half of one share of common stock of the Chesapeake & 
Ohio. All shares of the capital stock of the Chesapeake & Ohio 
issuable in conversion of shares of the Pere Marquette held by the 
Chesapeake & Ohio on the merger date will thereafter be held by 
the latter in its treasury, and may be sold by it, as fully paid and 
non-assessable shares, subject to the Commission’s authorization, 
to such persons, at such time or times, and for such considerations, 
as may be fixed by the board of directors. 


Among the “benefits of union” observed by the bureau were 
that the enlarged C. & O. system would have the advantage of an 
alternate route to Chicago via Toledo and Grand Rapids, and 
direct routes to Wisconsin gateways, among other route advan- 
tages. It said the applicants expected that the merger would bring 
about an increase in the traffic and revenues of the enlarged sys- 
tem. At present, it said, shippers treated the two as separate 
railroads as to routing and that “if they are combined, the tendency 
will be to afford to the C. & O. the longest possible haul on its own 
lines.” It said the merger would not lessen competition, but would 
create a strong, well-balanced system that would afford “stiffer 
competition” to the New York Central, the Pennsylvania, the 
B. & O., and other railroads. Refinancing advantages, and “‘further 


savings” were also observed as benefits to be derived from the 
merger. 


It said interveners in opposition to the merger, various stock- 
holders in both roads, preferred to “sell out, rather than to become 
stockholders” of the C. & O., requesting various forms of relief. 


Conditions Imposed 


As to the legality of the merger, the bureau said the question 
of law might not be ignored, and quoted section 5(11) of the 
interstate act to the effect that nothing in the section should be 
construed “to create or provide for the creation, directly or in- 
directly, of a federal corporation, but any power granted by this 
section shall be deemed to be in addition to and in modification of 
its powers under its corporate charter or under the laws of any 
state.” 

Although counsel had furnished written opinions that the 
merger met all requirements of law and would be legally author- 
ized if, among other ‘things, it received Commission approval, it 
said where opinion of counsel was challenged by an adversary, 
the challenge ought to be answered. The intervener’s objection 
having raised questions as to whether the State of Michigan had 
reserved the right to amend charters of its corporations, among 
others, the bureau said opinion of counsel “ought to be supported 
by a memorandum of authorities, and the recommendations of 
this report are predicated upon the understanding that this will 
be furnished before any order authorizing and approving the 
applicants’ proposals is issued.” 

The bureau said that, as a further condition to approval, the 
Commission should require the Alleghany Corporation to deposit 
its shares of Missouri Pacific stocks with an independent voting 
trustee, exclusive of any person, firm, or corporation now occupy- 
ing any fiduciary, fiscal, or financial relationship to Alleghany, 
the C. & O. or the Nickel Plate, under a trust agreement to be 
submitted to the Commission for approval. 


PA. MOTOR PURCHASE PROPOSAL 


Examiner M. L. Winson, in a proposed report in MC F-2733, 
Leonard Tornetta, et al.—Purchase—Roy Rittenhouse, has recom- 
mended, on further hearing, that the Commission approve, with 
conditions, the purchase by Leonard, Mary, and Anthony Tornetta, 
partners doing business as Tornetta’s Motor Trucks, Consho- 
hocken, Pa., of certain general commodity operating rights of Roy 
Rittenhouse, Norristown, Pa., between Norristown and Newark, 
N. J., over two combinations of routes. The examiner said the 
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vendees had made alternate proposals to eliminate objectionable 
dual operations and that mitigating circumstances warranted ap- 
proval of the transaction. He said the Commission, division 4, in 
the prior report, 40 M.C.C. 339, had denied the application. 


Proposed Reports 


Power Units With Spare Parts 


No. 29487, K. B. Noble Co. vs. the New Haven et al. By Ex- 
aminer John Davey. Charges collected, computed on class-40 rate 
of 70 cents a hundred pounds, minimum 24,000 pounds, on power 
units with operational spare parts shipped in carloads between 
May 27, 1943, and December 27, 1948, from Hartferd, Conn., to 
Lexington, Ky., proposed to be found inapplicable, resulting in 
undercharges. Findings recommended that applicable and reason- 
able rates are $1.49 on the weight of tools and parts and V belts, 
$1.26 on the weight of rubber hose, and the class-40 rate of 70 
cents, minimum 30,000 pounds, on the power units including the 
balance of the shipment. 


Citrus Route Cancellation 


I. and S. No. 5403, Routing Citrus Fruit Juice Florida to Clin- 
ton, Iowa. By Examiner Claude A. Rice. Proposal of certain rail- 
roads parties to Agent Hoke’s tariff I.C.C. No. 974 to cancel tariff 
routes by way of Maryland, Virginia and West Virginia gateways, 
now available for shipments of canned citrus fruits and citrus 
fruit juices, on a carload rate of 66 cents a hundred pounds, from 
canning points in Florida to Clinton, Ia., and to establish com- 
modity rate of 73 cents, minimum 60,000 pounds, from Florida 
origins to Pittsburgh, Pa., on these products, proposed to be found 
just and reasonable. Vacating of order by which schedules filed 
to become effective April 18, 1946, were suspended, on protest of 
Pittsburgh Chamber of Commerce, until November 18, and discon- 
tinuance of proceeding recommended. 


Contractors’ Used Equipment 


No. 29526, Garn L. Moody vs. Southern Pacific Co., et al. By 
Examiner Harold M. Brown. Dismissal of complaint recommended 
on a finding that commodity rate of $1.11 a 100 pounds, minimum 
50,000 pounds, charged on contractors’ used equipment, in car- 
loads, from Seattle, Wash., to Burbank, Calif., between August 24, 
and October 13, 1944, was applicable and not unreasonable or un- 
duly prejudicial. Further recommended that the Commission find 
complainant was not damaged as a result of a technical violation 
of section 4 of the interstate commerce act. 


Sugar 

F.S.A. No. 18765, Sugar to Illinois Territory and Cincinnati, 
O., embracing F.S.A. Nos. 18714, 18738, 19313, as amended, and 
19893. By Examiner W. H. Smith. In Nos. 18765, 19313, and 19893, 
recommends authority to establish and maintain over existing 
routes for the transportation of sugar, beet or cane, in carloads, 
minima 60,000 and 80,000 pounds, from south Pacific coast terri- 
tory, and from intermediate points from which the rates from 
points in that territory will be observed as maxima, to destinations 
in Illinois, Wisconsin, Indiana, Iowa, and Missouri, as described 
in the applications, rates not lower than those proposed in the 
applications, and to maintain higher rates to intermediate points, 
rates to such intermediate points not to be increased without 
Commission authority and in no instance to exceed lowest combina- 
tion of rates, and that relief will not apply to routes more than 
33% per cent longer than the short-tariff line or route between 
the same points. In No. 18738, recommends authority to establish 
and maintain over existing standard all-rail routes, also differ- 
ential all-rail and water-rail routes from Boston and New York, 
for the transportation of sugar, beet or cane, in carloads, from 
New York, Boston, Philadelphia, Baltimore, Norfolk, and Rich- 
mond, and points grouped therewith, to Cincinnati, rates not lower 
than those made 41 cents from New York and Boston, 39 cents 
from Philadelphia, and 38 cents from Baltimore, Norfolk and Rich- 
mond, minimum 60,000 pounds; over differential routes, 38 cents 
from New York and 40 cents from Boston, same minimum. Relief 
not to apply to establishment of any rate over standard all-rail 
routes from points of origin to Cincinnati lower than the corre- 
sponding rate, minimum 60,000, contemporaneously in effect from 
Savannah, Ga., to same destination; nor over any route more than 
50 per cent longer than the short-tariff route from and to the same 
points. Application in No. 18714, which the examiner said the 
applicants made no attempt to justify, was not further discussed. 
In No. 18738, relief was authorized temporarily by fourth section 
order No. 14136. 

Bags, Bagging 

I. and S. M-2645, Bags, Bagging—Between Kansas City and 
Kansas Points. By Examiner C. W. Bennett. Recommends can- 
celling proposed schedules and discontinuance. Proposed com- 
modity rates, to be reduced by about 6 per cent, on bags and 
bagging, less-truckload and minimum 5,000 pounds, from Kansas 
City, Mo., to Eldorado, Newton, Peabody and Wichita, Kan., and in 
certain instances in the reverse direction, not shown just and 


TRAFFIC WORLD 


reasonable. The schedules were filed by six motor common gar- 
riers to become effective April 27 and suspended on the Commis- 
sion’s own motion until November 27, respondents having in- 
definitely postponed the effective dates of the schedules. The 
examiner said present rates included increases of 6 per cent 
applied in 1942 by most motor carriers following the Ex Parte No. 
148 general increases for rail carriers, and that the proposed 
schedules would, in general, restore rates in effect prior to the 
1942 increases. He said no one appeared in support of the pro- 
posed reductions. He said other motor common carriers parties 
to Middlewest Motor Freight Bureau tariffs maintained rates on 
this traffic the same as the present rates of respondents and the 
traffic was moving freely under those rates. He said the burden 
of proof was on the carrier and that no such evidence was adduced 
by the respondents. 











Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration of 20 days 
from date of service of reports (unless otherwise stated), become effective 
unless exceptions have been filed within the 20-day period or exceptions have 
been seasonably filed by other parties, or the order has been stayed or post- 
poned by the Commission. State in which applicant has home office is shown 
in “black face” type, with name of town or city following.) 

Indiana (LaCrosse)—MC 107163, Lloyd W. Steinke. Certifi- 
cate proposed. Agricultural limestone, Thornton, Ill., to points in 
Laporte and Porter counties, Ind., over irregular routes. 

Ohio (Green Springs)—MC 107154, James W. Humbert. Per- 
mit proposed. Electric motors and washing machine parts, Dayton, 
O., to Tecumseh, Mich., from Tecumseh to Clyde, O., and from 
Detroit, Mich., to Clyde, with return of skids and containers used 
in transportation of such commodities, over irregular routes. 

New York (New York, Bronx)—MC 107133, Bob & Lou’s 
Mountain Service. Denial of certificate proposed. Passengers and 
their baggage, in special or charter operations in the season be- 
tween May 15 and September 30, inclusive, from the borough of 
Bronx, N. Y. City to points in Sullivan county, N. Y., and return, 
over irregular routes, traversing N. J. 

Utah (Price)—-MC 106969, Sub. 1, Arrow Auto Line. Permit 
proposed. Malt beverages from Evanston, Wryo., to Price, Utah, 
and empty beverage containers in the reverse direction, over a 
described route, subject to withdrawal of registration application 
in MC 57725. 

lowa (Rake)—MC 106693, Neil Smith. Denial of certificate 
proposed. Petroleum products, in bulk and in containers, from 
Buffalo Center, Ia., to points in Faribault county, Minn., and empty 
petroleum product containers in the reverse direction, over ir- 
regular routes. 

Connecticut (Waterbury)—MC 103552, Sub. 4, Farer Trans- 
portation Co. Certificate proposed. Advertising matter, books, 
magazines, periodicals, song sheets, sheet music, comics, comic 
sheets, and shopping news, from Dunellen, N. J., to New York, 
N. Y., and Holyoke and Springfield, Mass., points in Westchester 
county, N. Y., and points in Conn., on and west of the east bank of 
the Connecticut River; from Springfield, Mass., and Meridan, Conn., 
to North Bergen, Newark, Paterson, Passaic, New Brunswick, 
Hackensack, and Elizabeth, N. J.; and between New York, N. Y., 
on the one hand, and North Bergen, Newark, Paterson, Passaic, 
New Brunswick, Hackensack, and Elizabeth, N. J., on the other, 
over irregular routes. 

Nebraska (Omaha)—MC 70451, Sub. 56, Watson Bros. Trans- 
portation Co., Ine. Certificate proposed. General commodities, 
with exceptions, to and from points in the Chicago, Ill. commercial 
zone as intermediate and off-route points in connection with 
presently authorized regular route operations to and from Chicago, 
except to the extent now authorized. 

Idaho (Aberdeen)—MC 64186, Sub. 1, Helmut R. Rast and 
Herbert Rast. Certificate proposed. General commodities, with 
exceptions, between: Blackfoot, Ida., and Aberdeen, Ida., over 4 
described route serving intermediate and off-route points. of Grove- 
land, Rockford and Sterling, Ida., with restriction, and between 
Pocatello and Blackfoot over U. S. highway 91 for operating con- 
venience only in connection with applicant’s otherwise authorized 
regular-route operations with no service at Aberdeen and inter- 
mediate points. 

Michigan (Holland)—MC 59206, Sub. 4, Holland Motor Ex 
press, Inc. Certificate proposed. General commodities, with ex- 
ceptions, between various points in Ind., Mich., and O., over 
specified alternate routes. 

Mississippi (Prentiss)—-MC 58460, Sub. 2, Herman C. Polk. 
Denial of certificate proposed. Oil field equipment and related 
commodities between points in La., and Miss., over irregular 
routes. 

Utah (Price)—MC 57725, Sub. 1, Arrow Auto Line. Certificate 
proposed. General commodities, with exceptions, between Price, 
on the one hand, and Sunnyside and Mohrland, Utah, on the other, 
over specified routes, subject to withdrawal of registration appli 
cation in MC 57725. 

New York (New York)—MC 52993, Sub. 2, Menas Megrdichian. 
Certificate proposed. Household goods between New York, N. Y., 
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on the one hand, and points in R.I., and Mass., on the other, over 
irregular routes. ; 

Pennsylvania (Philadelphia)—-MC 48743, Sub. 2, William 
Casey. Denial of permit proposed. Metal products and supplies 
between Philadelphia, on the one hand, and points in N. Y., Del., 
Md., and N. J., within 100 miles thereof, on the other, over irregular 
routes. 

Oregon (Portland)—-MC 42487, Sub. 151, Consolidated Freight- 
ways, Inc. Certificate proposed. General commodities, with ex- 
ceptions, between junction Utah highway 38 and U. S. highway 91, 
and Utah Hot Springs, Utah, over a described alternate route for 
operating convenience. 

Massachusetts (Middleboro)—-MC 7075, Sub. 9, Nemasket 
Transportation Co., Inc. Denial of certificate proposed. Pasteur- 
ized milk, chocolate flavored milk, ice cream mix, and cream, in 
containers, from Boston, Mass., to Newport Quonset, Davisville, 
and Mellville, R. I., and empty containers in the reverse direction, 
over irregular routes. 

West Virginia (Charleston)—MC 1504, Sub. 77, Atlantic Grey- 
hound Corporation. Certificate proposed. Passengers, baggage, 
express, mail and newspapers, between junction of U. S. highway 
501 and South Carolina highway 503 approximately two miles east 
of Conway, S. C., and Myrtle Beach, S. C., over S. C. highway 503, 
serving all intermediate points. 

Kentucky (Princeton)—MC 375, Sub. 5, W. G. Pickering. Cer- 
tificate proposed. General commodities, with exceptions, over a 
regular route, between Smithland, and Marion, Ky., over U. S. 
highway 60, serving all intermediate points and those off-route 
points located in Livingston county, Ky., on Kentucky highways 
133 and 135. 

Indiana (South Bend)—MC 315338, Sub. 3, South Bend Freight 
Line, Inc. Certificate proposed. Genera! commodities, with excep- 
tions, between South Bend and Joliet, Ill., over a described route, 
for operating convenience in connection with applicant’s other- 
wise authorized regular-route operations, with no service at inter- 
mediate points; and serving points in IIll., within the Chicago, II1., 
commercial zone, as intermediate or off-route points in connection 
with applicant’s presently authorized routes between Chicago and 
South Bend, in MC 31533. 

Pennsylvania (Philadelphia)—-MC 29510, Sub. 3, Louis L. 
Evans. Certificate proposed. Non-ferrous metals in ingots, pigs 
and slabs, from Philadelphia to Bridgeport, Norwick, Middletown, 
Hartford, and Seymour, Conn., New York, N. Y., Carteret, New 
Brunswick, Trenton, Newark, Florence, Perth Amboy, Elizabeth, 
and Jersey City, N. J., Wilmington and New Castle, Del., and 
Sparrows Point and Baltimore, Md., and scrap metals on return to 
Philadelphia, over irregular routes. 

New York (Suffern)—MC 39311, Sub. 2, George Ernst, Jr., 
Inc. Certificate proposed. General commodities, between Tuxedo 
Park, N. Y., and Suffern, between Suffern and Piermont, N. Y., 
and between Suffern and Hohokus, N. J., limited to service auxil- 
iary to or supplemental of rail service of the Erie, no point not 
a station on the Erie to be served. 

Tennessee (Cooksville)—MC 55312, Sub. 1, Central Bus Lines, 
embracing MC 32783, Sub. 42, Southeastern Greyhound Lines; 
MC 32783, Sub. 43, Same; MC 32793, Sub. 49, Same; and MC 8500, 
Tennessee Coach Co. Certificates pronosed in MC 55312, Sub. 1 
and MC 32783, Sub. 42. Denial of certificate proposed in the other 
proceedings. In MC 55312, passengers and their baggage, and 
newspapers, express and mail (1) between Monterey and Knox- 
ville, Tenn., and return, over a specified route, serving all inter- 
mediate points, with exceptions, and (2) between Crossville, Tenn., 
and Oliver Springs, Tenn., over a specified route and return, serv- 
ing all intermediate points. In MC 32783, Sub. 42, between Harri- 
man and Clinton, Tenn., over a specified route, serving all inter- 
mediate points. 


New Jersey (Garfield)—-MC 107141, Red Ball Trucking Co. 
Permit proposed. Finished piece goods from Passaic, N. J., to New 
York, N. Y., and unfinished piece goods, damaged or rejected ship- 
ments of finished piece goods, and materials and supplies used in 
the processing and finishing of piece goods, from New York to 
Passaic, over irregular routes. 


New Jersey (Moorestown)—MC 107014, Richard K. Smith and 
Charles P. Smith. Permit proposed. (1) Potatoes from Highstown, 
N. J., to Pittsburgh, Pa., and Norfolk and Richmond, Va., and 
return with burlap bags; (2) tomato plants from Tifton and Clax- 
ton, Ga., to Vincentown, N. J.; (3) tomatoes from Conyngham, Pa., 
to Vincentown, N. J.; (4) canned tomato juice from Vincentown 
to New York, N. Y., Philadelnvhia, Pa., Baltimore, Md., and Wash- 
ington. D. C.; (5) coal from Tamaqua, Hazleton, and St. Clair, Pa., 
to Haden Field and Moorestown, N. J., and (6) empty cans from 
Baltimore to Vincentown, over irregular routes, traversing S. C., 
N. C., and Del., for operating convenience only. 

Indiana (Linton)—MC 106980, Louie Gannon. Permit pro- 
dosed. Over irregular routes, dynamite, blasting powder, and caps 
and fuses, (1) from Grafton, IIl., to points in a described area of 


Ind.; (2) from Grafton and Linton to points in Ky. and five O. 
counties. 


Tennessee (Memphis)—MC 106805, Roy Carter and Lorene 
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Carter. Certificate proposed. Over irregular routes, commercial 
trailers, and their parts and accessories when accompanying a 
trailer, by the truckaway method, (a) in initial movements, by 
the truckaway method from Memphis to points in Ala., Ark., Fla., 
Ga., Ky., La., Miss., Mo., S. C., and Va., through N. C. for operat- 
ing convenience only, and (b) in secondary movements, from 
Memphis to points in Miss. on and north of U. S. highway 82, points 
in three Mo. counties, and between Memphis, Nashville, Tenn., 
and Birmingham, Ala. 

lowa (Blanchard)—MC 106428, Lemuel E. Loyd and Walter 
C. Loyd. Denial of certificate proposed. Over irregular routes, 
(1) livestock between Blanchard and points within 15 miles of 
Blanchard, on the one hand, and, on the other, Omaha and 
Nebraska City, Neb., St. Joseph and Kansas City, Mo., and Kan- 
sas City, Kan.; (2) feed, seed, building materials, farm implements 
and parts, and agricultural products, between Omaha, Neb., and 
St. Joseph and Kansas City, Mo., on the one hand, and, on the 
other, Blanchard, and points within 15 miles of Blanchard; and 
(3) general commodities, with exceptions, between points in Ia. 
and Mo. within 15 miles of Blanchard, including Blanchard. The 
report says the applicants may continue to operate in interstate 
or foreign commerce as a common carrier of livestock and may 
also render such additional service as they are requested to pro- 
vide in the transportation of livestock and agricultural commodi- 
ties (not including manufactured products thereof) from, to, or 
between points in Ia., Kan., Mo., and Neb., without Commission 
authority. 

New York (Freeport)—MC 104930, Sub. 5, William Dierking. 
Permit and dual operations proposed. Books, magazines, periodi- 
cals, and supplies, materials, and equipment used in the manu- 
facture of books, magazines, and periodicals, between Garden 
City, N. Y. and New York, N. Y., over irregular routes. 

Mississippi (Gulfport)—MC 104779, Sub. 7, W. F. Truax. 
Denial of certificate proposed. Refined petroleum products in bulk, 
in tank trucks, from (a) Mobile, Ala., and points within 15 miles 
of Mobile, (b) New Orleans, La., and points within 25 miles of 
New Orleans, and (c) Baton Rouge, La., and points within 10 
miles of Baton Rouge, to points in Miss. on and south of U. S. 
highway 80, over irregular routes. 

South Carolina (Mt. Croghan)—MC 103988, Sub. 2, A. B. 

Honeycutt. Certificate proposed. Passengers and their baggage 
between Chesterfield, S. C., and Kannapolis, N. C., and return, 
over a described route, with service at specified intermediate 
points, with restrictions. 
Michigan (Detroit)—-MC 43038, Sub. 309, Commercial Carriers, 
Ine. Certificate proposed. Automobile bodies,. in initial move- 
ments, by truckaway method, from Connersville, Ind., to Toledo, 
O., with damaged, refused, or rejected shipments of the same 
commodities on return, over irregular routes. 


Michigan (Detroit)—MC 18112, Hollywood Cartage, Inc. 
Amended certificate proposed. Continuance of operations, general 
commodities, with exceptions, from, to and between certain points 
in O. and Pa., on the one hand, and certain points in Mich., on 
the other, over irregular routes, in connection with the applicant’s 


authorized irregular-route operation, described in certificate 
MC 18112. 


1.0.C. TO CLOSE NOVEMBER 11 


The offices of the Commission and other government offices 
in Washington will be closed November 11—Armistice Day— 
which is a legal holiday in the District of Columbia. 


ACCOUNTING ORDERS EXTENSION 


Following like action taken by it with respect to other ac- 
counting orders dealing with “protective service” (see Traffic 
World, November 2), the Commission, division 1, has postponed 
from January 1, 1947, to January 1, 1948, the effective date of its 
order prescribing operating revenue account 108%, “Protective 
service revenue—Perishable freight.” 


REGIONAL SHIFTS IN RAIL TRAFFIC 


The Commission’s Bureau of Transport Economics and Sta- 
tistics has issued, in the form of a 259-page volume and a senarate 
150-page volume of appendixes, its study of “Regional Shifts in 
the Postwar Traffic of Class I Railways,” salient points and con- 
clusions of which were embodied in its monthly comment on trans- 
— statistics for October (see Traffic World, October 19, 
p. 1043). 

The study is identified as “statement No. 4622, file No. 314- 
B-6,” and bears a notation that it is issued as information and has 
not been considered or adopted by the Commission. 

In a prefatory statement, Director W. H. S. Stevens, of the 
transport economics and statistics bureau, said that the study 
was prepared under the direction of Spurgeon Bell, head transport 
economist, by Julian Duncan, assisted by H. S. Cannell, and that 


other members of the bureau’s staff participated either directly 
or indirectly. 
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Demurrage on Coal at Atlantic 
and Gulf Ports 


By service order No. 637, Demurrage on Coal at South Atlantic 
and Gulf Ports, the Commission, division 3, has extended demur- 
rage relief to transshippers of coal at Gulf and south Atlantic ports 
because of their inability to dump coal in a normal manner by 
reason of a maritime strike. 

As excess debits has accrued on cars loaded with coal, the 
division said an emergency existed in the opinion of the Com- 
mission, requiring immediate action. The order says any excess 
debits accrued on such cars of coal or coke consigned for trans- 
shipment to vessels, either cargo or fuel supply, at any port on the 
Atlantic Coast south of Norfolk, Va., or on the Gulf coast, in the 
amount of any particular consignee in the monthly settlement 
period ending 7:00 a.m., November 1, not offset by credits accruing 
to the same consignee in the same period at the same point may 
be offset by excess credits accruing at the same point to the same 
consignee in the settlement period ending 7:00 a.m., December 1. 

The order applies to interstate and foreign commerce, and re- 
quires the suspension, and announcement of such suspension, of all 
rules and regulations in conflict with the order. The order is effec- 
tive from 12:01 a.m., November 1 to 7:00 a.m., December 1. 

The order applies to debits and credits accrued under the 
provisions of the following tariffs: 


Atlantic Coast Line I.C.C. No. B-3045; Alabama, Tennessee & 
Northern I.C.C. No. 139; Gulf, Mobile & Ohio I.C.C. No. 121; Illinois 
Central 1.C.C. No. 1192; Louisville & Nashville I.C.C. No. 16603; 
St. Louis-San Francisco I.C.C. No. 11300; Southern Railway I.C.C. 
No. A-11065; New Orleans Freight Tariff Bureau, W. P. Emerson, 
Jr., agent, I.C.C. 363. 


O.P.A. COASTWISE COAL RATES 


Temporary maximum rates for the transportation of coal in 
colliers from Hampton Road, Va., to ports along the north Atlantic 
coast that were previously allowed for the period July 1, 1946, 
until October 31, 1946, may be used until November 30, 1946, the 
Office of Price Administration has announced, adding: 

The rates, ranging from $1.31 to $2.32 per gross cargo ton, repre- 


sent an interim action pending further study to determine what 
maximum rates should be after November 30. 


ne prices for coal to consumers are not affected by this 
action. 


(Amendment 18 to Supplementary Regulation 14-H—Modifica- 
tion of Maximum Prices Established by the General Maximum 
Price Regulation for Certain Transportation Services—effective 
November 1, 1946,) 


0.D.T. CARLOAD FREIGHT PERMITS 


Three general permits modifying the carload freight require- 
ments on certain shipments of new fresh harvested carrots, lettuce 
and ripe or soft bananas which were scheduled to expire Oct. 31, 
1946 were extended indefinitely in actions taken by the Office of 
Defense Transportation. 

The permits apply to shipments of these commodities from 
specified areas as follows: 


New fresh harvested carrots—From the states of Arizona, Cali- 
fornia, Idaho, Montana, New Mexico, Oregon and Utah. 

Lettuce—From the states of Arizona and California. 

Ripe or soft bananas from U.S. ports of import on the Atlantic 
Ocean, Chesapeake Bay, Gulf of Mexico (including New Orleans, 
La.) and the Pacific Ocean (including Seattle, Wash.). 


The extensions are effected respectively in General Permit 
O.D.T. 18A, Revised 8A, General Permit O.D.T. 18A, Revised 9— 
Amendment 1, and General Permit O.D.T. 18A, Revised 10A. 


CAR UNLOADING ORDER 


By general permit No. 5 under service order No. 422, Rail- 
roads To Unload Box Cars, Director Clinger, of the Commission’s 
Bureau of Service, has authorized railroads to disregard require- 
ments of the order, requiring unloading of box cars at ports ten 
days from date of arrival, from October 31 to 11:59 p.m., Novem- 
ber 10. 

Railroads may disregard the provisions of the order insofar 
as it applies to cars held at Atlantic, Gulf or Pacific ports, when 
the cars arrived after 12:01 a.m., August 24. Four previous general 
permits, according the same permission, were issued because of 
the maritime strike. The instant permission, it was said, was 
extended to give the railroads time to clear up the backlog of cars 
at the ports resulting from the strike. 


REEFER ORDER AMENDED 


By amendment to service order No. 95, effective November 1, 
Agent Taylor’s order No. 413 has been corrected to read that, 
after November 1 and until March 14, 1947, no railroad shall 
furnish a standard or giant RS type refrigerator car for the load- 
ing of canned or preserved foodstuffs (not cold pack), bottled 
beer or other bottled malt liquors, or bottled wine or empty beer 
containers within or between points in the states of Ala., Ariz., 
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Ark., Calif., Fla., Ga., La., Miss., N. M., N. C., Okla., S. C.,.Tenn., 
and Tex., without a permit from Agent Taylor. 

Diversion orders on such cars from such states to states other 
than those named for diversion to destinations within the re. 
stricted states shall not be accepted. The order shall not prevent 
the furnishing of RS type refrigerator cars for loading under pro- 
visions of service order No. 104. 

By further amendment to service order No. 95, permission 
is granted for any carrier “to disregard the provisions of Taylor’s 
fourth amended order No. 413 insofar as it applies to the furnish- 
ing or supply of a refrigerator car or cars to be loaded with con- 
centrated citrus juice to any destination in the United States,” the 
waybills to show reference to this general permit, which is effec- 
tive at once, to expire with the expiration date of the order. 


GRAIN PERMIT ORDER VACATED 


By service order No. 617-A, the Commission, division 3, effec- 
tive October 31, at 12:01 a.m., has vacated service order No. 617, 
Movement of Grain Traffic Under Permit—Appointment of Agent. 

The original order appointed Fred S. Keiser, of Chicago, as 
permit agent to govern the movement of grain traffic in Minne- 
sota, Montana, and North and South Dakota (see Traffic World, 
October 5, p. 915). 





SERVICE ORDERS EXTENDED 


The Commission, division 3, by amendments, has extended 
to 11:59 p.m., April 30, 1947, the expiration dates of service orders 
outstanding as follows: 

Amendment No. 3 to service order No. 340, Minimum Loading 
of Carload Transfer Freight Required. 

Amendment No. 4 to service order No. 354, Rerouting of 
Traffic—Employes Strike on T. P. & W. R. R. 

Amendment No. 3 to service order No. 381, Bauxite Ore Con- 
centrates from Mobile, Ala. 


GREAT LAKES GRAIN SHIPMENTS 


The provisions of a general order prohibiting Great Lakes 
grain shipments in American vessels from points outside the 
United States have been suspended by the Office of Defense Trans- 
portation. 

The order, General Order O.D.T. 67, was issued Oct. 15, 1946, 
because of the shortage of American vessels to move cargoes of 
grain, coal and ore between ports on the Great Lakes before the 
closing of the navigation season. 

The O.D.T. said the suspension action was taken because of 
a reduction in the number of vessels at present required for the 
movement of American grain. 


ALLEGHANY WITHDRAWS FROM M.-P, FRISCO COMPLAINT 


The Alleghany Corporation has filed with the Commission a 
‘notification of withdrawal from proceeding’ in No. 29533, 
Alleghany Corporation vs. Guy Atwood Thompson, trustee in re- 
organization of the Missouri-Pacific Railroad, and Frank A. Thomp- 
son, trustee in reorganization of the St. Louis-San Francisco 
Railway. 

In that proceeding, Alleghany, last May, asked the Commis- 
sion to investigate and enter appropriate orders ‘“‘to secure the 
removal” of the Thompson brothers as trustees in reorganization 
of the two railroads, alleging that they had effectuated control of 
Management of the two roads in a common interest in violation 
of section 5(4) of the interstate commerce act (see Traffic World, 
May 11, p. 1426). 

Alleghany said the facts alleged in the complaint, which it 
said had been “admitted by defendant,” made unnecessary any 
hearing or investigation to establishing a violation of the act, 
adding that “but assuming without admitting that any such. hear- 
ing or investigations are called for, the duty or burden of con- 
ducting the same, under said sections 5(7), 12(1) and 13(1) of 
the act, rests entirely upon the Commission and not upon com- 
plainant.” 

It said that, by filing the notification, it did not waive any 
rights to judicial review of any rule, order, or other determination 
or disposition of the Commission. 


A. |. duaPONT ESTATE IN F.E.C. PROCEEDING 


With reference to a statement concerning the connection of 
certain “duPont interests” with the proceeding in Finance No. 
13170, Florida East Coast Railway Co. Reorganization, appearing 
in Traffic World, October 19, page 1039, under the heading “Du- 
Pont-Coast Line Contest for Control of F.E.C. Reviewed,” question 
has been raised with respect to the particular duPont interests 
involved. The record in the case shows that the “trustees of the 
estate of Alfred I. duPont” filed a plan of reorganization in Finance 
No. 13170. The St. Joe Paper Co., in a petition for intervention 
filed in April, 1944, said substantially all of its capital stock was 
owned by the Alfred I. duPont estate trustees. 
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Summary of Additional Briefs 
Filed in Ex Parte 148 and 162 


Commission makes public more briefs in which shippers, 
rail security owners, water carriers, agriculture and 
textile interests, state and municipal bodies, rate bureaus 
and others plead their positions in general rate case. 









Below are summarized briefs filed with the Commission in Ex 
Parte 148-162, in addition to those so carried in the Traffic World 
of November 2. For the most part, summaries are in the language 
of the briefs. 

The Dallas Cotton Exchange, et al., says that sources other 
than cotton should be found for increased rail revenue. If the 
Commission finds that cotton must stand a share of the needed 
increased revenues, all cotton interests should increase on an 
equal basis percentagewise. “The rail carriers profit from’ the 
fact of compression; but do not pay for it. From these facts we 
ask that the Commission conclude that, since compression reduces 
the carriers’ costs of handling the cotton traffic, the rates on com- 
pressed cotton should not be increased by a greater percentage 
than the rates for the transportation of uncompressed cotton.” 

Other joined in the brief were: Dallas Cotton Shippers Asso- 
ciation; Southwestern Compress and Warehouse Association; 
Memphis Cotton Exchange; Mississippi Valley Interior Cotton 
Compress and Cotton Warehouse Association. 


Supplemental Rail Brief 


Supplemental brief of petitioning Class I railroads in support 
of proposed increase in rates on anthracite: 


The evidence establishes that the anthracite railroads must 
secure substantially increased revenues if they are to continue to 
provide the adequate and efficient service required for the well- 
being of the anthracite industry and of the public at large, and that 
such revenue needs cannot be met unless anthracite bears the in- 
crease here proposed. It also shows convincingly that such increase 
is reasonable and can be borne by the anthracite industry which is 
operating at a substantial profit, with the demand for anthracite 
continuing to exceed production and the main and retail prices for 
anthracite being the highest in the history of the industry. It is 
respectfully submitted, therefore, that the increase here proposed 
in rates on rail shipments of prepared anthracite be approved, and 


petitioners be authorized to make such increase effective at the 
earliest practicable date. 




































Rail Security Owners Support Increase 
Railroad Security Owners Association, Inc.: 


The Asociation is composed of institutional investors who hold 
substantial amounts of railroad securities, principally bonds and 
similar obligations including equipment trust certificates ... their 
chief concern is that the railroads of the nation not suffer any fur- 
ther interruption in the restoration of their credit standing... The 
delay in granting substantial relief has adversely affected railroad 
credit as evidenced by the tremendous decline in values of sound 
railroad securities—a substantial part of which decline preceded 
the general decline in the stock market in September. This marked 
decline in sound securities has extended even to those railroads 
recently reorganized under section 77 where the debt has been re- 
duced drastically by the Commission. Despite these most conserva- 
tive capitalizations, the investing public apparently has grave 
doubts as to the outlook for the railroad industry due, we believe, 
primarily to the fact that the Commission has failed to grant 
promptly substantial relief to the carriers by increased rates suf- 
ficiently to enable them to compensate for the extraordinary in- 
crease in expenses beyond their control. ... Consequently, we em- 
Phatically urge upon the Commission that immediate steps be 
taken to prevent further injury to the credit of the railroad indus- 
try and to repair the harm already occurred and that the carriers 
be permitted to make a readjustment of rates in line with the 
higher level of wages and material costs. 




















































Water Carrier Briefs 
Agwilines, Inc., et al.: 


The water carriers on whose behalf this brief is filed are in 
full accord with the plea of the rail carriers that a substantial in- 
crease in revenue must be authorized in this proceeding. ... They 
believe. however... any revenue increase authorized herein should 
be made, so far as it is possible to do so, to benefit all types of 
transportation. ... As stated, the rail carriers are proposing an 
increase of 25 per cent, but with important exceptions. ... These 
80-called “exceptions” have been selected with care and were 
designed to “hold the traffic to the rails” as against competition 
by motor truck and water carriers ... we ask that any increase in 
tates and charges granted to the rail carriers as a result of their 
Petition, be subjected to the following conditions: (1) That an 
Increase of (—) per cent will be authorized provided it is applied 
alike to all commodities and to all rates and charges except in 
those instances where under our findings herein and for reasons 
other than competition with other types of carriage, certain com- 
Modities will not bear the full measure of the increase authorized, 
(2) Provided. further: That if. with respect to any commodity or 
any rate or charge upon which exceptions were proposed by the 
tail carriers because of carrier competition, the competing carriers 
do not avail themselves of the opportunity to put in force similar 
increases, the Commission shall entertain a request from the rail 
Carriers to restore the exceptions in whole, or in such part as may 
be necessary to compensate for such failure on the part of their 
Competitors. Lastly, we pray that the Commission grant such in- 
cfease as will amount in the aggregate to the additional revenue 
Prayed for in the railroad petition and that these petitioning water 
Carriers be authorized to put into effect the same measure of in- 
ffease as granted to the petitioning carriers by railroad. 
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Other signatories to the brief were: Bull Steamship Line; 
Eastern Steamship Lines, Inc.; Merchants & Miners Transporta- 
tion Co.; Newtex Steamship Corporation; Ocean Steamship Co. 
of Savannah; Pan-Atlantic Steamship Corporation; Seatrain 


Lines, Inc.; Southern Steamship Co., and Mississippi Valley Barge 
Line Co. 


American Waterways Operators, Inc.: 


The Commission has been confronted of recent date with in- 
numerable protests from government agencies carriers competitive 
with the railroads (both water lines and trucks), shippers, port au- 
thorities, and others concerning the depressed conditions of the 
railroad rates insofar as they are competitive with other forms of 
transportation... not only with respect to “Fourth Section” cases, 
but also with respect to rates which have been depressed to meet 
competition, but which do not involve “Fourth Section” relief. One 
of the principal casés is... known as Ix Parte 164. In addition 
thereto, there is the outstanding order of the Commission served 
upon various railroads requiring that they show cause why in- 
numerable outstanding “Fourth Section” orders should not now be 
canceled. With this background, it seem to border on rank injustice 
to continue what is admittedly an aggravated situation through fur- 
ther “Fourth Section” relief. It is true that in the instant proceeding 
the railroads are not asking for “Fourth Section” relief as such, 
but it was found necessary in the original Ex Parte 148 decision. ... 
Without question, a similar blanket or “wholesale Fourth Section” 
order will have to be entered in the instant proceeding. This situa- 
tion will, of course, be aggrevated by virtue of the exceptions 
sought by the railroads. Thus, for this Commission to permit con- 
tinuation of these unlawful practices ... would appear to consti- 
tute a substantial injustice to the water carriers, whose welfare and 
destiny is for the first time being adjuciated by this Commission 
on a large scale. Numerous railroad officials have stated on the 
record that the full increase would amount'to 15 per cent to 19 per 
cent when the exceptions are taken into consideration, while at the 
same time they tell the Commission forcibly that they are in the 
“red.” There does not appear to be any way to justify these posi- 
tions, which are so diametrically opposed... . If the railroads need 
revenue (and it is believed that they do), they should be required 
to take a flat increase across the board, and the act contains ample 
authority for the Commission to enter such an order. After that, 
there is no reason why thev may not file individual rate reductions 
to meet competition. ... It should be noted ... that the irregu- 
larities in the rate structure of the railroads have been continually 
poined out to the railroads by the Commission for at least ten vears. 
...In fact, the Commission had admonished the railroads, but not or- 
dered them, to readjust the structure. Yet nothing had been done up 
until 1942. ... Failure of the Commission to turn their admonitions 
into orders would appear to be a refusal to take into consideration 
the duties imposed by part III of the act. particularly the transpor- 
tation policy section. ... The record in this case clearlv established 
the need of water cariers generallv for an increase in rates, and 
the principal commodities transported by such carriers have been 
made the subject of exception ratings in the petition of the rail- 
roads which would result in the eventual total destruction of an 
essential part of our transportation system. In view of these facts, 
it is respectfully requested that the Commission authorize a general 
rate increase in this case without exception, and make their order 


permitting the increase contingent upon it being a flat increase 
across the board on all commodities. 


Florida Growers and Shippers 


Growers and Shippers League of Florida; Florida Canners’ 


Association; Florida Vegetable Committee, and Florida Citrus 
Commission: 


These industries need adequate and efficient transportation 
service in the distribution of our products, and are willing to pay 
any just and reasonable rates and charges the Commission may 
determine. as a result of this hearing, is necessary to sustain the 
quality and quantity of transportation we require, but... the pro- 
posals as set out in the carriers’ petition in this case. as applied 
to our products, will result in rates and charges which would be 
above the maximum reasonable level ... any increase in rates 
found to be required should be made on a percentage basis appli- 
cable to these commodities eaually throughout the country. that 
the proposal of 25 per cent subject to a maximum of 15 cents per 
100 Ibs. (on fresh citrus and vegetables) is prejudicial and other- 
wise unlawful, that the same percentage increase applied on fresh 
citrus should be applied to canned citrus, and that the proposed 


increase of 25 per cent in refrigeration charges has no basis what- 
ever in the record. ... 


Live Stock Industry 


National Live Stock Producers Association et al.: 


We contend that the present freight rates and charges on live 
stock and products are already too high. ... We also contend that 
any further increase in the rates on live stock and products would 
have a detrimental effect on the volume of movement of live stock 
traffic by rail, and, therefore, urge that no further increases be 
allowed at this time. However, if the Commission finds that further 
increases in railroad revenues are necesary.... and that the live 
stock producers should bear a part of such increases. then we urge 
the Commission to give the most careful consderation to the rela- 
tively unfavorable economic condition of the live stock industry 
and agriculture during the many years between the two wars, the 
probability of a still more unfavorable position in the next few 
years and the effect of any increases on the movement of the traffic 
by rail, and allow only the least possible increase in the rates and 
charges on live stock and live stock products. 

Also joined in the brief: American National Live Stock Asso- 
ciation; National Wool Growers Association; Texas and South- 
western Cattle Raisers Association; Texas Sheen and Goat Raisers 
Association; Highland-Hereford Breeders Association; Live Stock 


Traffic Association, and National Wool Marketing Corporation. 
Western Millers 
North Pacific Millers’ Association: 


Our millers want to make it plain that they are not objecting 
to any increase the Commission mav find necesarv. ... Thev are 
opposed to the way the carriers have proposed the increases be 
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made and to the amount of the increase. They are opposed to per- 
centage increases and do not believe from the facts presented by 
the carriers that a 25 per cent increase is necessary. They believe 
that a flat cents per hundred pounds is the only proper method of 
increasing rates where market relationships in the sale of flour 
can be maintained. Our millers want to continue to ship flour to the 
east, south and the midwest. ... The miils of the Pacince North- 
west, with increases as proposed by the carriers, will be penalized 
by higher increases per sack than their competitors. ... It is the 
long haul shipper that suffers most severely from percentage in- 
creases. former experiences have proven that percentage 
increase in the rates on wheat and flour without a maximum charge 
has entirely eliminated the large tonnage of each from moving 
from the Pacific Northwest. ... Our proposal that the Commission 
either increase the minimum to 80,000 pounds at the present rates 
of if percentage increases are allowed that a maximum charge be 
prescribed according to our presentation before stated should be 
prescribed by the Commission... 


Southern Textile Interests 


Georgia-Alabama Textile Traffic Association; Alabama Cot- 
ton Manufacturers’ Association; Cotton Manufacturers’ Associa- 
tion of Georgia: 


Position of the parties: 1. Opposed to any additional general 
increases, other than that granted in Ex Parte 148, reinstated effec- 
tive July 1, 1946. 2. Should the Commission find that a general in- 
crease in addition to, or above that granted in Ex Parte 148, rein- 
stated effective July 1, 1946, is justified by the record made, it is our 
position that: (a) The existing spreads in cents per hundred pounds 
on cotton between the different level of rates subject to varying 
minima which apply from any given origin or group of origins to 
any given destination or group of destinations be preserved. (b) 
The existing spreads referred to (a) be maintained by applying 
uniformly whatever increase is authorized on cotton by first com- 
puting the amount of the authorized increase in the carload rate on 
cotton, subject to the heaviest minimum weight, and the increase 
in cents per one hundred pounds thus determined should not be 
exceeded in increasing the higher levels of carload rates subject to 
lighter minimum weights. 


North Carolina Cotton Manufacturers’ Association, Inc., et al.: 


If the Commission finds that the carriers should be authorized 
to make any increases in addition those previously granted by the 
report of June 20, 1946, that such increases as to rates on cotton in 
no event be authorized in any greater amount than the maximum 
of 10 cents per 100 pounds as sought by the carriers, and if the 
general percentage increase granted on agricultural products, in- 
cluding cotton, should be less than the 25 per cent sought propor- 
tionate reduction should be made in the amount of the maximum 
increase figure so as to result in no greater increase in the rates 
to southern mill points than made in the rate of 39 cents per 100 
pounds, subject to 50,000 pound minimum weight, from Memphis 
to New Orleans, in order to maintain the relation of rates to south- 
ern mill territory with the rates to the Gulf ports for export and 
water movement beyond and to maintain the existing spread be- 
tween the rates on compressed and uncompressed cotton in con- 
formity with the order in the Blytheville case (259 1.C.C. 201), and 
that whatever basis of increase may be authorized in the rates on 
cotton from the southwest and Mississippi Valley territory from 
which carload rates are published shall be required to be applied to 
the rates subject to carioad minimum weight of 50,000 pounds and 
a corresponding increase the same amount in cents per 100 pounds 
be applied to the rates applicable on shipments in lots less than 
50,000 pounds. 


California Interests 
California Citrus League: 


California-Arizona citrus growers and shippers recognize that 
some increase in rates may be necessary because of the certainty 
of substantial increases in wage rates and material prices. How- 
ever, they believe that the volume of traffic will be maintained at 
a level substantially above that of the prewar years and that the 
full amount of increase sought by the carriers should not be neces- 
sary.... They advocate continuation of the policy followed in past 
cases of this character of applying a lower rate of increase to agri- 
cultural products because of their basic character as raw materials 
for manufacture or as essential items in the cost of living. ... The 
amount of the increase on citrus fruit from the principal producing 
points should be the same in cents per 100 pounds to the principal 
Soaps, nto ig markets. ... Increase in refrigeration rates should not 

e allowed. 


California Redwood Relationships 
California Redwood Association: 


We ask this Commission for a specific directive by traiff ref- 
erences ... to the effect that any increase allowed under rates 
therein be held to the percentage increase allowed by the Commis- 
sion with the same lumber rate maximum in cents per 100 lbs. in- 
crease for any other rates in said lumber tariffs which will main- 
tain present relationships in specific tariffs quoted. Lumber com- 
modity tariffs through evolution of time are amended from time 
to time to fit the necessities of lumber production and trade needs 
and where general increase is sought the maximum in cents per 
100 lbs. set out should apply to all the commodities listed in lum- 
ber and forest products lists. If this is not done it upsets years 
of litigation by a short cut revenue case when it can be avoided by 
the remedy suggested by us without any undue lengthening of pro- 
ceeding and specific wording of connecting link supplements. 


California Walnut Growers’ Association; California Almond 
Growers’ Exchange; Northwest Nut Growers, and Oregon Nut 
Growers, Inc.: 

The Commission should hold that walnuts, almonds, filberts and 
other edible tree nuts be.included with any agricultural commod- 


ities on which the rate of increase authorized may be less than 
the increase allowed on commodities generally. 


Feeds, Seeds, Potash 
John W. Eshelman & Sons: 


It is requested that: The increase in our transit charges of 100 
per cent, while performing the transit service for our competitors 
free, be denied. The increase in our out-of-line charges of 50 per 
cent, while performing the out-of-line service for our competitors 
free, be denied. That the increase in our rates be reduced from 8.3 
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per cent to 3 per cent, or to the same amount as our competitors, 
That the port differential rates through our plants shall be in- 
creased a maximum of 3 per cent, as provided by the decision herein 
(264 1.C.C. 675). 


The company is engaged in the grain and mixed animal and 


poultry feed business. 
American Seed Trade Association: 


The Commission had authorized a lesser increase in rates on 
agricultural products than it permitted on general traffic since the 
inception of Ex Parte 103 decided in the year 1931. ... We, there- 
fore, urge that the Commission authorize the present increases 
granted carriers July 1, 1946, be maintained. However, in their 
findings all seeds should be treated alike whether farm, field or 
vegetable ...on the same basis as grain and other products of 
agriculture and the rates made uniform throughout the entire rate 
structure and so made as not to disturb the present market rela- 
tionship of long standing. 


United States Potash Co.: 


It is submitted that in view of the fact that potash manure 
salts and muriate of potash are low-grade commodities that are 
used extensively in the manufacture of mixed fertilizers for agri- 
cultural purposes and by the chemical industry, load heavily, move 
in large volumes, in ordinary equipment, and require no special 
service, this company urges the Commission in its consideration of 
whatever increase may be authorized, to accord these products such 
consideration as will result in any increase to be stated in an 
amount per ton and on a level that will be not in excess of that 
which may be authorized on sulphur or products of mines, n.o.s. 


Tanners’ Council 


Tanners’ Council of the United States of America: 


The severity of the economic condition of the tanning industry 
is a matter of common knowledge which is commented upon almost 
daily in the press of the country. So precarious is the condition of 
the tanning industry that the slightest impetus, if only in the form 
of an upward revision in transportation costs, might suffice to cause 
a cessation of business operations. Wherefore, the said Tanners’ 
Council ... respectfully prays that the petition of the railroads, 
for a further increase in freight rates up to 25 per cent, be denied. 


United States Brewers’ Foundation, Inc.: 


The Foundation respectfully requests the denial of further 
increases in the rates and charges upon beer and returned empty 
containers, upon the grounds... that rail revenue will be greatly 
reduced by said increases. One of the three reasons on which the 
application of the raiiroad rests, namely the anticipated ‘sharp 
decline” in traffic, proved premature and was abandoned at the 
Chicago hearing. In its place there was substituted the relation- 
ship of freight charges to the value of the commodities. “It was 
asserted that an increase of 25 per cent in freight rates would not 
require a greater proportion of their value in freight charges in 
1941. . . . This new proposal attempts to apply the principle of 
property taxation, a function reserved by law in this country to 
government.... 


Anthracite Institute: 


Anthracite Institute submits that the record in this case over- 
whelmingly shows that the excessive and discriminatory rate in- 
creases proposed on anthracite have not been justified and that the 
Commission should so find. The carriers’ proposal as to anthracite is 
based on fundamentally erroneous theories, including misconcep- 
tion as to competition between anthracite and bituminous coal, mis- 
conceptions as to anthracite’s place in the rail freight rate struc- 
ture, and misconception as to group rate-making. Based on these 
and other fallacious assumptions the carriers seek to place on 
anthracite a discriminatory burden. The proposed increases in rates 
on anthracite averaging 34.4 cents per net ton are more than double 
the proposed rate increase of 15 cents per ton on bituminous coal 
... if upon this comprehensive record the Commission should find 
that further increases in rates are justified under the act, clearly 
such increases in rates on anthracite should not be in excess of 
increases allowed on bituminous coal. 


New York State and Port Interests 


State of New York: 


Points raised: Point I—The railroads have made their applica- 
tion on a nationwide basis and the Commission should render its 
determination thereon accordingly. Point II—If there is properly 
here any issue of different increases in the rates in the several ter- 
ritories, the experience of the pre-war years affords the best stand- 
ard for judging the relative earnings capacities and revenue needs 
of the railroads, and on this basis it cannot be found that the rates 
in Official Territory should be increased more than the rates else- 
where. Finacial results for the war years, 1945 or 1946 do not afford 
a proper test of comparative revenue needs. Point Ill1—Differences 
in average rates of return on property as between carriers in dif- 
ferent territories do not measure their relative revenue needs nor 
justify different increases in the rates for rail transportation in 
the several territories. Point IV—Before the shippers and receivers 
of freight in Official Territory should be subject to a greater in- 
crease in freight rates than approved for carriers in other terri- 
tories, the more favorable divisions received by the latter should 
be revised to a basis of parity and the revenue needs of the Official 
Teritory lines should be determined in accordance with such re- 
vised divisions. Point V—The disturbances in rate relationships and 
competitive conditions which would be produced by different in- 
creases in different territories in a controlling consideration which 
requires that whatever increase be authorized shall be uniform 
throughout the country. ... For these reasons it is urged on be- 
half of the state of New York that the Commission should not 
repeat and perpetuate the injustice of its first report, but that it 
should decide and require that whatever increase is found reason- 
able and justified shall be uniform for all territories and shall be 
added to the rates in effect in June, 1946, before the addition of the 
increases authorized temporarily by the interim report and order. 


City of New York, et al.: 


This memorandum is submitted for the purpose of again bring- 
ing to the attention of the Commission the importance of having 
restored at the earliest practicable date the recognized port dif- 
ferential adjustment which was disturbed when the so-called 
interim increases allowed by the Commission were put into effect 
and which will be more seriously disrupted should the Commis- 





Nover 


sion & 
to the 
terest: 
are en 
centag 
that tl 
wise, 
readju 
issuan 
therei: 
a. It 
distort 
ports | 
Atlant 
tials t 
vanta¢g 
JO 
of Con 
Associ 
New Y 
of Nev 
of Tre 
merce 


St 


Th 
the pu 
which, 
rail ca 
fair re 
also, t« 
which 
transp 
Commi 
tive or 
withou 
opinio1 
crease: 
oppose 
in the 


Ce 


Wi 
consid 
trict t 
emerge 
permal 
Tevenu: 
greate! 
and tr: 
norma! 
believe 
and tra 
the eas 
in the 
and pr 
ences 
injurio 
ships ¢ 
unmist 
justific 
evidenc 
ure of 
Region 
interim 
order t 

Th 
a case 
quests 
require 
rates, ¢ 
tion ex 
have b 
Arkans 
tween 
“gener: 
conside 
to an i 
whose 
With in 
territor 

Ark 
6 per c 
ings eff 
learn w 
in this 
of such 
be post 
sider a: 
As to p 
Proposa 
Tate fo: 
hundrec 
form tt 
Propose 
Predica 
to 8 cer 


The 
With De 
Washin 
clothing 
Classifi 


holding 









IRLD 


stitors, 
be in- 
herein 


al and 


ites on 
ace the 
there- 
creases 
n their 
field or 
ucts of 
re rate 
+t rela- 


manure 
hat are 
rr agri- 
y, Move 
special 
ution of 
sts such 
i in an 
of that 
n.o.s. 


ndustry 
1 almost 
ition of 
he form 
to cause 
Tanners’ 
vilroads, 
. denied. 


further 
d empty 
. greatly 
hich the 
i “sharp 
i at the 
relation- 
“It was 
ould not 
arges in 
iciple of 
untry to 


ase over- 
rate in- 
that the 
hracite is 
isconcep- 
-oal, mis- 
te struc- 
on these 
place on 
s in rates 
un double 
nous coal 
ould find 
t, clearly 
excess of 


r applica- 
render its 

properly 
veral ter- 
est stand- 
nue needs 
the rates 
ates else- 
not afford 
ifferences 
srs in dif- 
needs nor 
rtation in 
| receivers 
reater in- 
her terri- 
ter should 
he Official 
1 such re- 
nships and 
fferent in- 
tion which 
e uniform 
red on be- 
should not 
out that it 
nd reason- 
1d shall be 
tion of the 
and order. 


rain bring- 
of having 
i port dif- 
. so-called 
into effect 
e Commis- 
























































November 9, 1946 


sion grant additional percentage increases to the railroads pursuant 
to their application these proceedings. These New York harbor in- 
terests respectfully ask that, if it is determined that the railroads 
are entitled to maintain their present increased rates or any per- 
centage increases, the Commission include in its order a provision 
that the authorized increases in the rates on export, import, coast- 
wise, and intercoastal traffic are conditioned upon the railroads’ 
readjusting their rates on such traific simultaneously with the 
issuance of the tariffs specifying the increases so as to reflect 
therein the established rate relationships between the several ports. 
... it is hardly necessary to point out that because of the present 
distorted port rates the Port of New York and other North Atlantic 
ports are at a serious disadvantage in competing with the South 
Atlantic and Gulf ports. Even under the recognized port differen- 
tials the latter ports have for years enjoyed a competitive ad- 
vantage over the former. ise obs 

Joining New York City in the memorandum were: Chamber 
of Commerce of the State of New York; Commerce and Industry 
Association of New York, Inc.; Shippers’ Conference of Greater 
New York; Maritime Association of the Port of New York; Port 
of New York Authority; New York Board of Trade; Bronx Board 
of Trade; Brooklyn Chamber of Commerce; Chamber of Com- 
merce of the Borough of Queene. 






Kansas Commission 


State Corporation Commission of Kansas: 


The State Corporation Commission of Kansas recognizes that 
the public interest is promoted by maintaining rail rates on a level 
which, under economical and efficient management, will permit the 
rail carriers to maintain adequate and efficient service and earn a 
fair return on the value of their properties. It recognizes its duty, 
also, to permit the assessment of rates intrastate in Kansas under 
which Kansas intrastate traffic will bear its proper share of the 
transportation burden. It was with this in mind that the Kansas 
Commission permitted the Ex Parte 148 increases to become effec- 
tive on July 1, 1946, concurently with the interstate increases, and 
without exception. However, the Kansas Commission is of the 
opinion that this record fails to disclose any need for further in- 
creases in rates in the Western District, and for that reason 
opposes, at this time, any additional permanent increases of rates 
in the Western District. 


Rate Bureau Groups 


Central Territory Rate Conference: 


We have undertaken to show... that whatever may have been 
considered as justifying the greater increase for the Eastern Dis- 
trict than for the rest of the country as a temporary, interim, 
emergency measure, there is no warrant for continuing it after the 
permanent increases shall have been prescribed; that the apparent 
tevenue needs of the eastern carriers for special additional increases, 
greater than for other territories, are based entirely on temporary 
and transitory conditions which will pass with the resumption of 
normal production and commerce; that there is every reason to 
believe that this reestablishment of normal industrial production 
and traffic in the Eastern District will not long be delayed, and that 
the eastern carriers are in such position that they will not suffer 
in the meantime under such a rate increase as will be reasonable 
and proper for all sections of the country; that territorial differ- 
ences in general percentages of increase are bound to produce 
injurious and unjust disruptions and disturbances of rate relation- 
ships and for that reason should be avoided unless urgently and 
unmistakably required and justified; that no such requirement or 
justification for the eastern differential exists, but that rather the 
evidence of record points quite to the contrary ...no greater meas- 
ure of increase for the Eastern District than for the Southern 
Region or the Western District should be prescribed and... the 
interim aditional 5 per cent now in effect should lapse with the 
order to be entered herein. z 

The Memphis Freight Bureau says this is a revenue case not 
a case in which Commission should consider or grant such re- 
quests as that of southwestern motor carriers that railroads be 
required to cancel, on interstate traffic, certain scales of l.c.l. class 
rates, and to cancel or revise upward various interstate classifica- 
tion exceptions rations “all of which are now and for many years 
have been in effect not only between Memphis and points in 
Arkansas and southeast Missouri but also in intrastate traffic be- 
tween points within Arkansas and Missouri.” Under the topic, 
“general increases state vs. interstate,” Commission should give 
consideration to “some measure that will give some protection 
to an important jobbing and manufacturing center like Memphis 
whose trade territory is 75 per cent interstate but must compete 
With intrastate shippers in all of that 75 per cent of its trade 
territory.” Continuing, it says: 

Arkansas and some other states have not yet granted even the 
6 per cent increase granted by this Commission in these proceed- 
ings effective last July. At least some of the states are waiting to 
learn what interstate increase is to be granted in the final decision 
in this case... we urge that the effective date of the full impact 
of such general increases as the Commission may award should 
be postponed to give time after the decision for the states to con- 
sider and authorize increases in line with the interstate award. 
As to pick-up and delivery: While we are oppused to the railroad’s 
Proposal... to increase to 50 cents a hundred pounds the minimum 
tate for pick-up and delivery service while limiting to 5 cents a 
hundred pounds the alowance to shippers and receivers who per- 
form their own pick-up and delivery we would not object to the 
Proposed 50 cents minimum rate if permission to maintain it were 


Predicated on an increase in the allowance to shippers and receivers 
to 8 cents per 100 pounds. 







































































Lynchburg Gateway Situation 


The Lynchburg (Va.) Traffic Bureau compares Lynchburg 
With Danville, the former 171 miles, and the latter 235 miles from 
Washington, and the first-class Official Classification rate on 
clothing, n.o.i.b.n. to Lynchburg, and the third class Southern 
Classification rate to Danville as disclosing “the unlawfulness of 
holding . . . the Lynchburg rate of 85 cents or the gateway point 
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rate as the minimum rate at Danville because the distance of 64 
miles from Lynchburg to Danville, the additional transportation 
service rendered and the cost of operating the 64 miles are com- 
pletely disregarded when the rate to the intermediate point is held 
as the minimum rate to and from the more distant point.” The 
bureau prays “that the Commission will not prescribe an adjust- 
ment whereby it will be necessary to hold the rate at the gateway 
point as minimum to and from a more distant point or that Lynch- 
burg be required to pay a higher percentage of increase than the 
percentage of increase required of our competitors.” 


Iron Ore Mining Companies 


Lake Superior iron ore shippers, except the mining subsidiary 
of U. S. Steel Corporation, which owns the D. M. & I. R., and the 
Cleveland Cliffs Iron Co., which controls the L. S. & L.: 

1. The carriers’ own evidence not only fails to support their 
request for these increases (15 cents a ton) but demonstrates that 
no permanent increases are justified: 2. Most of the carriers’ blanket 
arguments for increases do not apply to or support increases in 
these upper lake iron ore rates; 3. These rates (prior to the 3% 
cents per ton temporary increase) have been for many years, and 
will continue to be in spite of any foreseeable increases in railway 
costs, (a) unreasonably high, and (b) discriminatory against iron 
ore as a commodity and against these protestants and against the 
communities dependent upon their operations; 4. The increases pro- 
posed will take from protestants’ funds which they can ill afford 
to pay and put them primarily in the hands of carriers which have 
no need of additional revenue; and 5. The unjustifiable burdens 
which protestants have sustained through the high levels of these 


rates over many years furnish no legal or moral justification for 
their increase. 


Automobile Manufacturers 
Chrysler Corporation, et al.: 


1. The present structure of rates for the transportation of new 
automobiles is unjust and discriminatory. Although the Commis- 
sion cannot here require a change in the existing rates, it must 
consider the situation in connection with the proposal to add 
thereto. 2. Any increase and especially a percentage increase in 
the present rates would (a) Enlarge the existing discrepancies and 
discrimination. (b) Compel accelerated diversion to other forms of 
transportation and thus reduce rather than increase the revenues 
of the railroads from this traffic. (c) Cause an inequitable burden 
of the railroads’ transportation needs to be imposed on the auto- 
mobiles, if any, which might continue to move by rail from Detroit, 
Kenosha and South Bend. 3. For these reasons the Commission 
should deny authority to increase the rates on new automobiles 
from Detroit, Kenosha and Seuth Bend when and so long as they 
represent a greater percentage of the first-class rates than do the 
rates from the assembly plants of General Motors and Ford to 
common destinations. a ; 

Joined in the brief were: Graham-Paige Motors Corporation; 
Hudson Motor Car Co.; Kaiser-Frazer Corporation; Nash-Kelvina- 


tor Corporation; Packard Motor Car Co., and Studebaker Corpora- 
tion. 


Primary Aluminum 
Permanente Metals Corporation: 


The evidence ... shows that transportation costs are of para- 
mount importance to the aluminum industry in the northwest. It 
is faced with long hauls, both for its raw materials and for its 
finished products. ...A straight percentage increase, therefore, will 
result in tremendous disadvantage to the competitive position of 
the industry in relation both to competitive aluminum plants in 
the east and to its competitive product, steel. With respect to the 
steel industry, the carriers have proposed adjustments in the in- 
crease both for the raw materials and the finished products to pre- 
serve as far as possible existing commercial relationships, and for 
the same reason have proposed similar adjustments for other indus- 
tries. We do not oppose those adjustments... we do contend, how- 


ever, that similar treatment is necessary for aluminum raw mate- 
rials and finished products. ... 


Kaiser Co.—Iron and Steel Division 
Kaiser Co., Inc.: 


Kaiser Co., Inc. (Iron and Steel Division) as operator of the 
Fontana steel plant, appeared in protest of the carriers’ proposal to 
increase the rate from Utah to California on bituminous coal by 
40 cents per ton. It does so on the basis that in the eastern and 
southern territories where steel is produced by its competitors, a 
flat increase has been proposed of 15 cents per ton regardless of the 
distance of the haul or the amount of the rate. Thus the carriers 
propose to single out the Fontana steel plant as the only steel plant 
in the United States which will be asked to bear an increase of 40 
cents per ton in the rate for coking coal. ...On the other hand, the 
carriers have proposed flat uniform increases on lime rock and iron 
ore and a maximum increase on finished steel products. These flat 
increase work to the advantage of the competitors of the Fontana 
plant, but result in higher percentage increases to the Fontana 
plant. Thus the over-all result of the carriers’ proposal is greatly 
to the disadvantage of the Fontana plant... . It is the position of 
this protestant that coal should not be singled out as the é6ne com- 
modity for which different rates of increases are specified for dif- 
ferent parts of the country. ... It is requested that the Commis- 
sion find that any increase in the coal rate should apply uniformly 


in all areas. 
Tar and Coke Rates 


The Koppers Co., Inc.; Barrett Division, Allied Chemical & 
Dye Corporation, and Reilly Tar & Chemical Corporation ask that 
no greater increase be applied on tar than is applied on asphalt. 
Koppers Co., Inc., asks that no greater increase be applied on 
coke from Seaboard, N. J., than currently applied on anthracite 
coal for comparable distances. 

Paper and Pulp—Excelsior 
Wisconsin Paper and Pulp Manufacturers’ Association: 
In the event the Commission accepts the principle of the appli- 
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cant railroads’ plan to establish an overall increase with excep- 
tions for specific commodities or traffic, it is requested that full 
consideration be given to exceptions from the overall basis pre- 
scribed, for the transportation of the principal raw materials used 
in the manufacture of the products of the members of this associa- 
tion, as follows: That the rates upon wood pulp should not exceed 
6 per cent. That is the Ex Parte 148 increase now in effect with a 
maximum of 2 cents per one hundred pounds. On coal, the increase 
to Wisconsin should be confined to 15 cents per ton, as is proposed 
for the rest of the country. On waste paper and rags, we request 
the same treatment as on pulp wood. On kaolin clay, it is requested 
that the increase, if any, be not more than 50 cents per net ton 
imposed upon the rates in effect June 30, 1946. On lime, it is re- 
quested that the increase, if any, should not exceed 20 cents per 
ton above the June 30, 1946, rates. 


American Excelsior Corporation: 


As a result of this further hearing, should increase be granted, 
it is requested that the decision in Ex Parte 115 (208 I.C.C. 4) be 
followed, and applied to the rates in effect June 30, 1946, that is, 
no increase on wood bolts. and a maximum of 2 cents per 100 
pounds on wood excelsior and excelsior pads. 


State of Pennsylvania 


The Commonwealth of Pennsylvania says that the anthracite 
industry “is of vital concern to the welfare and well being of an 
important section of the Commonwealth of Pennsylvania and is, 


therefore, of great importance to the Commonwealth.” Continuing, 
it says: 


The interstate commerce act and the national transportation 
policy clearly contemplate that state interests of such vital con- 
cern should be taken into account in rate proceedings before this 
Commission. The anthracite industry has experienced in the past 
hardships and adverse conditions devastating in character. Its 
operations are subject to high costs. Increases in such costs as 
here proposed are more than double those which the railroads seek 
to have added to bituminous coal and are believed to be unreason- 
able, excessive and unjustly discriminatory. Such increases, there- 
fore, should not be granted. 


Price Administrator on “Fair Return” 


On behalf of the Price Administrator and the Director of Eco- 
nomic Stabilization: 


This proceeding was instituted by the carriers as a revenue 
case, but the Commission has already recognized, in its report of 
June 21, 1946, on the interim increase, the necessity of considering 
the question of a proper return to the carriers along with the 
question of their revenue needs. The necessity for this considera- 
tion is even more compelling in connection with the fixing of any 
long-term rate structure. With the statutory and judicial repudia- 
tion of the “present value” rate base method of rate making for 
railroads, the time seems to have arrived, in this proceeding, for 
the Commission to reconsider and re-examine the entire question of 
fair return in the light of these radical changes of theory by the 
Supreme Court and the Congress. The scheme of this memorandum 
will be to consider, first, the constitutional limitations on the 
authority of the Commission; second, the statutory limitations, 
together with the statutory mandates; and, third, a proposed 
mehod of giving effect to the present law governing fair returns to 
railroad carriers. ...In 1944 the Supreme Court decided the Hope 
case (Federal Power Commission vs. Hope Natural Gas Co., 320 
U.S. 591) ... holding that the Commission had a right, under the 
constitution, to use a prudent investment rate base as distinguished 
from a present value rate base. The Supreme Court went further, 
and said that no single method, either prudent investment or any 
other particular method, was required to be used in order to meet 
the constitutional requirements of due process ... the decision 
means that as far as the constitution is concerned, the Interstate 
Commerce Commission is free to chart its own course in rate making 
so long as the resulting rates and return are fair and reasonable. 
No longer need the Commission be concerned about a repetition of 
the O’Fallon case (St. Louis & O’Fallon Ry. Co. vs. U.S. 279 U.S. 461 
(1929)), for failure to give weight (whatever that means) to any 
one of the supposed elements of present value enumerated in Smyth 
vs. Ames (169 U.S. 466 (1898)). The Commission may use the prudent 
investment rate base if it desires, but it may equally turn to any 
other method which seems appropriate, so long as the resulting 
rates are reasonable rates. Thus, the possibility of a confiscation 
attack on the rates which the Commission will prescribe in this pro- 
ceeding has diminished almost to the vanishing point. ... The other 
constitutional aspect of fair return is the kind of percentage rate 
of return which might be considered constitutionally fair, as dis- 
tinguished from the kind of base on which it must be computed. 
While a 6 per cent rate of return has, at times, been held to be so 
low as to amount to confiscation, when applied to other utilities 
than railroads... the 6 per cent rate of return fixed by the Com- 
mission in 1922 under the statutory authorization of the transporta- 
tion act, 1920 has been declared not confiscatory as applied to rail- 
roads (Dayton-Goose Creek R. Co. vs. U.S. 263 U.S. 456 (1924)).... 
Furthermore, fairness in rate of return is not a static proposition 

.. Table 19 of exhibit 59 (not reproduced here) sets forth refund- 
ing operations of Class I railways between January, 1944, and 
June, 1946, and it showed ... these railways substituted debt cost- 
ing 3.44 per cent for old debt costing 4.04 per cent. Since, presum- 
ably, the refunded debt represented some of the higher interest- 
bearing issues of the roads doing the refunding, the total debt of 
these rvads probably averaged less than 4 per cent even before the 
refunding. The conclusion to be drawn from this decline in the cost 
of capital since 1922, when a 6 per cent rate of return was held 
constitutional, is that a rate of return substantially lower than 6 
per cent would certainly be upheld today. ... The important new 
element added by the 1933 statute is the phrase “at the lowest cost 
consistent with the furnishing of such service.” This was a wholly 
new criterion for rate making... and is particularly significant 
in view of the fact that the two cornerstones of the old rule of 
rate making—namely, present fair value, and a percentage rate 
of return calculated against that value—were eliminated by repeal 
from the statutory scheme. Where the only statutory rule of rate 
making is that rates shall be “just and resonable”... the regula- 
tory body has considerable latitude in fixing a rate of réturn.... 
The rule of rate making for railways now embodied in Sec. 15a 
allows no such latitude of spread, for under the “lowest cost” man- 
date of Sec. 15a, the necessary cost of adequate and efficient service 
(including, of course, the necessary cost of capital as well as oper- 
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ating expenses) is all that the Commission has authority to allow 
the carriers. Thus, necessary cost of capital “under honest, eco- 
nomical and efficient management” has been substituted by Con- 
gress for rate of return on present fair value. ... The new im- 
portant element is the ceiling on the rate level, rather than the 
floor, and the elimination of the zone of reasonableness. Thus the 
Commission has a new, affirmative duty of determining the lowest 
cost at which the sound railroads can successfully and adequately 
furnish their service, and of setting the rate level on such a basis 
as to produce the revenues necessary to meet those costs, and no 
higher. It is submitted that at least a preliminary determination of 
costs, revenues, and rates is entirely feasible in this proceeding, and 
is the affirmative present statutory duty of the Commission. 


Texas Traffic League’s Position 


The Texas Industrial Traffic League says there should be no 
rate increase in Southwestern territory that would increase the 
disparity between southwestern rates and class rates applicable 
within C.F.A. territory; in conformity with that position, south- 
western class rates should in no event be increased more than 
60 per cent of the increases authorized in C.F.A. territory. Unless 
and until rates on grain and grain products and articles taking 
the same rates in W.T.L. territory are raised to the southwestern 
level, there should be no increase in the rates in effect June 30, 
1946. No increases in switching, terminal or other accessorial 
charges in effect on that date which are now absorbed in whole 
or in part should be granted unless such increases are absorbed 
in the line-haul rates. Failure to require such absorption would 
“permit the railroads to pyramid their increases on certain traffic 
by obtaining a percentage increase in line-haul rates which on 
June 30, 1946, contemplated shipside delivery and adding to the 
increased line-haul rate an arbitrary representing the increases 
granted to terminal and accessorial charges. Such pyramided 
increases would be unlawful.... ” 

Railroads serving Minnesota, Michigan and Wisconsin iron 
ore ranges: The increase requested on iron ore amounts on an 
average to 16.74 per cent. Consideration must be given to all 
factors, including the value of the service to the shipper, and not 
merely to the cost-of-service factor. These railroads afford a 
dependable service for traffic moving only seven months out of a 
year. The expensive facilities maintained for this traffic are idle 
when ore is not offered to their capacity. Mixing of the ore at 
the docks by the railroads is a service of a character which the 
manufacturer rather than the carrier usually performs. Prices 
of iron ore have gone up 13.5 per cent in the last two years. In- 
creased rates now, as in the past, will not interfere with freedom 
of movement of iron ore. The rates increased as here proposed 
will not be unreasonable, by the usual tests of a reasonable rate. 

Butler Brothers (engaged in mining of low-grade iron ore): 
Present rates on beneficiated iron ore from the Missabe Range 
to Lake Superior ports, independent of the temporary emergency 
increase now in effect, are already on an unlawfully high level. 
The railroads do not need the increases they seek in these rates. 
Shippers affected cannot afford the increases proposed. Such 
increases will militate against the public interest by discouraging 
and retarding development of low-grade ores from the Missabe 
Range in Minnesota. The petitioning carriers have “utterly failed 
to prove their case with reference to the rates involved.” 

Kansas City Connecting Railroad Co.: This intervener should 
receive the same percentage of increase in its charge for loading 
and unloading livestock as the trunk-line railroads receive for the 
line-haul transportation of livestock; the petitioning railroads 
should be required to provide in their tariffs for absorption of this 
intervener’s increased charges, and the rule of fractions applied 
to the petitioners in determining their increased rates should be 
authorized for application by this intervener. 


~ Views of Motor Carriers 


American Trucking Associations, Inc. and various motor 
freight tariff bureaus and associations: This is a general investi- 
gation, and the suggestions of the railroads as to how additional 
revenue should be obtained are entitled to the same but no more 
weight than the proposals of any other parties. The motor carriers 
propose, as to l.c.l. rates, that the railroads be required (as a con- 
dition of other relief) to increase such rates by a flat 20 cents a 
hundred pounds; that all scales or broad adjustments of rates in 
effect in any territory that are less than the normal class rate 
basis be canceled and the normal scale of rates be allowed to 
apply, and that further and additional revenue should be obtained 
from such traffic by adjusting upward the “multitude of low excep- 
tion ratings and commodity rates presently maintained on such 
traffic by the rail carriers. Similar treatment should be required 
as to depressed scales, exceptions ratings and commodity rates 
on carload shipments where they affect the motor carriers, as, for 
example, in connection with the bulk petroleum rate structure 
for hauls competitive with tank truckers, and there should be 
such additional and further increases as the railroads’ revenue 
needs show them to require... The Commission also must make 
fair and reasonable provision for the meeting by the rails of car- 
rier competition. The Commission should in this proceeding do 
everything in its power to restore the national transportation sys 
tem to a sound economic basis and to “stop the unfair and destruc- 
tive competitive practices in which the railroads engage, partic- 
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ularly on less-carload traffic.” The solution of the l.c.l. traffic’s 
plight is not a percentage increase but an addition to those rates 
of a flat sum to cover the cost of pickup and delivery service. 
Eastern States Retail Solid Fuel Conference: Because of the 
competitive relationship between anthracite and bituminous coal 


no increases should be applied to anthracite in excess of those 
applied to bituminous coal. 


Oppose Increases on Coal 


Wisconsin Coal Bureau, Inc., and Maher Coal Bureau: 

We are opposed to the proposed increase on coal for the reason 
that coal is now bearing its full share of the revenue burden of 
maintaining the transportation system, the rates on coal ex-lake 
are already at or beyond the limits of reasonableness, and many of 
them are under attack by formal complaint before the Commission. 

If the Commission shall find that nevertheless some added rates 
‘burden must be imposed on coal in view of the carriers’ revenue 
needs, such an increase as 5 cents per ton which was authorized in 
the original report and order of March 2, 1942, in Ex Parte 148 
should in no event be exceeded as a maximum. We oppose the double 
increase in rates proposed on lake-cargo coal for the reason that 
it  —_ip—raaae and prejudices the movement of coal over the lake 
routes. ... 

American Cotton Manufacturers Association: Interest of asso- 
ciation is in maintenance of 10-cent spread (in rates a 100 pounds) 
between rates on cotton based on 35,000-pound minimum and 
those based on 50,000-pound minimum. The Memphis Cotton Ex- 
change and compress interests seek to use this proceeding as a 
vehicle for compelling relatively greater increases in cents per 
hundred pounds in the 35,000-pound rates than the Commission 
may authorize for the 50,000-pound rates. The increased costs 
relied upon by the carriers when properly apportioned to the 35,000 


and 50,000 pound loadings fully support the preservation of the 
10-cent spread. 


Houston Port and Traffic Bureau: 


Preservation of spreads between rates for different minima, 
and, preservation of rate relationships among cotton markets, are 
matters of too much importance to be shunted aside by any effort 
to appease the owners of compress plants here, there and yonder. 

We respectfully submit that the so-called cost data on cotton 
introduced by the compress interests is utterly worthless... 

Joined by cotton exchanges of Galveston and New Orleans, 
asks the percentage of increase for the cotton traffic be made 16 
per cent, subject to a maximum increase of 10 cents a 100 pounds; 
and that all spreads or differences between rates for the different 
carload minima be preserved by the process of applying the 
formula to the lowest rates on the highest minmum weight and 
the resultant increases in cents a 100 pounds applied to the 
higher rates on the lower carload minima. 


Southeastern Commissions 


Southeastern Association of Railroad and Utilities Commis- 
sioners, except the Virginia Corporation Commission: 

While the Association realizes the purpose for which the addi- 
tional 5 per cent was granted in Official Territory, and fully agrees 
with the Commission that it was justified on the record, the Asso- 
ciation also recognizes that this different rate of increase has 
other beneficial effects, chief among them being that it precludes 
the widening of the unlawful spread between Official and Southern 
rates. The Association realizes that the Official Territory interests 
may perhaps be honestly mistaken in their belief that the only 
period during which the south might have industrial expansion 
would be an abnormal war period. For so long have these northern 
interests ground under their heels the industrial progress of the 
south, they look with disbelief on the obvious facts that the south 
has reached an industrial height which is rapidly putting it on u 
Par with the more favored eastern territory and consequently, 
because of lower costs, placed the railroads in the south on a more 
favorable financial basis than those in the east. It is submitted 
that the only way in which*the Commission can possibly hold the 
rate increase to the minimum justified is by providing for a lesser 
increase to the railroads in the south than to those in the east, and 
the Association earnestly asks that these increases be held to an 
absolute minimum for each territory involved. 


New England Governors 


Governors of the states of Maine, New Hampshire, Vermont, 
Massachusetts, Rhode Island and Connecticut, and certain shipper 
organizations in New England: 


The parties ... take the position that the Comission inay not 
Properly authorize greater freight rate increases in Official Terri- 
tory (which of course includes New England) than are to be per- 
mitted in other sections of the country. Whether the temporary 
additional increases authorized by the Commission’s preliminary 
order were justified, as temporary measures, by the existence of 
unusual economic circumstances, adversely affecting eastern rail- 
road revenues in 1946, is not now in issue, and such increases are, 
in any event, of limited significance because the Commission has 
expressly labelled them as temporary. The temporary additional 
increases authorized in the Commission’s preliminary order, how- 
ever, must not be perpetuated in its final order. Whether the 
general 6 per cent increase... is to be made permanent, or whether 
the Commission authorizes, for permanent application, either a 
lesser or a greater general rate of increase, the record will not 
warrant the Commission’s authorizing greater permanent increases 
for the movement of traffic within Official Territory than for traffic 
movement in the south and in the west. 

Joined in the briefs were: New England Traffic League; New 
England Shoe and Leather Association; New England Paper & 
Pulp Traffic Association; Grinding Wheel Manufacturers Asso- 
ciation; Associated Industries of Maine; Associated Industries of 
Vermont; New Hampshire Manufacturers’ Association; Asso- 


ciated Industries of Massachusetts; Associated Industries of 
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Rhode Island, Inc., and Manufacturers Association of Connecti- 
cut. 


Industry and Industrial Group Briefs 
M. J. B. Co. and Western Can Co.: 


As many of the carriers are now receiving increased revenues 
from intrastate rate increases, cancellations of any quantity com- 
modity rates, increased minimum charges, and the 6 per cent in- 
crease recently re-established by the Commission ... along with 
increased tonnage and still more tonnage available when cars are 
furnished, we are of the opinion a small increase will provide the 
required revenue of the carriers. At least, before granting a sub- 
stantial increase the Commission should wait until January, 1947, 
or even later, when the economical condition of the country is more 
settled to determine what revenue will be needed to accommodate 
petitioners. We do not subscribe to increases in rail rates over 
and above that necessary in acordance with their costs in order 
to permit other types of carriers to increase their rates. ... We 
believe that rates should be made in accordance with costs, if com- 
petitive forms of transportation can not compete, then such car- 
rier, or carriers, should take advantage of any machinery set up to 
cover the situation. The shipping public is entitled to the lowest 


cost commensurate with a fair return upon investment of any 
method transportation. 


American Paper and Pulp Association: 


This difficult problem can be solved if the regulatory finger is 
kept on the railroad pulse. What shippers fear most is that in- 
creases will be authorized as guesswork although not really needed. 
It is important that the reasonable needs of the railroads be met 
and that they be met adequately. The result can be achieved only 
by holding the record open and making changes in rates as re- 
quired by changes in conditions. Compounding or pyramiding of 
rates in Official Territory should be avoided. The increased revenue 
burden should be spread as evenly as possible over the commerce 
of the nation and preferences should be avoided. 


Coal Through Huntington, W. Va. 
American Rolling Mill Co., et al.: 


We... request (1) that the Commission find that there is no 
justification for the double increase of 15 cents per ton on rail- 
river-rail coal moving through Huntington; and (2) that any in- 
crease in charges on rail-river-rail coal moving through Hunting- 
ton, W. Va., shall not exceed the increase in charges on all-rail coal 
moving from the Kanawha and Logan districts to same point of 
destination. : . 

Other signatories to the brief were: Cabin Creek Consolidated 
Sales Co.; Champion Paper & Fibre Co.; Citizens Gas & Coke 
Utility; Island Creek Coal Co. and Island Creek Fuel & Trans- 
portation Co.; Logan Coal Operators’ Association; Proctor & 
Gamble Co., and West Virginia Coal & Coke Corporation. 


Sugar, Phosphatic Sand, Livestock 
Great Western Sugar Co.: 


The Comission should find: First: Having determined the 
amount of the increases necessary for general application to freight 
rates and charges, that percentage should be applied to the Balti- 
more-New Orleans to Chicago rate on sugar, carloads, of 40 cents 
per 100 pounds to determine the maximum increase to be applied 
to all rates on sugar. Second: Having determined the percentage, 
as well as the maximum, increase to be applied to the rates on 
sugar, the order should include the provision that not to exceed the 
maximum increase be applied to the rates on sugar from point of 
origin to final destination whether the rate be single commodity 
rate or a combination of commodity and class rates. Third: For 


such further relief as the Commission in the premises may deem 
proper. 


Florida producers of phosphatic sand and clay: 


Oppose the proposed general increase of 25 per cent... both 
intraterritorial and interterritorial on any rate or any factor of 
any combination rates on their waste products. They oppose any 
higher general increase on phosphatic sand or clay, a waste prod- 
uct, than the Commission may allow in the rates on other low- 
grade commodities. ... Specific increases in cents per ton are pro- 
posed by the carriers for those low-grade commodities of similar 
transportation characteristics. ...The Florida producers of phos- 
phatic sand and clay propose that the apylication of any such 
specific increase be applied only once on any shipment, whether 
the rate be a joint rate or a combination of rates. The rates to 
destinations beyond the southern border points are made on full 
combinations of locals, and the producers should not be required to 
pay a specific increase more than once on any shipment... . 


Bourbon Stock Yard Co. and Louisville Livestock Exchange: 


Our appearance... is solely for the purpose of calling to the 
attention of the Commission a peculiar situation on livestock rates 
at Louisville, describing how this situation was aggravated by the 
temporary increase granted effective July 1, 1946, and urging that 
future decision in this case be designed to avoid ‘such aggravation 

.. prior to July 1, 1946, competing markets south and west of 
Louisville were able to ship livestock to eastern destinations at 
rates lower than Louisville rates. . On July 1, 1946. the car- 
riers ... increased our competitors’ rates (already lower ‘than ours) 
by 3 per cent and our rates by 3 per cent plus 5 per cent. When 
livestock supplies reach normal... can it be expected that any 
eastern buyer will be so foolish as to pay 6 cents per 100 pounds 
premium to do business at the Louisville market?... In this pro- 
ceeding we do not suggest that the Commission can do much to 
alleviate the basic trouble. For such relief we must look to our 
fourth section case now pending, or to some other type of proceed- 
ing. The Commission can, however ... make it clear that the in- 
creased disadvantage made effective on July 1, 1946, should be 
removed, and that further or additional increases of a general 
nature should be so applied as to avoid increasing the spread be- 
tween Louisville and its competitors south and west of Louisville. 


STATE ACTION IN EX PARTE 148—162 


New York’s state commission has rejected the proposal to 
increase intrastate rates an additional 5 per cent to correspond 


to the additional 5 per cent interstate freight rate increase in 
Official Territory which the Interstate Commerce Commission 
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authorized in its order of June 20, 1946, in Ex Parte Nos. 148 and 
162, says Frederick G. Hamley, general solicitor of the National 
Association of Railroad and Utilities Commissioners, in a bulletin 
to N.A.R.U.C. members. 

Mr. Hamley noted that the state commissions of Illinois, Ken- 
tucky, Virginia and West Virginia also had denied, on intrastate 
traffic, the 5 per cent additional increase in Official Territory. He 
quoted the following from the decision of the New York commis 
sion, written by Commissioner Spencer B. Eddy: 


We are asked to permit to go into effect a rate for a baie 
period which will upset the existing basis of competition for New 
York shippers and this, as purely at temporary expedient, estab- 
lishes a rate which will in all probability be in effect for less than 
three months. 


The basis of all government regulation is the protection of 
the public. The public is not protected by the change of regulation 
from day to day which affects the competitive basis of business, 
the location of industry, the employment of labor and the wages 
that labor will receive. Rates which are discriminatory should be 
corrected but should be corrected upon a permanent basis, and 
the temporary rate which changes the basis of the competition 


coche only to disrupt price structures and is economically un- 
sound, 


The Oregon commissioner has approved the fifty-cent mini- 
mum pick-up and delivery charge on intrastate rail shipments 
paralleling the like interstate charge authorized in Ex Parte 148, 
according to advice received by Mr. Hamley of the N.A.R.U.C. It 
was previously reported in error that the Oregon commissioner 
had refused to authorize the charge. 


HEARING ON DRY ALUMINUM CHLORIDE SET 


Public hearing on a shipper’s proposal to establish Class 30 
rating, subject to tariff No. X-148, on aluminum chloride, dry, in 
carloads, minimum weight 50,000 pounds, between Official Classi- 
fication Territory and Southwestern Freight Bureau Territory, 
will be held at 11:30 a.m., November 19, at the Hotel Statler, 
Buffalo, N. Y., before the joint conference of Central Freight 
Association, New England Freight Association, and Trunk Line 
Association representatives, N. W. Hawkes, conference chairman, 
has announced. 


Trucking Operations of Schenley: 
Private or For-Hire Carriage? 


Support for the applicant’s contention that its status was that 
of a private carrier was inadequate, in view of collection of charges 
for transportation services performed by it and in view of absence 
from the interstate commerce act of any provision for compensa- 
tion for private carriage, the Regular Common Carrier Conference 
of the American Trucking Associations, Inc., maintained in a brief 
filed by it, as an intervener, with the Commission in MC 107079, 
Schenley Distillers Corporation, New York, N. Y., Contract Carrier 
Application. 


The conference said that the applicant in MC 107079 had 
moved, both in its application and at the hearing held September 
5 in New York City, that the application be dismissed on the 
ground that the proposed operations were those of a private 
carrier. 


It cited, from testimony presented at the hearing, state- 
ments to the effect that Schenley’s annual transportation bill on 
its materials and output was about $15,000,000, that in 1945 the 
railroads received about 72 per cent, motor common carriers 27 
per cent, and trucks operated by Schenley’s about one-half of one 
per cent. The conference said the applicant did not receive directly 
any money payments from any person or corporation for the use 
of the trucks, but that the Schenley corporation bought the entire 
output of each of its subsidiary corporations prior to transporta- 
tion, transported a portion of the output outbound in its own 
vehicles to the customer, selling the goods f.o.b. the customer’s 
place of business, and collecting from the customer an amount 
that included a transportation charge based on the railroad pub- 
lished carload freight rate. On inbound shipments of materials 
and supplies, said the conference, the goods were purchased f.o.b. 
the plant of the seller by the Schenley subsidiary and were carried 
on the inventory of the subsidiary; the transportation in Schen- 
ley’s trucks resulted in a lower transportation cost to the sub- 
sidiary, which was offset by applicant’s cost of operation of the 
trucks, and the saving ultimately was reflected in the applicant’s 
profits, though the amount of saving could not be measured be- 
cause of failure to keep records of costs. 


The conference criticized a finding by the Commission, divi- 
sion 5, in L. A. Woitishek Common Carrier Application, 42 M.C.C. 
193, 201, that a private carrier had the right “to make good or 
recover the cost of transportation.” It contended that division 5 
erred in reaching that conclusion. 


“Private carriage as it is developing in this country is being 
permitted to go beyond the sphere it properly belongs in, in our 
transportation economy,” the conference continued. “Its rightful 
place in the picture is that of an adjunct to the primary business 
of the manufacturer or merchandiser. ... But private carriage, as 
it is now developing, is being permitted to enter the profit-taking 
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field in competition with for-hire carriers, but not subject to the 
same regulations. Inasmuch as this Commission’s functions are 
to develop and preserve an adequate for-hire transportation sys- 
tem, the conference looks to this Commission for a constructive 
examination of what constitutes private carriage, and its proper 
sphere in the transportation system.... 

“The subsidiaries’ relationship to applicant for the purpose 
of this proceeding is no different than the relationship between 
any independent shipper or receiver and the transporter... . 

“This proceeding is of concern to for-hire carriers in all sec- 
tions of the country. ... There is a fundamental philosophy of 
transportation involved . . . the determination of which will have 
a widespread influence. ... That philosophy involves the question 
of whether private carriage is to be permitted to operate for 
compensation and still retain the status of a private carrier. ... 
A finding should be made herein that applicant is engaging in 
transportation for compensation as a for-hire carrier, and in the 


absence of the required statutory proof the application should be 
denied.” 


Rail Minimum Charge Cancellation 
Protested by Southern Shippers 


The Commission has received a number of requests to suspend 
supplement No. 51 to Curlett’s I.C.C. No. A-800, and other sched- 
ules, proposing the ‘‘nonapplication” of minimum charges between 
Southern and Official Territories and within Official Territory, on 
shipments moving on less-carload or any-quantity rates, effective 
November 15. 

According to Milton P. Bauman Associates, of New York, 
protesting on behalf of the East Tennessee Border Traffic Associa- 
tion and the Blue Ridge Glass Corporation, the proceeding insti- 
tuted by the Commission in Ex Parte 164, Water-Competitive 
Railway Rates and Practices, led to the filing of the protestants’ 
schedules because of certain fourth section proceedings that were 
made the subject of show-cause orders. One of those proceedings 
was F.S.A. No. 18662, F.S.0. No. 14001, Minimum Rates Between 
the South and the North. After issuance of the show-cause order, 
the petitioners said, the joint conference of Official Territory lines 
listed a proposal of border rates as minima on interterritorial 
traffic, suggesting this as provided in Ex Parte 162 and Ex Parte 
148, the railroads’ general rate-increase cases. After public hear- 
ing at Buffalo in September, they said, they were informed that 
the subject had been carried over to the October docket and they 
were surprised when the protested tariffs were issued. 

The Nashville Freight Bureau said the cancellation would 
result in rates on hundreds of commodities substantially in excess 
of the maximum rates prescribed in the interim adjustment in 
No. 28300, Class Rate Investigation, 1939. The Nashville bureau 
said no further increase should be allowed pending final decision 
in Ex Parte 162. 

The North Carolina Traffic League, Inc. based its protest 
largely on the contention that southern carriers in 1940 had made 
3,500 reductions in ratings voluntarily and those reductions having 
remained in effect for more than five years should be held to be 
presumptively reasonable and that to increase them now should 
require justification. 

Among other things, textile mills in the south said a provision 
for observing the Official Territory maximum basis of rates as a 
minimum level on each and every description of interterritorial 
traffic between the south and the north was “a one-sided proposi- 
tion of never permitting the southern shippers to obtain the 
benefit of any slight offset to the general disadvantage in the 
average level of rates on traffic moving interterritorially at the 
class rates and classification or exception ratings. The inter- 
territorial level, under the protested schedules, would still be 
materially higher on the vast preponderance of the traffic but 
never lower than the Official Territory level. The maximum level 
in one territory is applied as a minimum level on the interter- 
ritorial movement but is not used as a standard for a general 
uniformity of rate levels.” 

The Lynchburg (Va.) Traffic Bureau also addressed itself to 
the fourth section situation, arguing that rule 44 of the classifica- 
tion provided that when departures from the long-and-short-haul 
provision of section 4 were created by classification changes, the 
rates to the intermediate points would be reduced, not that the 
more distant point rate would be increased to the level of the 
rates to the intermediate points. 

The bureau said the use of rule 44 was authorized in F.S.A. 
No. 13030, in the Matter of Fourth Section Departures Resulting 
from Changes in Classification, 136 I.C.C. 516. As the carriers had 
failed to comply with the provisions of the rule, the bureau said 
that it moved the Commission to issue an amendment to the rule 
cited prohibiting its use by or on behalf of the carriers. 

Joined in the petition for suspension were: North Carolina 
Cotton Manufacturers’ Association, Inc.; Cotton Manufacturers’ 
Association of South Carolina, and the Traffic Department for 458 
Textile Mills in Southern States. 
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Commission Hears Argument in Water. 
Competitive Rail Rate Case 


Maritime Commission officials suggest possibility of con- 
tinued government operation, or of subsidies, unless 
water carriers have rate relief. Stress need of adequate 
merchant marine for national defense. Army and navy 
officers support M.C. in its petition for investigation of 
rail rates competitive with water rates. 


With water carrier interests insisting that the Commission 
had the power to correct what they alleged was destructive com- 
petition created by depressed railroad rates, the Commission 
heard argument beginning October 30 as to whether or not it 
should undertake an investigation in Ex Parte 164, Water Com- 
petitive Rail Rates and Practices. 

In that proceeding, the War Shipping Administration and the 
Maritime Commission asked the Commission to investigate all 
water competitive rail rates. The Commission, instead of insti- 
tuting a formal complaint proceeding, assigned the ex parte 
docket number and asked for the views of all parties interested 
as to the feasibility and desirability of such an investigation, after 
requesting the W.S.A. and the M.C. to be more specific as to the 
rates complained of. Argument followed submission of the views 
of the parties, in which Atlantic coastwise ship lines also asked 
that motor carrier rates be included in the investigation. 

The Maritime Commission was represented in argument by 
Vice-Admiral William W. Smith, U.S.N. (retired), chairman, by 
Maritime Commissioner Parkhurst, and by Leonard James. Sup- 
porting the M.C. petition were Maj. Gen. Edmond H. Leavey, army 
chief of transportation, and Vice-Admiral William M. Callaghan, 
assistant chief of naval operations. 

Admiral Smith said the M.C. was fearful that in an extended 
period between the termination of government operation and the 
granting of rate relief so many shipping and auxiliary shipping 
services would be suspended and disrupted as to endanger the 
possibility of successful resumption of operations “on a sufficiently 
broad scale to meet defense requirements.” He said the cumula- 
tive effect of general deterioration throughout the shipping indus- 
try might be so widespread as to preclude any possibility of a 
substantial revival except at government expense, adding that 
“this possibility—-which is not remote at this time—has been to 
us the cause of the gravest concern.” 


Possibility of Subsidy 


He said the government agencies charged with responsibility 
for maintaining the national defense were obligated to find 
measures to meet the problems confronting the M.C. If they did 
not, he continued, “we are forced to the conclusion that the only 
alternative to the re-establishment of these domestic services on 
a profitable basis would be direct government subsidy.” 

“If this alternative becomes necessary,” he said, “it would, of 
course, be the responsibility of the Maritime Commission to pre- 
sent the facts to the Congress and recommend immediate legis- 
lation to provide for government operation or for government aid 
sufficient to insure that enough vessels can be employed in these 
trades to fulfill the requirements of a national defense and of the 
national transportation policy declared by Congress.” 

He coneluded by saying he had alluded to the possibility of 
subsidies “with great reluctance” and that the M.C. believed this 
alternative: could be avoided without serious injury to water or 
rail transportation, or to shipper interests, by means of the general 
investigation it had requested, followed by “reasonable measures 
of relief.” 

Maritime Commissioner Parkhurst said the experience of that 
body in operating vessels in the intercoastal and coastwise trades 
in the past year had demonstrated that “cargo is available in 
ample quantities and that the revenue obtained is slightly higher 
than prior to World War II, but direct operating costs—due to 
increases in wages and other cost items—have soared tremen- 
dously.” He said the net result was that the domestic water 
carriers needed substantially higher rates in order to operate at 
a profit. 

Mr. Parkhurst said the need for continued domestic water 
Carrier service was emphasized by the facts that “during all 
pre-war years and now the cost of shipping commodities via water 
has been lower than by land transportation.” Continuation of 
this lower cost transportation service was necessary, he con- 
tinued, “to prevent unjustified increases in transportation charges 
by dry-land carriers and to insure the continuance of adequate 
service between the ports of the United States and the hinterland 
by all transportation media.” 

He said the shortage of rail car. equipment had led to fre- 
quent calls by the director of the Office of War Mobilization and 
Reconversion for the M.C. to furnish additional vessels to provide 
essential services in the coastwise and intercoastal trades, and 
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pointed clearly to the urgent need for continuance of those serv- 
ices. He said, looking forward to a healthy peace-time operation 
in the domestic water trades, the M.C. saw need for a minimum 
of 230 dry cargo vessels of about 2,100,000. deadweight tons to 
transport the volume transported in coastal and intercoastal 
trades in 1939. This was less than the number of vessels, 358, 
operated in 1939, he said, saying the change in the size of the 
postwar fleet was due to higher speed of modern vessels and the 
improvements in vessel design and cargo handling equipment, 
making for faster voyage turnarounds. If the long upward trend 
in the volume of commerce transported within the United States 
continued, he said, the size of the fleet would have to be increased. 












































War and Navy Departments 


General Leavey said the War Department appeared in the 
proceeding because it considered a “live, going and adequate mer- 
chant marine” an absolute necessity to the national defense, and 
in support of that position quoted from a report of Chief of Staff, 
General of the Army Dwight D. Eisenhower to the effect that, 
while the army could not participate in a discussion of the intri- 
cate water and rail problems, it was vitally interested in any 
situation that tended to weaken the nation’s transport structure, 
and that the maintenance of a rounded transportation system 
was absolutely essential to national defense. 

General Leavey said that, historically, the country had been 
unprepared, through neglect of its merchant marine, for the war 
of 1812, the Mexican War, the Spanish-American War, and the 
two World Wars, and that only the fact that our allies, in the 
two World Wars had held back the enemy, had given us time to 
prepare. He said it was “optimistic to think that in another period 


of emergency we will have allies to hold off the enemy while we 
get ready.” 


In answer to a question from the bench as to whether or not 
transcontinental rates were too low, the general said the rate 
structure was not within the province of the War Department. 
He said its purpose was to emphasize the things any government 
agency could do to maintain an adequate merchant marine, and 
to ask the Commission and the Maritime Commission to consider 
the needs of the defense structure and the need for maintaining 
a merchant marine for national defense purposes in any delibera- 
tions or actions. He quoted a letter written by General Eisen- 
hower to the Maritime Commission asking that body to do every- 
thing in its power to remove any existing or potential threat to 
the establishment of coastal and intercoastal shipping that would 
be available for immediate use. 

Vice-Admiral Callaghan said the “battle of the Atlantic” in 
1942 and 1943 ought to be fresh in the country’s memory. He said 
there were wide differences as to how large the post-war mer- 
chant fleet should be, ranging from 9,000,000 to 16,000,000 dead- 
weight tons. He observed that the domestic water trades would 
be the main avenues for the extension of the merchant fleet be- 
cause we could not compete in the foreign trade. He said the 
domestic water trades should be given “the right to live and 
prosper.” 

He said a large number of ships alone did not constitute a 
merchant marine, but that there was need for men, for ship- 
yards, ports and port facilities, warehouses; trained stevedoring 
personnel, ship chandlers, etc., to round out the merchant marine, 
which he described as an integral part of the armed forces of the 
country. 

In conclusion, Admiral Callaghan said that two days previ- 
ously he had spoken to two west coast ship operators in San 
Francisco and that they had a “‘very dismal feeling” about the 
future, especially about the future of the intercoastal and coast- 
wise trades. He said the navy.was in no position to argue about 
the rate structure but that it could impress upon the members 
of the Commission the necessity of having “something that will 
guarantee maintenance of an adequate merchant marine.” 















































































































































































































































































































































Inadequacy of Rates 


Leonard James, of the legal staff of the Maritime Commission, 
said an adequate merchant marine was needed for the national 
defense as well as for economic purposes to meet the needs of 
commerce. He said that, “definitely,” the experience of the M.C. 
in its year of operating the water services had been “enough to 
alarm us.” He said the M.C. knew now that it was impossible 
to operate a substantial portion of the merchant marine under 
existing rates. 

He agreed with a suggestion he said was contained in one 
railroad brief in the proceeding, that the water carriers should 
be made respondents. He said the water carriers did not want 
to delay the proceeding. As to the request for making motor 
carriers respondents, he said they were more competitive with the 
coastwise than with the intercoastal carriers and thought it might 
be well to segregate that portion of the investigation. 

He said the M.C. was much concerned about the fact that it 
was about to be “out%6f the business altogether” on December 31, 
when its temporary authority expired. He said the M.C. statutory 
authority: continued to February 28, dependent on its ability to 
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operate on receipts, but that the question was open as to whether 
it could use receipts prior to that date or not. If the Commission 
cauld not use receipts before December 31, he said, it was sure 
they would not be sufficient after that date to support the services 
it is now conducting under the temporary authority from the 
Commission. 

Answering a question from the bench, Mr. James said it was 
estimated that water carrier rates should be increased by 35 to 
45 per cent in order to permit private operation. In answer to 
further questions, he said the increase to the rails of 25 per cent 
in Ex Parte 162, in which the railroads are asking such an in- 
crease, with exceptions, would not be sufficient to permit private 
operation at a profit. He observed that the water carriers had 
asked the Commission to require the railroads to take any increase 
granted in Ex Parte 162 without the exceptions, and argued that 
‘>the Commission had authority to condition relief in that proceed- 
ing so that exceptions on commodities important to the water 
carriers would be ruled out. The alternative, he said, was to in- 
crease the rates on the excepted commodities in the same degree 
as for the non-excepted commodities. 

Asked if the water carriers wanted to take traffic from the 
rails, Mr. James said, at present the intercoastal ships were mov- 
ing full both ways so they would not take any traffic from the 
rails unless more ships were added to the service. He said that, 
in some of the coastwise trades, ships were moving under partial 
loads. 


























































































































Intercoastal Steamship Freight Association 


M. G. de Quevedo, for the Intercoastal Steamship Freight 
Association, said the carriers he represented wanted only an 
opportunity to regain traffic they had lost to the railroads in the 
war period, and suggested that, in Ex Parte 164, the Commission 
hold a separate hearing on the transcontinental rail rates of 
which the association complained. He argued a precedent for this 
in the fact that the Commission had made a separate proceeding 
of the fourth-section cases. 

He said it was the purpose of the carriers he represented to 
increase their rates to the proper level. He said they did not want 
a fixed differential ‘on any record.” He said they wanted shown 
just what each rate should be. He said the carriers, if given an 
opportunity, would show that the transcontinental.rail rates were 
not reasonable, and had the evidence to offer. He asserted that 
the present level of those rates was 60 per cent of the 1922 rates 
and asked how it was possible for the railroads to maintain rates 
so much lower than in 1922. 

William Radner, for the Gulf Intercoastal Conference, also 
asked that that “rate situation” be segregated, either as a separate 
proceeding, or with separate hearing within the general proceed- 
ing. He said the situation was simpler than others involved in 
the request for an investigation and that the rates involved were 
more easily identifiable. He asked for speedy relief, expressing 
the belief that for the water carriers the increase in rates should 
be 40 per cent. However, he said, 25 per cent as interim relief 
might be adequate, and added he thought the record in Ex Parte 
162, the general rail rate increase case, would permit the Com- 
mission to afford the interim relief requested in a very short time. 
He said he thought the record in that proceeding showed that the 
transcontinental rates were depressed. 

Mr. Radner cited six situations in which the Commission had 
used its minimum rate power, as follows: To prohibit destructive 
inter-carrier competition; 2. to correct unnecessarily depressed 
competitive rates; 3, to correct rates not carrying a fair share of 
the transportation burden; 4. to establish fair rate relationships; 
5, to correct noncompensatory rates, and 6, to remedy unlaw- 
fulness. 



















































































































































































Coastwise Carriers 


Speaking for certified carriers in the Atlantic and Gulf coast- 
wise services, Harry C. Ames said he had no objection to the 
severance requested by Mr. de Quevedo. Mr. Ames said one of 
the worst situations the lines he represented had encountered 
in the coastwise trade arose out of the list of exceptions pub- 
lished by the railroads in 1940, covering 3,500 ratings, for the 
most part applying on less-carload shipments. That traffic was 
important to the shipping lines, he said, adding that in 1938 the 
Ocean Steamship Line of Savannah drew 43 per cent of its ton- 
nage and 50 per cent of its revenue from less-carload traffic via 
and from New York. That traffic represented 22.5 per cent of the 
traffic of the Class I railroads “who instigated the exceptions,” 
he said. Observing that he had asked that the motor carriers be 
made parties to the investigation, he said those carriers had re- 
duced their rates to meet the rail exceptions, and that “we had 
to go down.” 

He said there was no doubt that the water carrier industry 
was sick. As to whether or not it was worth curing, he said Con- 
gress and the Commission had expressed themselves forcibly in 
the affirmative. He quoted a congressional report on the ship 
sales act of 1945 to the effect that domestic water transportation 
had suffered from fourth-section relief and that depressed com- 
petitive rates threatened to eliminate it. If correction was not 





























































































































3990242 


TRAFFIC WORLD 


made by voluntary action, he quoted the report as saying, it 
must be made by prompt, unequivocal action of the governmental 
agencies concerned. 

In answer to a question by Commissioner Aitchison concern- 
ing truck competition. Mr. Ames said competition among the 
various types of transportation had very effectively regulated 
the rate level. He said there was not the rate monopoly that 
existed in 1920, but that the Commission’s job was to regulate 
competition, adding “that is what we are asking you to do in this 
case.” 

Mr. Ames said the coastwise services were over-tonnaged in 
the pre-war period and said the only way to avoid that condition 
was a “vigorous administration of the public convenience require- 
ments” of the act. He said the water carrier industry could not 
continue to exist on “crumbs from the railroad table, and we are 
sick and tired of trying to do so.” 

In answer to another question from the bench as to what 
might be done to correct the situation, he said: “If you take rates 
depressed and bring them to a normal level; then increase them, 
as well as the normal rates, 25 per cent, I think that would do it.” 
He added that where destructive competition existed, the Com- 
mission had power and the duty to “take it out by the roots.” He 
asked the Commission to institute the investigation as soon as 
possible. 

Pacific Coast Lines 


Joseph J. Geary, for the Pacific coastwise steamship lines said 
nine ships were being operated by those lines on the Pacific 
Coast on behalf of the Maritime Commission. He said the reduc- 
tion in the number of ships in the trade stemmed from the fourth- 
section situation on the west coast. He said the intermediate rate 
situation under the fourth-section orders drove rates to the lowest 
possible level and charged that the railroads, in the fourth-section 
cases, had presented figures that were system figures rather than 
those for the north-and-south traffic. He said there was no ques- 
tion that the present basis of rates was depressed. He said if the 
railroads could not take traffic away under the fourth-section 
rates, they took it way by “leaving intermediate rates to drift to 
low levels,” blocking the attempts of the water lines to change 
rates on 1385 commodities. He asked for cancellation of the Pacific 
fourth-section orders, or suspension for six months until the Com- 
mission could “get into this picture, and determine what can be 
done.” 

Inland Carriers 


Donald Macleay, J. H. Eisenhart, Jr., and Sparkman Foster, 
appeared for the American Waterways Operators, Inc.; National 
Water Carriers Association; New York State Waterways Asso- 
ciation, and Great Lake Ship Owners Association. 

Mr. Macleay said those carriers wanted the scope of the in- 
vestigation broadened to include rates competitive with the inland 
water carriers. He said the railroads had reduced routes so that 
when the water carriers attempted to resume operations they 
were “ground between increased costs and reduced rail rates.” 
Mr. Foster said the Commission had authority to use its minimum 
rate power when rates were so low as to constitute destructive 
competition. 

Mr. Eisenhart, answering Commissioner Mahaffie, said it had 
not been determined what percentage of the traffic moved under 
rates that needed correction, but that a study was being con- 
ducted by a fact-finding committee. He said the water carriers 
were in dire need of some assistance. He said there should be a 
mandatory order in Ex Parte 162 requiring the railroads to in- 
crease their rates as the Commission may decide, “across the 
board,” and that then the Commission would prevent an aggrava- 
tion of the situation that was already so bad. 

For the Inland Waterways Corporation, operating Federal 
Barge Line, Robert N. Burchmore argued that the railroads might 
not so depress their rates on certain traffic as to throw a burden 
on other traffic. In other words, he said ,“they may not use revenue 
from part of the traffic to drive the water carriers out of the 
field,” and might not go any further in reducing rates than was 
necessary to meet the competitive carriers. As to reasons for the 
requested investigation, Mr. Burchmore cited the Commission’s 
knowledge of the history of competition and said that “you know 
there is good reason to believe the railroads will go to any lengths 
necessary to destroy water competition.’”’ He said the exceptions 
in the railroads’ request for a 25 per cent increase in Ex Parte 
162 were evidence of a determination to keep the water carriers 
out of the business without regard to the cost to the railroads. 


Ports and Industry Arguments 


F. G. Robinson, for the Galveston Chamber of Commerce, 
said it favored an investigation of the all-rail competitive rates 
and the water-rail and rail-water rates on some commodities. 
The water lines should by all means be made respondents, he 
said. He said the situation was very bad and if not corrected 
would inevitably lead to government operation. While the cham- 
ber was opposed to government operation, he said, it would be 
compelled to support such a move in order to have a coastwise 
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service necessary to the interests of the community and to pro- 
tect large port investments. 

He said some of the coastwise carriers were responsible for 
some of the existing situation. On May 20 of this year, he said, 
the certificated Gulf carriers made substantial increases in their 
rates. He said the most damaging act was the cancellation of 
rates on cotton. The rates via water were now higher than the all- 
rail rates in many instances, he said, which was one reason why 
the Commission should investigate some of the water rates, and 
discused certain examples, saying the same situation applied 
southbound on iron and steel articles. 

W. Reginald Jones, for the Board of Port Commissioners of 
Oakland, and also speaking for the Port of San Francisco, en- 
dorsed Mr. de Quevedo’s suggestion for dealing separately with 
trans-continental rates, and said an early decision should be had. ° 

For the harbor commissioners of Long Beach, Irving M. 
Smith, who also said he spoke for Los Angeles port authorities, 
said those authorities were vitally interested in the revival of 
water trade in and out of the ports. He said they were extremely 
alarmed as to the prospects for the future. He said no one type 
of carrier should be permitted to drive another form of carrier 
out of business. In answer to Commissioner Mahaffie, Mr. Smith 
said the port authorities would be favorable to an increase in the 
rail rates. He indicated, in answer to a further question, that he 
was not speaking for shippers. 


Canners League of California 


Speaking for the Canners League of California, Irving F. 
Lyons said the league asked that the M.C. petition for an investi- 
gation be denied. He said the league was still “in the dark as far 
as knowing what transcontinental rates on canned goods” the 
commission had in mind. He said that, in listing the rates in 
answer to the request of the Commission’s chairman, the M.C. 
had shown rates ranging “all the way from the Atlantic Coast to 
Denver, westbound and eastbound,” proposed for investigation. 
He said the intercoastal carriers never “got to Denver in the 
palmy days when they were cutting each other’s throats.” 

He reviewed the cases in which the Commission had dealt 
with the transcontinental canned goods rates. He said they had 
been thoroughly reviewed by the Commission and that he did 
not see why it had to go into an investigation of those rates again. 
He said the Commission should not permit the M.C. to tell it 
that the investigation was necessary to maintain the merchant 
marine. He said it was a “labor situation, not a rate situation.” 


West Coast Lumber Interests 


William C. McCulloch appeared for the West Coast Lumber- 
mens Assocation, the Western Pine Association, the California 
Redwood Association, and the Douglas Fir Plywood Association. He 
urged that rates on lumber, plywood and shingles be expressly 
excluded from the scope of the investigation. He said the rates 
the Commission was asked to investigate yielded earnings show- 
ing they were compensatory and not unreasonably low. He said 
the water carriers were asking the Commission to assume man- 
agerial functions. He said no complaint would lie if it was based 
solely on alleged violations of the general declaration of policy 
by Congress. 


National Industrial Traffic League 


John S. Burchmore, for the National Industrial Traffic League, 
said certain principles should be observed by the Commission. 
Shippers should have an adequate, efficient, well-conducted sys- 
tem of all types of transportation, he said, adding that the League 
was in sympathy with the efforts to restore water transportation 
in full vigor under private management. He said he thought the 
Maritime Commission made its first mistake by attempting to 
recast the Commission in the role of an initiator of rates for each 
system of transportation. 

A second principle, he said, was that shippers were entitled to 
employ that mode of transportation that satisfied them best. That 
meant, he continued, that “we resent any appeal to you that has 
the appearance of asking you to be an allocator of traffic.” He 
said the rate structure must not be artificially designed to induce 
the use of one mode of transportation rather than another. 

He said when rates destroyed competition, the Commission 
did not need any “fancy rules” or theories to deal with such a 
situation, but that it had power to get at such situations under 
the provisions of the act. But, he continued, he did not want the 
situation confused, and asked that there not be set up any 
scheme of differentials between water and rail transportation. 

The investigation was not feasible, he said, because the Com- 
mission had its hands more than full now with too many general 
investigations, and that an investigation such as was requested 
would take four or five years before action could be taken. As 
to the request of the M.C. that the Commission establish a mini- 
mum rate below which rail rates might not be made, Mr. Burch- 
more said the commission did not seem to realize that consistency 
would require a floor under water rates, and that he did not think 
the water carriers would want a floor under their rates. 
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Department of Agriculture 


James K. Knudson, for the Department of Agriculture, said 
that when the petition for the investigation was originally filed by 
the War Shipping Administration and the Maritime Commission, 
it was the impression of those agencies that the Secretary of 
Agriculture supported the petition, because of a letter written by 
him to the acting administrator of the W.S.A. 

After quoting from the letter, he said the department, in 
replying to the petition, had pointed out in a letter of transmittal 
that ‘“‘the letter in question was not intended to be an endorsement 
of the petition and that a careful reading of the paragraph... 
would indicate our belief at that time that rate matters could 
not be satisfactorily adjusted until operating experience by pri- 
vate carriers was again established.” He added that was still the 
position of the department. 

He said the department was not opposing re-establishment of 
the water carriers in private hands, but did not want restoration 
accompanied by rate disadvantages to the shipping public. The 
M.C. petition was believed to be premature, he said. A few months 
of operation under normalized conditions, he said later, would 
show the water carriers and the public the extent to which their 
revenue needs had actually increased, “the extent to which 
changes into the tariffs of the water carriers themselves may be 
necessary and the extent to which complementing rates such as 
those under attack in this case should be changed.” He added 
that, for the Commission at the present time to embark on a 
“wholesale investigation of either water carrier rates or water- 
compelled rail rates” seemed to be inadvisable and premature. 

After tracing the legislative history of the pertinent portions 
of the act, Mr. Knudson said it seemed abundantly plain that 
where the railroads could, within the zone of rate reasonableness 
and compensatory rates offer the inherent advantage of low cost 
transportation they should not in the name of the transportation 
policy be required to abrogate that advantage. 


Railroad Argument 


Argument for the railroads was presented by A. S. Knowlton, 
for the eastern carriers, and by H. C. Barron, for the western 
lines. 

Mr. Knowlton said he took his text from the “book of the 
water carriers which they imposed as the controlling statute.” 
He quoted section 305(c) that “differences in the classifications, 
rates, fares, charges, rules, regulations, and practices of a water 
carrier in respect of water transportation from those in effect by 
a rail carrier with respect to rail transportation shall not be 
deemed to constitute unjust discrimination, prejudice, or dis- 
advantage, or an unfair or destructive competitive practice, 
within the meaning of any provision of this act.” 

He said the burden was on the water carriers to allege un- 
lawfulness and not to try to transfer that burden to the Commis: 
sion, adding that, under section 307(g) of the act, they must 
state reasonable grounds of complaint. That, he said, they had 
not done. He said the water carriers were telling the Commission 
that it had been negligent “in all these years” in building up a 
rate structure that was unlawful. He added that “they have not 
set forth a single rate in the eastern territory” that warranted 
investigation. 

He said the system of regulation consisted of different acts 
put together, adding that ‘“‘when you have exhausted your duties 
under each section of the act, what is the result?” He said mini- 
mum rate provisions applied only to the carriers within each 
section of the act, and that there was no relationship in the 
scheme of regulation between one section of the act and another. 
He said the minimum rate must be ascertained under that section 
alone with relation to the particular type of carrier. He added that 
“you may have three different minimum rates in three fields of 
operation, depending on the facts confronting you.” 

Under the act, he said, discrimination and differences in 
— between the carriers were no longer the basis for an investi- 
gation. 

“The reason was the water carriers were in the habit of cut- 
ting rates,” he said, “and they wanted to continue to be free so 
they cleverly got Congress to pass this rule that differences are 
not destructive practices.” 

He added that the water carriers were now the high cost car- 
riers, according to their own statements. 


Western Carriers’ Position 


Mr. Barron said the Commission, in its notice concerning the 
investigation, had expressed a doubt as to its authority to con- 
duct such an investigation, and added he thought that doubt was 
well-founded. 

Referring to a statement made by Admiral Smith, that the 
western carriers’ statement had been prepared by an attorney 
who had never been to sea, had never smelled salt water, and 
was not a very good railroad man, Mr. Barron said the admiral 
was wrong on the first two counts. 

Later in his argument, Mr. Barron said, referring to a state- 
ment he said had been made by Mr. de Quevedo, that rail rates 
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were so low they did not pay operating expenses, the statement 
had no basis and was “made for the purpose of deceiving.” Mr. 
de Quevedo, in rebuttal, objected to the remark and referred to 
the saying in legal circles that the only recourse of an attorney 
who did not have a good case was to abuse the opposing counsel. 
Mr. Aitchison asked if that was why Admiral Smith had directed 
his remark against the attorney who prepared the brief of the 
western roads. 

Mr. Barron said he was almost persuaded that Admiral 
Smith’s interest in having rail rates increased so the “boat lines” 
could increase their rates was so that he could use that as a sales 
point in selling ships under the merchant ship sales act. 

In answer to a series of questions by Commissioner Splawn, 
Mr. Barron said if the water carriers contended there were spe- 
cific rates that were unlawful under any section of the act, and if 
they had exhibits to show that fact, he asked why they had not 
presented them. He referred to the requested investigation as a 
“Mother Hubbard” proceeding and said the water carrier com- 
plaints should be made specific. As to one group of 25 items listed 
in the reply of the M.C. to Chairman Barnard’s letter asking for 
more specific listing of the rates complained of, Mr. Barron said 
there were millions of rates involved. 

Referring to Mr. James’ statement that the water carriers 
could not operate under existing rates, Mr. Barron asked: ‘““Who 
made these boat line rates?” He said the water lines had made 
them and the railroads had had to meet them. He said they had 
had an opportunity to change their rates and, referring to dif- 
ferentials as high as 32 cents, said he had been informed, by a 
man he thought knew, that, if the water carriers offered a regu- 
lar, dependable service, a differential of 10 cents under the rail 
rates would give the water lines the business. He said the water 
carriers apparently did not know what they needed because they 
had “refused to tell you.” 

Referring to Mr. de Quevedo’s proposal which he said was 
offered as a short-cut, Mr. Barron said he would “like to designate 
it as a cut-throat method.” He said that “all he wants you to do 
is to increase the all-rail rates 25 per cent and then the boat 
lines will adjust their rates so as to take care of the competitive 
situation.” 

Mr. Barron said if the Commission permitted increases in 
rail rates, the depressed water-competitive rates would be in- 
creased the same as all other rates. 

Mr. Barron said congressional policy did not change with the 
amendments of 1940 and that no new standards were in the 
amendments. ; 

He said the country did need a merchant marine, adding that 
the railroads were not “slackers” and were still the backbone of 
the national transportation system. 
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Citrus Fourth-Section Relief 
Argument Heard by I.C.C. 


Parties to Fourth Section Application No. 16028, Citrus Fruits 
from Florida to North Atlantic Ports, and 13 related fourth- 
section cases, presented arguments for and against continuance 
of the relief before the Commission on October 29. 

In those proceedings, Examiner O. L. Mohundro, in a proposed 
report, recommended that the Commission affirm the prior re- 
ports, continuing the relief, with a proviso that the rates between 
the more distant points should not be lower than rates that would 
yield 20 cenis a car-mile, based on a minimum carload weight of 
36,000 pounds and the distance over the operating route over which 
applied (see Traffic World, Sep. 21, p. 783). The War Shipping 
Administration had asked for vacation of the orders, or for modifi- 
cation, on the ground that the fourth-section relief was a bar to the 
resumption of operations by the coastwise shipping companies. 


F. W. Gwathmey, representing the respondent railroads, in 
support of continuance of the relief, said the railroads in Florida 
had spent large sums of money for the purpose of developing the 
citrus traffic. He observed that 95 per cent of the traffic went to the 
port cities of New York, Philadelphia, Baltimore and Boston. He 
said there was nothing to prevent the water lines from resuming 
operations as and when they pleased. 


M. W. Wells, for the Growers and Shippers League of Florida, 
and other Florida citrus interests, said he wanted to dispel any 
idea that rail charges at the present time were on a depressed 
basis or below a maximum reasonable level. He compared earn- 
ings under the present rates with those prescribed in other cases 
by the Commission to support his argument that car-mile earnings 
were on a favorable basis with those under the preseribed rates. 


William Radner, for protesting water lines, expressed the 
appreciation of those carriers for the promptness which the proc- 
eeeding had been conducted and the proposed report issued, “how- 
ever unsatisfactory” the report might be to the carriers. He said 
the carriers appealed to the Commission to remove the “strangle 
hold” of the fourth-section relief that, for two seasons, had kept 
the water lines from re-entering the citrus trade. He made his 
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argument on three points: That the rails had no special case for 
relief and that, without such a special case the relief was unlawful; 
that even if the rails needed some fourth-section relief, and if the 
Commission was to grant the water carriers the same rule as it 
had granted the rails, it could not be based on the unregulated 
truck factors, but should be “on more rigid factors”; that if the 
Commission desired to maintain fourth-section orders, the orders 
needed drastic revision because they permitted the railroads to 
quote rates that gave them complete control of the traffic. 
Leonard C. James, for the Maritime Commission, said the 
commission would be able to continue to operate the shipping 
companies at the very latest until February 28, 1947. When the 
revolving fund set up for the War Shipping Administration was to 


‘be turned in to the Treasury, December 31 of this year, he said, 


the commission might then be forced to discontinue operations 
for lack of funds. 

Wilbur La Roe, Jr., representing the Port of New York Author- 
ity, expressed the “concern” of the authority over the inability of 
the shipping lines to resume the citrus trade, because, he said, one- 
third of the New York piers were devoted to coastwise traffic it 
had been estimated that $20,000,000 was earned by labor and others 
from the use of those piers. 

Mr. La Roe asked the Commission temporarily to vacate the 
order and then adjust the situation as the facts developed, giving 
the railroads the relief they might need to retain a fair share of 
the traffic. Thus, he said, the Commission would help the water 
carriers and the railroads. He expressed the view that the fourth- 
section relief would “kill the merchant marine” if the policy recom- 
mended by the examiner was followed. He said the railroads were 
entitled to relief only if they could prove competition and this, he 
said, they had not done. 

James K. Knudson, appearing for the Department of Agricul- 
ture, said the department endorsed the examiner’s report and that, 
while it did not “relish” the position in which it found itself in 
opposing a “sister governmental agency,” it was done with the 
“utmost objectivity” by reason of the statutory obligation of the 
department. 

He said the department did not want to be cast in the role 
of opposing re-establishment of the shipping lines, but, he added, 
“we do insist that water transportation continue to be responsive 
to competition from other forms of transportation.” 


W. MD. EQUIPMENT FINANCING 


The Western Maryland Railway Co. has applied to the Com- 
mission, in Finance No. 15511, for authority to assume obligation 
as grantor of $2,740,000 of series “K” equipment trust certificates 
at 1% per cent proposed to be issued to finance approximately 80 
per cent of the cost of new equipment. 

The new equipment is to consist of four 1,000 horsepower 
Diesel yard switching engines, two 1,500 horsepower Diesel road 
switching engines, 200 50-ton capacity steel sheathed box cars, 
and 600 55-ton capacity steel hopper cars. Applicant said it had not 
purchased any hopper or new box cars since 1941, that 44 hopper 
cars had been retired from service since that date and 658 box 
cars had been retired in 1945 and the first nine months of 1946, 
and that there was an immediate need for the new equipment in 
its operations. The certificates, to be issued in denominations of 
$1,000, are to be dated November 15, 1946, and mature in 10 
years, payable semi-annually. They have been sold to Halsey, 
Stuart & Co., Inc., of New York, at a price of 99.279 per cent, 
subject to Commission approval. 

Because. of greatly increased costs of labor dnd materials 
and supplies, and serious losses of revenue as a consequence of 
the coal strike, applicant said it was unable to pay in cash the 
full purchase price of the equipment. In addition to these circum- 
stances, it said it was obligated for payments of principal and 
interest on its fixed indebtedness for the remainder of 1946 in the 
sum of $1,229,141.25, for 1947 in the sum of $3,567,700 and for 
1948 in the sum of $3,540,207.50. The railread said it was also 
working on a plan to refinance its first mortgage 4 per cent bonds 
outstanding in the amount of $44,901,000, the successful accom- 
plishment of which, it was believed, would require that it apply 
to such refinancing all of its available cash beyond essential 
working capital. 


FLEXIBLE CASELINING MATERIALS 


The National Bureau of Standards of the Department of Com- 
merce has issued a 24-page printed booklet, designated as its 
miscellaneous publication M182 and entitled “Development of 
Standards for Flexible Caselining Materials.” According to intro- 
ductory statements in the booklet, written by Bourdon W. Schrib- 
ner, Frederick T. Carson and Charles G. Weber, the material 
presented in it comprises observations made in an investigation 
by the National Bureau of Standards of improved specifications 
for materials used to line shipping cases “so that the liners would 
give better service in overseas shipments of supplies, particularly 
for the armed forces.” 
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Forwarder Compensation Data 
Presented by Motor Carriers 


Motor carrier views and experience with respect to the com- 
pensation paid by freight forwarders for motor-carrier services in 
connection with so-called assembling and distribution shipments, 
were presented at hearings that began October 29, in Washington 
before Examiners P. O. Carter and J. J. Williams in No. 29493, 
Freight Forwarders—Motor 'Common Carriers, Agreements. 

Hearings had already been held in New York, Kansas City, 
and Atlanta, and further hearings were scheduled for November 
19, in Chicago in this Commission investigation instituted pur- 
suant to an amendment of section 409 of the interstate commerce 
act permitting establishment of special arrangements, subject to 
Commission approval, for compensation by freight forwarders of 
motor carriers whose services they used (see Traffic World, March 
16, p. 749). 

The investigation is to determine and prescribe reasonable, 
just and equitable terms and conditions, “including terms and 
conditions governing the determination and fixing of the com- 
pensation to be paid or observed, under which freight forwarders 
utilize the services and instrumentalities of common carriers by 
motor vehicle, . . . under agreements between such freight for- 
warders and common carriers... ” 


Appearances recorded at the Washington hearing were: 
Charles E. Cotterill, New York, representing the Middle Atlantic 
States Motor Carrier Conference; W. G. Dinsmore, Overseas Trans- 
portation Co., Inc., Key West, Fla.; James L. Givan, Washington, 
D. C., Acme Fast Freight; F. N. Melius, Jr., New York, and Harry 
C. Ames, Washington, Universal Carloading and Distributing Co., 
Inc.; Giles Morrow, Washington, D. C., Freight Forwarders Insti- 
tute; Robert E. Quirk, Washington, National Carloading Corpora- 
tion; Peter T. Beardsley, Washington, American Trucking Asso- 
ciation, Inc.; Gilbert J. Parr, the Commission; William R. Kueff- 
ner, and John G. Bruce, Department of Justice. 


Assembling-Distribution Rates 


D. T. Waring, Alexandria, Va., general manager of the Middle 
Atlantic conference, testified that generally his organization’s 
assembling and distribution tariffs were higher than the divisional 
tariffs. It was brought out that the effective date of the first assem- 
bly and distribution tariff was September 21, 1942, or following 
the enactment of part IV of the interstate commerce act. These 
tariffs, said Mr. Waring, were “negligible,” as far as the “Big 
Three” were concerned, because the Big Three had been able to 
negotiate “more favorable conditions.” 


Mr. Waring gave an example of an “A. & D.” rate on a 100-pound 
radio shipment from Buffalo to Albion, N. Y. The first-class rate 
as of March 1, he said, was 56 cents while the forwarder rate on 
a division basis was 29 cents for Universal. He said, in response 
to a question, that in such an instance the shipper would pay a 
“little less than double” under the “A. & D.” rate. 


Mr. Ames observed that the aforementioned comparison was 
of a local movement with a part of a through movement. 


Mr. Waring presented a statement showing the basis for 
assembling and distribution class rates published in tariffs Nos. 
28-B, MF-I.C.C. No. A-132 and 29-A, MF-I.C.C. No. A-201 (Middle 
Atlantic States Motor Carrier Conference, Inc., Agent), for Middle 
Atlantic Territory. For hauls of 60 miles or less, he said, the rate 
was 85 per cent of local rates and, for hauls of more than 60 miles, 
75 per cent of local rates. He said local rates applied.on com- 
modities rated class F and lower and local class F rates applied 
as minimum on classes higher than class F. Rates for 60-mile-hauls 
were observed as minimum for hauls of 60 miles and more, he 
said, adding that rates were published only for distances of 525 
miles or less. The minimum charge a single shipment, he said, 
was the rate a 100 pounds, but not less than $1 to or from New 
York Harbor piers and 75 cents elsewhere, under tariff No. 28-B, 
MF-I.C.C. No. A-132, and was the rate a 100 pounds, but not less 
than $1.28 to or from New York Harbor piers and 50 cents else- 
where, under tariff No. 29-A, MF-I.C.C. No. A-201. 


N. P. Sterling, of the Davidson Transfer & Storage Co., Balti- 
more, presented a statement showing the proportion accruing to 
the Davidson company on assembling and distribution traffic 
handled for account of Universal Carloading and Distributing Co., 
between Baltimore and Richmond, Va. The statement showed the 
Davidson proportion was 40 cents as compared with a local first- 
class rate of 76 cents (53 per cent of local first-class rate) as of 
June 1, 1943; 84 cents or 48 per cent of local first class, October 
4, 1943; 8614 cents or 46 per cent of first class local for May 14, 
1945; 97 cents or 41 per cent of first class local on shipments up 
to 6,000 pounds for April 15, 1946, and 87 cents or 46 per cent of 
first class local applicable on shipments of 6,000 pounds and over 
for April 15. 


In 1944, said Mr. Sterling, his company became disturbed 
about the claim situation on its forwarder traffic and found that 
as contrasted with other connecting line freight Davidson was 
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at the mercy of the drivers in the picking up of forwarder freight 
in bad condition. The situation was eased, he said, after the David- 
son company placed one of its men on the dock of the forwarding 
company in Baltimore to check on damages. This man, he said, 
spent about one week a month at the dock at a cost to the David- 
son company of $50 a month. Claim payments on forwarder traffic 
were handled like those on other traffic, he said, adding that dam- 
ages on a long journey were usually pro-rated on a mileage basis. 

Mr. Sterling presented a statement showing a claim ratio of 
37 per cent on forwarder traffic represented by revenue of $31,- 
587.82 for the four years, 1943-1946, as compared with 0.9 per cent 
on all other traffic represented by revenue of $10,240,113 for the 
same period. 

Mr. Sterling said his company operated an assembling and 
distribution service between the freight forwarder’s Baltimore 
terminal to Richmond, Va., where shipments were broken down 
at the Davidson dock and “fanned out,” and a local service within 
a 20-mile radius of Baltimore, moving from the Davidson terminal. 
He said his company generally solicited forwarder traffic at the 
same time it solicited other traffic. There were very few low-rated 
commodities in the assembling and distribution service, said he. 

After Mr. Bruce, appearing for the Department of Justice in 
the hearings in No. 29493, had asked about billing practices when 
shipments were received from connecting lines, Mr. Quirk made 
the following statement: P 

“There have been bandied around the table and in this room 
today such words as ‘shut-off rates’ or ‘stop-gap rates’ and it 
appears the impression might be created that forwarders do not 
accept freight because of those terms. Forwarders do accept the 
freight, but they accept it at a higher rate. That higher rate 
under the circumstances may be a perfectly reasonable charge 
for the service. It is entirely wrong for anyone—and the Depart- 
ment of Justice seems to be doing that—to feel that because for- 
warders find they cannot handle certain traffic and make higher 
rates, they are shutting off the traffic.” 

Mr. Bruce said forwarders took the traffic, but “under 
penalty.” 









































































































































Jersey Carrier Testifies 


Mr. Cotterill called Charles A. Barry, general manager, High- 
way Transportation Co., In¢c., of Hammonton, N. J., to the stand. 
He said his company operated between New York, Philadelphia, 
and south Jersey. The witness said his company had handled 
forwarder traffic, but had decided, effective July 1, to increase its 
rates, and had cancelled concurrences with carloading companies, 
with two exceptions. 

On objection by Mr. Quirk, statements of Mr. Barry that he 
had. been told by two solicitors for Acme Fast Freight that the 
“carloading companies’ institute” had held a meeting in Philadel- 
phia and had decided to notify Highway that they could not 
handle any further freight under the increased rates, were 
stricken from the record. He said that, after the increase on July 
1, carloading companies had notified their customers not to give 
Highway freight traffic but to give it to certain other carriers. 

Gilles Morrow, executive secretary and general counsel of 
Freight Forwarders Institute, said he was the only paid executive 
of that organization, and that it had held no meeting in Phila- 
delphia. 

The examiners ruled out the testimony concerning the re- 
ported meeting in Philadelphia on the ground that it was merely 
hearsay and was not an admission against interest. Mr. Cotterill, 
in objecting, had said that the testimony was an admission against 
interest. 








































































































Attorneys’ Appearance Brings Questions 


George J. Eckert, of Philadelphia, representing the Merchant- 
ville Express Co., Merchantville, N. J., said his company trans- 
ported general commodities between Philadelphia and various 
New Jersey points and that it received from and delivered to for- 
warders an average monthly volume of 139,000 pounds of ship- 
ments, the greater portion being compensated on a division of 
joint rates on a commodity basis. He said the company main- 
tained contacts with its shippers and found solicitation by freight 
forwarders of minor value in its business. 

Following questioning of Mr. Eckert by Mr. Kueffner, of the 
Department of Justice, Mr. Quirk suggested that the reason for 
participation by the two departmental attorneys might be clarified. 
Mr. Kueffner said the department had filed for intervention on 
June 27, and that he and Mr. Bruce were appearing for the depart- 
ment in the public interest. Mr. Quirk asked if the department had 
a “roving commission at large” or interest in an “antitrust angle.” 
From the Justice attorneys’ questions, continued Mr. Quirk, it 
might be assumed that they were representing motor carriers. 
He said he knew of no appropriation for such work by the 
department. 

At another point in the proceeding Mr. Ames objected to what 
he described as bringing up antitrust features in ‘‘commerce 
cases.” He said he had never seen anything like it before. 

Hyman Abramowitz, of the Capitol Trucking Corporation, 
Brooklyn, N. Y., said the cost of serving freight forwarders was 
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CTC AND MULTIPLE TRACK HELP PpVI 


SWIFT, EFFICIENT TRAN#C 


... for Burlingn S 


F.R. Mullen, general 
manager of Burlington 
Lines West, pushes the 
button at McCook which 
completes Burlington 
CTC installation between 
Denver and Chicago. 
Dispatcher at the panel 
is C. M. Miller. Others 
(left to right) are C. H. 
Kailey, A.. J. Horton, 
H. E. Hinshaw, W. F. 
Pate and A. L. Essman. 


Omaha World-Herald Photo 


BURLINGTON LINES 


CHICAGO, BURLINGTON & QUINCY RAILROAD ¢ COLORADO and SOUTHERN RAILWAY ¢ FORT WORTH and DENVER CITY RAILW 
THE WICHITA VALLEY RAILWAY ¢ BURLINGTON-ROCK ISLAND RAILROAD 
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Traffic Control now expedite freight and 
passenger traffic over the Burlington be- 
tween Chicago and Denver — between 
Chicago, St. Paul and Minneapolis, too... 
a total of 1471 miles. 

In the recent completion of CTC on the 
Chicago-Denver line, the Burlington set up 
the world’s longest stretch of continuous 


CTC (from Lincoln to Denver, 483 miles). 


@ Multiple track and Centralized » Burlington CTC equipment represents 






years of planning and construction—and an 
investment of almost $5,000,000. Plans for 
further CTC extension are being considered. 

CTC helps save time for shippers and 


~ travelers ...adds greatly to efficiency in traf- 


fic control. Burlington CTC is another ex- 
ample of the modern equipment and substan- 
tial investments which make the Burlington 
valuable to America’s shippers. 
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no greater than that of regular local service. Approximately 25 to 
30 per cent of Capitol’s business was forwarder business, he said, 
adding that most of the forwarder shipments were under 1,000 
pounds. His firm, he said, discontinued handling forwarder traffic 


in 1944, when the company was engaged in handling shipments 


connected with the war. 

Roger E. Wooleyhan, of the Wooleyhan Transport Co., Wilm- 
ington, Del., said his company had agreements with 17 forwarders 
and that the firm’s forwarder business ranged from a minimum 
of 350,000 pounds to a maximum of 450,000 pounds. There were 
occasions, he said, when 5,000 or more pounds were picked up 
from one shipper to go to various consignees. Freight to for- 
warders usually was picked up by the Wooleyhan company at 
the shipper’s door, he said, then taken to the company’s platform 
and to the forwarder terminal. In response to a question, he said 
the company considered its forwarder traffic as a service to the 
shipper. His company, said Mr. Wooleyhan, handled around 
750,000 pounds minimum to 1,250,000 pounds maximum of general 
merchandise shipments a day. Rates, he said, were the same for 
all 17 forwarders with certain exceptions because of bulky articles 
like pianos and shipments to isolated points. 

Agreements with,the 17 forwarders were separate arrange- 
ments as far as he knew, said Mr. Wooleyhan, adding that the 
firm’s traffic manager handled these arrangements and that 17 
forwarders could never be brought together at one time anyway. 
Traffic at the Philadelphia terminals was congested, he said, par- 
ticularly, he added, at Universal’s terminal. 


Motor Carrier Witnesses 


Additional motor-carrier witnesses called were Paul J. 
Rhoads, York Motor Express Co., York, Pa.; Robert F. Schmucker, 
Bingamon Motor Express Co., Inc., Reading, Pa.; W. V. Brabham, 
Motor Freight Express, Baltimore; J. W. Stevens, W. T. Cowan, 
Inc., Baltimore; Willard Kline, Karn’s Transfer, Inc., Hazleton, 
Pa.; and W. T. Gardner, Victor Lynn Lines, Inc., Salisbury, Md. 

Mr. Rhoads, of York Motor Express, presented a statement 
showing that his company for 27 days including Saturdays in 
August, 1946, handled 55,609,659 pounds of shipments of which 
1,128,508 pounds, or two per cent were forwarder shipments. More 
than four per cent of the number of shipments represented for- 
warder traffic, according to the statement, which said they were 
distributed through Acme, National, and Universal. Of a total of 
3,021 assembled and distributed shipments, 82 per cent, accord- 
ing to the statement, were assembled, and 18 per cent distributed. 

In response to a question by Mr. Kueffner, of the Department 
of Justice, with respect to whether the York company had joint 
divisions of rates between terminals on line-haul traffic, Mr. 
Rhoads said that it did not. He said, in response to a question by 
Mr. Quirk, that if all the company’s business was on a flat-rate 
basis, a typist could do the rate clerk’s job. 

Mr. Schmucker, of Bingamon Express, said that company 
performed only assembly service for freight forwarders and that 
its forwarder business represented about 10 per cent of its total 
traffic. For the forwarder traffic, he said, the company was com- 
pensated on a flat rate basis of 32 cents a hundredweight east of 
the Mississippi River and 37 cents west of that river. The com- 
modities hauled were high rated, he said, adding that hosiery 
was the principal item. 

The claim routine on forwarder service was the same as on 
other business, except that the forwarder business produced more 
claims than other traffic, said Mr. Schmucker, adding, in re- 
sponse to a question, that the ratio of claims to revenue on the 
forwarder traffic was greater because of the risks involved in 
shipments routed over several lines, especially to western des- 
tinations. His company, said Mr. Schmucker, was not relieved of 
solicitation costs through aid in this respect from the freight 
forwarder companies. 


Says Forwarders Set Rates 


Freight forwarders set the rates at which motor carriers 
hauled their traffic, said Mr. Schmucker, adding that the for- 
warder business available to such carriers appeared to be on a 
“take-it-or-leave-it” basis. He was asked by Mr. Cottrill to com- 
pare the first-class local rate on hosiery with the forwarder rate. 
On 100 pounds of hosiery, he said, the first-class rate would be 
80 cents as compared with the forwarder rates of 32 and 37 cents. 
With respect to motor-carrier competition for the forwarder busi- 
ness in his area, he said that four other carriers there could 
handle forwarder traffic. 

Costs were no lower for his company, in handling the for- 
warder business, than they would be if it were handling regulated 
commercial shipments, said Mr. Schmucker; in fact, he continued, 
they were in some instances higher. There was no difference in 
cost, within the limits of free time, he said, in handling, when 
the unloading was performed by the forwarder, as compared .to 
when it was performed by the company’s drivers. 

Mr. Schmucker said he was “sorry to say this,” but his com- 
pany considered the forwarder business a direct loss and that it 
provided 60 per cent less revenue. 
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Objection was offered to a question by a Department of Jus- 
tice attorney with respect to details of a forwarder-motor carrier 
rate meeting. The objection was sustained. 

Mr. Brabham, of Motor Freight Express, said his company 
operated between eastern Pennsylvania points and Philadelphia, 
Baltimore and New York and performed forwarder assembly serv- 
ice at Reading, Pa., Baltimore and Philadelphia. 

In July, 1946, said Mr. Brabham, his company handled 630,139 
pounds of forwarder freight, the multiple shipments having been 
delivered to Philadelphia terminals. He said there was a division 
of joint rates on a flat basis. The division from the Reading area 
to Philadelphia, he said, was 32 cents a hundredweight on traffic 
destined east of the Mississippi, and 37 cents west of that river. 
The average weight of forwarder shipments a shipment in July, 
he said, was 453 pounds. Packaging characteristics were not dif- 
ferent from those of local freight, said he, and there was no dif- 
ference in handling forwarder and other traffic at the platforms, 
and no difference in solicitation expense. 

On a basis of total tonnage delivered to all forwarders be- 
tween October 1 and 21, he said, the average delivery to for- 
warders was 9,300 pounds and average time to complete delivery, 
two hours and 51 minutes. He said consignors from whom ship- 
ments were picked up for forwarder movement were the same as 
those for other traffic. 


Motor-Carrier Competition 


Competition with respect to forwarder traffic, said Mr. Brab- 
ham, was principally between motor carriers. He was asked by 
Mr. Cotterill if forwarders ever approached his company with a 
rate increase offer on account of special services tendered in be- 
half of forwarders. Mr. Brabham said the answer was “No.” 

In response to another question, Mr. Brabham said that if his 
company would demand higher compensation from a forwarder 
that forwarder would be in a position to ask old customers of his 
company not to engage it for forwarder business and the company 
consequently would lose other types of traffic. He said a shipper 
— preferred to employ the same carrier for different types of 
raffic. 

Mr. Stevens, of W. T. Cowan, Inc., said his company, perform- 
ing assembling service for forwarders between Washington and 
Philadelphia, moved about 200,000 pounds of forwarder traffic 
a month, operating under agreements with forwarders and opera- 
ting generally on a tariff basis. The average weight of shipments 
tendered at forwarder terminals at one time, he said, was about 
3,000 pounds. 

Mr. Kline, Karn’s Transfer, Inc., said his company had for- 
warder business amounting to 85,000 pounds monthly and main- 
tained a flat rate with Acme on Official Territory traffic amounting 
to 80 to 89 per cent of the local rate; and in other territories, 73.6 
to 83.9 of the local rate. The average weight of delivered shipments 
was 141 pounds a shipment, he said. His company, said Mr. Kline, 
served the same shippers for both forwarder and motor-carrier 
haulage and, in addition, there were some who used only the 
motor-carrier service. 

W. T. Gardner, Victor Lynn Lines, Inc., a motor carrier with 
a steampship line operating between Salisbury, Md., and Baltimore, 
said his company served forwarders in Baltimore and Philadelphia 
and that all its forwarder traffic was in less-truckload shipments. 
His company, he said, investigated all damage claims, and, if a 
damage appeared to have occurred on its line, paid the claim; 
otherwise, the claims were sent to the forwarders. He said that in 
some instances his company’s charges to connecting motor carriers 
were less and in some cases more, than to forwarders. Mr. Gardner 
was the final witness called to the stand by Mr. Cotterill for the 
motor carriers. 


Forwarder Witnesses Called 


The first forwarder witness called for direct examination was 
Charles Bonacci, Trenton, N. J., general traffic manager for A.A.A. 
Trucking Corporation, operating in the Philadelphia-Trenton-New 
York area. Conducting an assembling and distribution service for 
forwarders, his company, said Mr. Bonacci, pursuant to an in- 
crease under joint divisions with forwarders, received 31 cents a 
hundred pounds. 

In response to a question by Attorney Quirk concerning claims 
for damages in connection with the company’s forwarder traffic, 
Mr. Bonacci said that if they would exceed five claims that would 
be a large number. His company had been in business since 1931, 
he said. The firm’s forwarder traffic between the Trenton area and 
Philadelphia, he said, averaged from 25,000 to 30,000 pounds a day, 
and the forwarder terminal-to-terminal traffic between Philadel- 
phia and New York about a truckload or 23,000 pounds a day. 
Forwarder traffic of both types was satisfactory and compensatory, 
said he. 


D. H. Brown, Peters Trucking Co., York, Pa., said his company 
carried forwarder traffic between York and Baltimore to the extent 
of about 20 per cent of the total. On forwarder traffic, he said, the 
company did not have to worry about shipments beyond the for- 
warder terminal, but, on other types of traffic, it was concerned 
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with the shipments through to destination. He said the company 
had never investigated or paid a damage claim on forwarder 
traffic. : 

In response to a question on cross-examination as to how his 
company could afford to make a concession of about 30 per cent 
on forwarder traffic “just to get the forwarder business,” Mr. 
Brown replied, among other things, that the forwarder traffic 
moved faster and was easier to handle. 

Mr. Bruce, of the Department of Justice, made a statement in 
which he said that he had been a practitioner before the Commis- 
sion for 28 years; that he had no intention of “crucifying” any 
witnesses and he regretted any “unpleasantness” that occurred in 
the hearing through questions of attorneys concerning the depart- 
ment’s position there. Mr. Cotterill said if attorneys objected 
to the Justice lawyers’ position they should take it up with that 
department. 

Henry A. Tuffley, of Tuffley & Son, Syracuse, N. Y., said the 
physical handling of forwarder shipments was easier than that of 
other traffic and that he liked forwarder business because he got 
return loads. 

Al Marandino, of Montauk Freightways, Astoria, Long Island, 
N. Y., said his company had had one damage claim connected with 
forwarder traffic, back in 1931 or 1932. 

Walter D. Wolf, of the Ephrata Motor Express, Ephrata, Pa., 
said his company operated between Ephrata and Philadelphia, 
averaging 6,000 pounds a day forwarder business. In response to a 
question whether his company was dble to save money to the 
extent it transferred shipments from pick-up trucks to line-haul 
trucks, he said very little was saved. He said shoes, men’s hats, 
and farm machinery, were the principal commodities hauled by 
his company and that a number of carriers in that area had refused 
hat shipments to Washington, D. C. and the south and west. His 
company’s basis of compensation from forwarders, said Mr. Wolf, 
was 37 cents a hundredweight east of the Mississippi, and 47 cents 
west of that river. There was less difficulty, he said, in handling 
forwarder shipments than those of connecting motor carriers. 


No Occasion For Claims 


Milton C. Cook, C. & C. Trucking Co., Tarrytown, N. Y., opera- 
ting in the Westchester county, N. Y. area, to New York and New 
Jersey points, said his company had participated with forwarders 
for 15 years in joint rate divisions from his line to points in the 
United States. Most of the business, he said, was with National 
Carloading Co. The compensation, he said, was 27 cents a hundred 
pounds, and the average load, 20,000 pounds to a trailer on the 
Tarrytown-New York City run, over which auto parts were hauled. 
He said his company did not touch the freight in forwarder ship- 
ments and that consequently there had been no occasion to handle 
claims. 

William H. Harris, Salem Express, Salem, N. J., said his firm 
handled an average daily total forwarder traffic of 87,000 pounds, 
the average pick-up load in Philadelphia amounting to about 20,000 
pounds a day. There was a saving; he said, in transferring freight 
fom truck to truck without docking. His company had handled 
forwarder freight for 20 years and found most of it desirable, he 
said. 

Joseph C. Holtzworth, Keystone Express & Storage Co., Lan- 
caster, Pa., said his company operated in eastern Pennsylvania 
and to New Jersey points and that assembling for forwarders 
amounted to 10 per cent of the business and distribution to about 
two per cent. In a majority of cases, he said, the company received 
nore from forwarder freight than from motor-carrier freight. He 
said it was not necessary to rate forwarder shipments because 
a flat rate was used and time saved. The company conducted 
business with 17 forwarders, said Mr. Holtzworth. 

On questioning by Mr. Kueffner, of the Department of Justice, 
Mr. Holtzworth said his forwarder rates were not filed with the 
Commission but that his company had various motor carrier 
tariffs on file. The company, he said, had five or six motor-carrier 
competitors for freight forwarder business. He was asked why, 
if there were that many competitors, it was not necessary to 
solicit forwarder business. He said every trucker had shippers who 
treferred to ship via that truccker’s line and that in the last four 
years of wartime it had not been necessary for this company to 
solicit much business anyway as it had had all the freight it could 
carry. 


The Washington hearing in No. 29493 was concluded October 
1. 











































































PAN-ATLANTIC—PORT ST. JOE APPLICATION 


Pan-Atlantic Steamship Corporation, of Mobile, Ala., asks the 
Commission in W-376, Sub. 1, to revise its authority as a common 
tarrier of passengers and property. 

The applicant asked that it be authorized to transport com- 
hodities generally, and passengers, between Port St. Joe, Fla., 
the one hand, and ports and points granted in its certificate 
W376 (Boston, Mass., New York Harbor, Philadelphia, Pa., 
Georgetown, S. C., New Orleans, La., Mobile, Ala., Panama City, 

a, and Tampa, Fla.). 
Pan-Atlantic said shippers and receivers at Port St. Joe now 
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had no service to or from Boston and Philadelphia. It also ob- 
served that, in New York Harbor, it docked at piers in Brooklyn, 
whereas the competitor, Bull Steamship Line, operating from 
Port St. Joe, docked at Port Newark, and that Gulf Transportation 
Co. was a barge line operating on the intracoastal canals, whereas 
Pan-Atlantic was a deep-sea ocean going carrier. 

While its service was suspended in the war period, it said, it 
had had requests from important shippers at Port St. Joe, and 
that those requests had been renewed. It said it had “just re- 
cently” completed arrangements for the charter of vessels to be 
operated in its service in lieu of government service, adding that 
“this applicant is the only coastwise line resuming its own opera- 
tions, all of the remaining coastwise lines continuing agency 
operations only for account of the government.” 


Hearing in MC C-518, Less 
Truckload Rates, at Chicago 


The hearing in MC-C-518, Central Territory, less truckload 
class rates, opened October 30 at the Sherman Hotel, Chicago, 
with every indication that the proceedings will be adjourned to 
Washington later this year, probably the latter part of December. 
Conducted by Examiner Kephart, the hearing also includes MC 
C-496, Central Territory, emergency charges, and I. & S. M-2636, 
interstate truckload rates and ratings within Ohio. 

The MC C-518 case involves the justification and need for the 
20 cents a 100 pounds freight rate increase on shipments under 
5,000 pounds, initiated last February by central states for-hire 
common Carriers, over shippers’ protests. 

First witness for the motor carriers was J. C. McWilliams, 
transportation statistician. who presented a 37-nage ‘e‘ailed traffic 
and cost study to show the relationship which shipments above 
and below 5,000 pounds bear to the cost of Operatiou auu to vocal 
revenue. Approximately 40 carriers, each with operating revenues 
of over $400,000 annually, furnished data covering shipments in 
the second quarter of 1946, upon which Mr. McWilliams’ study 
was based. 

Whereas the reporting carriers showed a combined operating 
ratio for the period covered of 93.62 on all traffic, the ratio on 
that traffic above 5,000 pounds was much lower, 80.64. On ship- 
ments under 5,000 pounds, the ratio was sharply up, at 104.72, and 
on minimum charge shipments, the ratio was 156.17, the exhibit 
showed. 

John R. Turney, transportation attorney, of Washington, D. 
C., represented the motor carriers. Approximately 50 shipper and 
carrier representatives participated in the first day’s proceedings. 
Arthur H. Schwietert, traffic director for the Chicago Association 
of Commerce, headed a shipper group which had been informally 
organized prior to the proceedings. Shippers directed a number of 
clarifying question to Mr. McWilliams. 


Continuance Seen 


Examiner Kephart, at the beginning of the hearing, announced 
that certain eastern shippers may want the hearing adjourned to 
Washington, and suggested November 25 as a possible date. Mr. 
Turney, as well as Mr. Schwietert and other shippers, thought that 
date not feasible, many present suggesting December 17 as the 
earliest possible date. The examiner, after conferring with all 
parties, announced he would endeavor to have all direct testimony 
presented at the Chicago hearing, together with cross-examination 
save on the testimony of Mr. McWilliams, which will take place 
later in Washington. Examiner Kephart also stated that any 
witnesses for shippers or for the Department of Agriculture, would 
be able to give direct testimony in Washington. 

A representative of the Railway Express Motor Transport, 
Inc., a respondent, and a motor common carrier in Illinois, In- 
diana was granted permission to adopt the testimony of the other 
carriers. That company has separate tariffs which contain the 
same rates as those published by the Central States Motor Freight 
Bureau, it was explained. 


Time Analysis Presented 


In the second day of the hearing, October 31, Mr. McWilliams 
explained a time analysis of pickup and delivery of shipments 
prepared by him, which showed that on shipments above 5,000 
pounds, the average stop was 91.38 minutes, the average hundred- 
weight handled for each stop being 149.03. On shipments under 
5,000 pounds, the minutes for each stop averaged 17.07, with the 
average hundredweight per stop being 9.62. The analysis covered 
9,882 trips reported by the carriers participating in the study, 
explained Mr. McWilliams. 

Mr. Schwietert indicated that only about six shippers would 
testify in Chicago. 


Ninety Per Cent Maximum Operating Ratio 


An average operating ratio for a group of motor common Car- 
riers in a territory should be approximately 90 per cent, to insure 
efficiency and service and to make for a stable economy in the 
industry, J. C. McWilliams, statistician representing the respond- 















1232 


ent motor carriers, stated November 1 at the MC C-518 hearing 
into Central Territory less-truckload class rates, before Examiner 
Kephart, at the Sherman Hotel, Chicago. 

“When you have a group operating ratio at a higher level, 95 
or above, necessarily many of the carriers are going to earn 
substantially less and have operating ratios of over 100,” said Mr. 
McWilliams. “There are bound to be mortalities. When the mar- 
gin is less than 5 per cent, there is no cushion against depressions. 
This means a curtailment of essential services.” 

Mr. McWilliams, in reply to a question from Arthur Schwietert, 
traffic director of the Chicago Association of Commerce, said he 
would make available in Washington at the further hearing, a list 
of non-transportation industries which resemble the motor carrier 
industry in that they show a similar capital turnover and have 
operating ratios of 90 per cent or better. Such an industrial listing 
will furnish additional justification for rates that will permit the 
trucking industry to show an operating ratio of approximately 
90 per cent, said the witness. 

In response to a question from James F. Dougherty, repre- 
senting several paper mills in Michigan, John R. Turney, counsel 
for the carriers, stated that of the 34 motor carriers participating 
in the study of carrier revenues in the second quarter of 1946, two 
had operating ratios of over 100, and ten had ratios between 
95 and 100. 

Mr. McWilliams, under questioning by Herschel Hollopeter, 
traffic director, Indiana State Chamber of Commerce, as to whether 
the carriers needed an operating ratio of 90 on all their traffic, 
said that the carriers should show an average overall ratio of 90, 
and should have no substantial traffic upon which the carriers 
show an out-of-pocket loss. “Theoretically, all traffic should bear 
its share of the expenses,” he said. 

At the present stage of the industry, motor carriers costs are 
still 100 per cent variable with traffic volume, continued the wit- 
ness. Questioned as to whether a salaried owner would take a 
salary cut in case of a drop in business, Mr. McWilliams said that 
such an executive would perhaps take on additional work and lay 
off other personnel. 

In an earlier discussion of the pick-up and delivery time 
analysis presented by Mr. McWilliams, Examiner Kephart ex- 
plained that driver inefficiency was not an issue in the case. Mr. 
Dougherty protested that the efficiency of motor carriers is a 
vital concern to the Commission and to shippers who use motor 
carrier service. 

The hearing will continue in Chicago for several more days, 
it was indicated. Among those prepared to present shipper testi- 
mony is F. L. Partridge, secretary-traffic manager of the Burling- 
ton, Iowa, Shippers’ Association. The shippers committee headed 
by Mr. Schwietert will present before the adjourned hearing in 
Washington a statistical exhibit based on Mr. McWilliams’ exhibit. 


Labor Negotiations Discussed 


Current negotiations in Chicago between the motor truck 
operators and several drivers’ unions came in for a good deal of 
attention in the closing session of the hearing, November 4, at the 
Sherman Hotel, Chicago, in MC C-518, before Examiner Kephart. 

Harry Chaddick, president of Standard Freight Lines, one of 
several carrier spokesmen to testify, said that if operators were to 
grant even 50 per cent of the increases demanded by Chicago 
drivers’ unions, it would boost operating ratios by 17 points. 
Over-the-road drivers are demanding wage increases of 56 per 
cent, and local drivers are asking a boost of 65 per cent, said Mr. 
Chaddick. “If the unions should receive even part of their de- 
mands, I believe it would be impossible for us to continue opera- 
tions very long,” he stated. 

In additon to the demands covering drivers, the witness con- 
tinued, two unions are conducting drives to organize office em- 
ployes of the motor truck operators. The independent Chicago 
Truck Drivers Union Local 705 has announced a meeting to be 
held shortly, where it will draft demands covering office workers, 
he said. 

In further justification of the rate increases which became 
effective last February 28 in Central Territory on shipments under 
5,000 pounds, Mr. Chaddick cited the increase in equipment costs. 
“We used to purchase trailers for $1,800,” he said. “The larger 
trailers which we now need cost between $3,500 and $4,000.” 

Concluding, he said: 

The motor carrier industry is under-capitalized. It has no 
outside capital. We cannot buy the new equipment that might 


permit us to operate at a higher margin of profit. An operating 
ratio of 90 is required. 


William F. Drohan, co-trustee, Keeshin Freight Lines, testified 
that from March to September, 1946, shipments under 10,000 
pounds accounted for 70.3 per cent of the company revenue. 


Keeshin Operations Improve 


Indicating the effect of the rate increase on shipments under 
5,000 pounds, Mr. Drohan quoted the following operating ratios 
for the Keeshin company: Second quarter, 1945, 107.5; third 
quarter, 1945, 105.1; second quarter, 1946 (after increase became 
effective), 98.8; third quarter, 1946, 98.1. 

“If we hadn’t received the increase last February 28,” the 
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witness said, “we would have had to recommend liquidation of the 
Keeshin company.. As it is, we have been in the black ever since 
last May. The effect of the rate increase, together with various 
operating efficiencies, was to keep this company in business.” 

Relating how Keeshin had had to order a temporary embargo 
on shipments to Michigan because of shortage of equipment and 
help, and because that operation had lost money in recent years, 
Mr. Drohan said that with an operating ratio of 90, his company 
and the rest of the industry could carry such services where the 
profit margin was very thin. 

Carl H. Ozee, president, Hayes Freight Lines, stated that the 
rate increase “made the difference between operating at a loss and 
operating at a gain, and made it possible for us to continue opera- 
tions. Early this year we had under active consideration the 
question of discontinuing our operations.” 

Speaking on the current labor situation, Mr. Ozee said that if 
the union demands were even settled on a compromise basis which 
granted the unions 50 per cent of what they ask, “it would leave us 
with an operating ratio of 110.” 

As to financing of the motor carrier industry, said the witness, 
“Bankers are not interested in the trucking business. They look 
at our statements, see our low earnings, estimate our vulnerability 
to labor demands, and say, ‘No.’ ”’ 

Other carrier spokesmen to testify along similar lines were 
Kenneth Foster, Jr., of Indianapolis, Foster Freight Lines; H. R. 
Growcock, of Day’s Transfer Co., Elkhart, Ind.; and William M. 
Daly, of Chicago, manager, Middle States Motor Freight. 

Stating that 36.5 per cent of shipments handled by his com- 
pany weighed less than 5,000 pounds each, Mr. Foster testified that 
if the industry had a normal operating ratio of 90, it would make 
possible the replacement of power equipment at a rate of one-third 
each year. 


Small Shipments Increase 


Mr. Growcock, who attributed the improvement in the operat- 
ing ratio of his company primarily to the rate increase of last 
February, testified that, far from having the effect of diverting 
small shipments from the highways, his company was handling a 
greater percentage of shipments under 5,000 pounds than ever. 

John R. Turney, of Washington, D. C., of counsel for the motor 
carriers, stated that the industry may wish to supplement its 
testimony at the continued hearing in Washington, D. C., and that 
it will give the shippers notice if that is the case. 

The hearing will probably be continued in Washington on 
December 17, is was predicted, though no definite date has yet 
been set. 


Shippers Testimony 


One of the few shippers to testify at Chicago was F. L. Part- 
ridge, director of traffic, Burlington. Iowa, Shippers Association. 
Mr. Partiridge questioned the time study analysis of 34 motor 
carriers presented by the operators, on grounds that the study had 
been compiled from a selected list of carriers who have been 
“notably inefficient” in operations for the last few years. 


The 20 cents a 100 pounds increase initiated by the central 
states motor carriers last February has resulted in penalizing 
Burlington and other Mississippi valley towns, said Mr. Partridge, 
tstifying hat rates from Chicago to Burlington are in many in- 
stances higher than the rates to points considerably beyond 
Burlington. 


Memphis, Tenn., and Pine Bluff, Ark., 
Grain Rates Adjustment Protested 


The complainant in No. 29288, Whyte Feed Mills vs. A. T. & 
S. F., et al., has filed a motion with the Commission asking it to 
order the carriers to withdraw the flat rates from Memphis, Tenn., 
to Louisiana groups 1, 2, and 3, among other things, published in 
accordance with the Commission’s order in the proceeding (see 
Traffic World, Aug. 17, p. 467). 

In addition, Whyte asked that the Commission require the 
railroads to continue in lieu of the flat rates protested, published 
in supplement No. 58 to D. Q. Marsh’s I.C.C. No. 3601, the present 
flat rates and to publish and maintain flat rates from Pine Bluff, 
Ark., to the same destinations made 4 cents under the current 
flat rates from Memphis in accordance with the findings and order 
in No. 29288. : 

At the same time the Memphis Grain & Hay Association filed 
a petition for suspension of the Mash supplement and asked for 4 
hearing in Memphis. The supplement was published to become 
effective November 7. 

The Memphis interests said the Pine Bluff mill was entitled 
to a 3 cent reduction to Louisiana, adding that “surely the Mem: 
phis increase should not exceed 3 cents.” They contended that the 
present flat rates on feed, grain, etc., from Memphis to Louisiana 
were amply high compared with the rates on cottonseed meal, 
saying the complainant in No. 29288 made no comparison of rates 
under sections 1 or 2 of the act from Pine Bluff, but relied entirely 
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on sections 3 and 4 “higher rates from Pine Bluff than from 
Memphis.” 


Whyte Feed Mills, after quoting from the Commission’s re- 
port, said: 

By fixing the flat rates 4 cents under the flat rates from Mem- 
phis to Louisiana the Commission actually ordered the defendant 
earriers to relate the flat rates from Pine Bluff to the flat rates 
from Memphis and St. Louis, present rates from Memphis are re- 
lated to the flat rates from St. Louis. The present flat rates from 
Memphis to Louisiana are less than the flat rates from St. Louis 
by the amount of the proportional rate St. Louis to Memphis, 12 
cents per 100 pounds. Under a proper interpretation of the findings, 
in the light of the evidence introduced by both complainant and 
defendants, this finding can mean only one thing, viz:—that the 
local rates from Pine Bluff, Ark., to Louisiana destinations should 
be 4 cents under the corresponding current local rates from Mem- 
phis to the same destinations. Defendant carriers, however, instead 
of publishing rates from Pine Bluff made 4 cents under the current 
corresponding rates from Memphis have published in supplement 
58 to D. Q. Marsh’s I.C.C. No. 3601, to become effective on November 
7, 1946, increased rates from Memphis, made 4 cents over the cur- 
rent corresponding rates from Pine Bluff. No reductions have been 


made in the latter. 

As a result of the manner of publication, which Whyte sug- 
gested had “apparently been made in the hope and belief that the 
involved tariffs would be suspended,” substantial increases aver- 
aging 6 cents a 100 pounds had been made in the local rates from 
Memphis, it said. It said the manner of publication not only de- 
prived Pine Bluff of reasonable rates but resulted in a disturbance 
of the long-standing relationship and equalization of the local 
rates from ‘‘Memphis vs. St. Louis” to the Louisiana destinations. 


Official Territory Petroleum Gas 
Rating Change Protested 


Railroad tariffs proposing to cancel the present 35.2 per cent 
of first class rate on liquefied petroleum gas applying between 
points in Official Territory, subject to an estimated weight of 6.6 
pounds a gallon, permitting the fourth class, or 50 per cent of first- 
class, rate, using actual weights or a prescribed estimated weight 
of 4.7 pounds, to apply, have been the subject of a number of 
protests. The protests involve supplement No. 100 to Agent B. T. 
Jones’ tariff 130-C, I.C.C. No. 3926, and others. 

The protests are unanimous in referring to the complaints 
pending before the Commission, in which charges based on 6.6 
pounds a gallon on liquefied petroleum gas have been made the 
basis of reparation claims running well over a million dollars. 
Those complaints arose out of the decision of the Commission in 
Green’s Fuel, Inc., vs. A. & S. A. B., 255 I.C.C. 561, in which it was 
held that an estimated weight of 4.7 pounds a gallon applied on the 
traffic from the southwest to southeastern territory, would be 
reasonable for the future. 

Most of the protestants ask that the tariffs involved be sus- 
pended until the Commission disposes of the complaint cases. In 
July, Examiners Claude A. Rice, Russell M. Brown, and John A. 
Russell recommended finding charges in the past based on the 
estimated 6.6 pounds a gallon be found not unreasonable in the 
past, and that reparation be denied. For the future, they recom- 
mended charges be found unreasonable to the extent they may 
exceed charges computed at rates applicable to gasoline, kerosene, 
and naphtha applied to an estimated weight of 4.7 pounds a gallon 
(see Traffic World, July 20, p. 155). That report dealt with 24 
complaints, and others have been filed since then. 

Liquefied Petroleum Gas Association, Inc., said if the carriers 
were successful in their effort they would “have actually increased 
their charges on liquefied petroleum gas although at the same 
time complying with the Commission’s finding as to the estimated 
weight used.” 

According to the Ashland Oil & Refining Co., of Ashland, Ky., 
it persuaded the Chesapeake & Ohio to propose an adjustment, 
following the decision in the Green’s Fuel case, to restore the 
Ashland company’s competitive position to border points in South- 
ern Territory, which it described as points in Official Territory on 
traffic from Catlettsburg, Ky. A joint proposal of the C. & O. and 
the Norfolk & Western, filed with the Central Freight Association, 
having failed of recommendation, the Ashland company said the 
C.& O. asked it to hold the matter in abeyance until final decisions 
were rendered by the Commission in the pending cases. This it 
agreed to do, the company said, professing astonishment at receiv- 
ing the announcement of cancellation of the exceptions ratings 
in Official Territory. 

Ashland said it had attended a public hearing in Cincinnati 
on October 4 and endeavored to persuade the carriers to withhold 
their contemplated action until the cases pending before the Com- 
Mission were disposed of. The company continued: 

Their reply was the filing of tariffs that we are hereby re- 
questing be suspended. ... Here we have the anomalous situation 
of the Chesapeake & Ohio Railway being anxious and willing to 
make a just and reasonable adjustment in our charges, on the one 
hand, and the Official Classification lines as a whole, on the other 
hand, taking action that, if permitted to become effective, will 


Tesult in materially increasing our charges and the competitive 
andicap under which we have been operating. 


Phillips Petroleum Co., of Bartlesville, Okla, was another pro- 
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testant. On the same day its protest was received, it also filed 
a complaint, docketed as No. 29642, Phillips Petroleum Co. vs. 
Santa Fe et al., covering shipments since October 25, 1944, from 
points in Oklahoma and Texas to points in Kansas (see elsewhere). 
Utilities Distributors, Inc., of Portland, Me., and Atlantic Refining 


Co., of Philadelphia, also filed requests for suspension of the in- 
volved tariffs. 


R.C.C. Distribution 


E. G. Buckland, President of the Railroad Credit Corporation, 
authorized the following statement: 

A liquidating distribution will be made November 15, 1946, of 
% of 1 per cent of the fund as of October 31, 1946, amounting to 
$360,822.06. Of this amount $359,170.03 will be paid in cash and 
$1,652.03 will be credited on carriers’ indebtedness to the corpora- 
tion. This will bring the total amount distributed to $73,329,458.30 
or 100 per cent of the original fund contributed by carriers par- 
ticipating in the Marshaling and Distributing Plan, 1931. Of this 
total, $44,565,022.35 will have been returned in cash and $28,764,- 
435.95 in credits. While this represents 100 per cent of the principal 
amount contributed, it allows nothing to the participating carriers 
for the use of the contributed money for nearly 15 years. 


The Marshaling and Distributing Plan, 1931, was made effec- 
tive by the railroads after the Commission’s decision in the Fifteen 
Per Cent Case, 1931, Ex Parte 103, In the Matter of Increases in 
Freight Rates and Charges, 178 I.C.C. 539 and 179 I.C.C. 215. In 
the original report the Commission found that income from in- 
creases authorized should be kept separate from other operating 
income of the carriers, placed in a pool, and used in connection 
with the payment of fixed charges and for other purposes as 
described in that report. In its report in 179 I.C.C. 215, the Com- 
mission said that the carriers had filed a petition in which they 
alleged in substance, that the pooling plan provided for by it 
could not, as a practical matter, be applied, and requested the Com- 
mission to permit them to substitute what had been referred to in 
the proceeding as “a loaning plan, that is to say, they asked for 
permission to use the sums of money to be placed in a pool as 
aforesaid for the purpose of making loans, through an agency to be 
created by them, for the payment of fixed charges, etc., as had 
been described by us.” 

The Commission modified its original report to the extent of 
relieving the carrier from the necessity of complying with the pool- 
ing plan therein described, thus leaving them free to apply in the 
premises their own loading plan, but the Commission said that 
since use of the latter plan would not be pooling, within the mean- 
ing of that term as used in section 5(1) of the interstate commerce 
act, and because loans by and between common carriers, as such, 
had not been included within the jurisdiction conferred on it by 
Congress, it neither approved nor disapproved either the loaning 
plan or the agency the carriers said they expected and intended 
to use in making that plan effective. However, the Commission 
said it relied on the carriers to apply the funds to be derived from 
the authorized increases in rates in aid of financially weak rail- 
roads in accord with the purposes expressed in the original report 
and in the instant application pursuant thereto and the arguments 
thereon presented. 

The Railroad Credit Corporation was then established by the 
railroads to carry out their loaning plan. The liquidating distribu- 
tion to be made November 15, as announced by Mr. Buckland, it 
is understood, will be followed by winding up of the affairs of the 
corporation. From January 2, 1932, when the Ex Parte 103 in- 
creases became effective, and until May 31, 1933, the corporation 
functioned as a lending agency in accord with the plan, and since 
that time functioned as a collecting and liquidating agency to 
repay the railroads the amounts they contributed under the plan. 





A.A.R. Communications Meeting 


New developments in the railroad communications system 
will be reviewed and discussed at the twenty-third annual session 
of the communications section of the Association of American 
Railroads at the Hotel Statler in Detroit on November 19, 20 and 
21. About 500 communication officials of American and Canadian 
railroads are expected to attend. 

The principal speakers will be Brigadier General Paul F. 
Yount, of Washington, D. C., assistant chief of transportation of 
the United States Army; Carl L. Jellinghaus, of Detroit, vice- 
president of the New York Central System, and J. H. Wofford, of 
Washington, D. C., chief of the applications and hearings section 
of the Federal Communications Commission. 

The meeting will also be highlighted by the presentation of 
reports by 14 of the section’s committees, and the reading of 
special papers by H. A. Affel, of New York City, director of trans- 
mission development of the Bell Telephone Laboratories; F. B. 
Bramhall, also of New York City, transmission research engineer 
of the Western Union Telegraph Company; W. L. Webb, of Balti- 
more, Md., director of engineering and research of the Radio 
Division of the Bendix Aviation Corporation; W. D. Hailes, of 
Rochester, N. Y., electrical engineer of the General Railway Signal 
Company; Sidney Sparks, of New York City, vice-president and 
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traffic manager of RCA Communications; G. W. Baughman, of 
Swissvale, Pa., chief engineer of the Union Switch and Signal 
Company, and Dr. C. N. Kimball, of Kansas City, Mo., of Railway 
Radiotelephone and Signals. 

A. S. Hunt, of Baltimore, chairman of the Communications 
Section of the A.A.R. and chief engineer of communications and 
signals of the Baltimore and Ohio Railroad, will preside. 


. Thomson Discusses Lea Inquiry 
\\At Northwest Board Meeting 


Chester C. Thompson, president of The American Waterways 
Operators, Inc., in an address before the Northwest Shippers Ad- 
visory Board at Fargo, N. D., October 31, discussed the so-called 
Lea transportation inquiry of the House committee on interstate 
and foreign commerce. In his preliminary remarks Mr. Thomp- 
son, formerly a member of Congress and former president of the 
Inland Waterways Corporation, reviewed the effect the election 
might have on members of Congress but asserted, however, that 
there had been no indications that serious differences had existed 
or did exist, as between the Democrats and the Republicans on 
the House committee on interstate and foreign commerce con- 
cerning the transportation inquiry. 

“There can be no doubt,” said he, “that far reaching transporta- 
tion legislation will be considered by the Congress, if the inquiry 
proceeds as originally conceived and as now planned... . It is 
my belief that legislation to be introduced following the com- 
pletion of the inquiry will be far reaching and will stress the 
coordination of all transportation by a single agency of the United 
States government. It is to be assumed that such agency will be 
the Interstate Commerce Commission, or possibly a successor 
thereto, which might be called a transportation department headed 
by a secretary with cabinet status.” 


Continuing, Mr. Thompson, in part, said: 


The Interstate Commerce Commission for many vears has been, 
by direction of Congress, the principal regulator of transportation, 
and it is generally believed that it has done a fairly good job. How- 
ever, we cannot overlook the fact that under the regulation of the 
Commission, the nation has witnessed some rather “sick” trans- 

ortation systems and certainly the Commision has not done much 
n the way of coordinating transportation. Possibly that is unfair 
criticism, and maybe the laws do not permit proper coordination. 
However, the transportation policy of Congress, as declared in the 
transportation act of 1940, definitely calls for coordination of all 
pn oe of transportation in the public interest and for the national 
efense. 

There is a. school of thought in this country which believes 
there is too much regulation of all business by the government— 
that it is stifling and impeding free enterprise. I am fearful that 
the advocates of free enterprise in business will find little solace 
in the legislative recommendations that are expected to follow the 
Lea transportation inquiry. ... 


More Or Less Regulation? 


It is my opinion that there is a vital question of policy to be 
considered in any legislation that touches “top, side or bottom” of 
transportation. That question must be considered by the Lea com- 
mitte, and is, whether there should be more or less regulation of 
all forms of transportation by the federal government. Most Ameri- 
can business is, to a degree, selfish. and that is most natural and 
is not as immoral as it may sound. Certainly the transportation 
industry is no exception. Likewise, government agencies are selfish 
and jealous; they always want more authority and a wider field in 
which to function. That too is natural, for it adds prestige and 
influence to the agency and its officials seeking and obtaining in- 
creased authority in the field of regulation. ... 

It must be recognized by all concerned, and will be no doubt by 
members of Congress who will deal with the subject during the 
inquiry and elsewhere, that there is little hone of ever coordinating 
transportation in the manner suggested by Mr. Lea under existing 
law. At least four major departments and agencies of the United 
States government are involved in various phases regulating for- 
hire transportation. No two agencies of government have ever been 
able to agree on any one issue or anvthing, when the prestige and 
influence of either was involved. The idea of four government 
agencies ever agreeing or coordinating transportation is, in my 
opinion, entirely out of the question. 


Regulation By Single Agency 


Thus the whole transportation inquiry would seem to “boil” 
itself down to the coordination of all transportation by a single 
agency of the United States government. The questionnaires of the 
committee, to which there have been over 600 responses, indicate, to 
me at least, such a trend in the inquiry. It is pointed that way and 
will, I am certain, conclude by recommending to Congress, legis- 
lation designed to completely regulate all transportation other than 
that by private motor car, by a single agency of government— 
probably the Interstate Commerce Commission. 


Proposals To Evoke Controversy 


That such legislative proposals will provoke much controversy 
can be accepted without qualification. We in the transportation 
industry and our shippers will have to eventually “choose up 
sides” as to whether we are “for’ complete regulation or “against” 
it. The Lea transportation inquiry is only the prologue to the drama 
of transportation that will later be acted in. the Congress of the 
United States. Each and every form of transportation will naturally 
seek to protect and strengthen its own position and try to “ham- 
string” its competitors by restrictive laws. Shippers can be expected 
to align themselves with certain elements of transportation as their 
interests appear, and surely all shippers will not be on the same 
“side” of the controversy, as they too have iniportant competitive 
positions to protect, preserve and strengthen. 


TRAFFIC WORLD 





Transportation plays such an important part in our day to day 
life that every citizen has a direct and a personal interest in what 
happens to the transportation needed to properly, efficiently and 
economically serve 140-million people. The nation has an intense 
interest because of transportation needs in the National Defense 
and for the repulsion of invaders to the national security. No na- 
tion can enjoy prosperity, peace and security without adequate, 
sound, stable and reliable transportation. We now enjoy the finest 
transportation of all kinds in the world. It is our hope the Leg 
transportation inquiry will eventually result in the building and the 
maintenance of an even better system, in which each type of service 
will be permitted to provide that transportation which it can best 
provide, solely in the interest of the American people as a whole, 
who comprise the greatest nation ever conceived in this world. 


Board Asks for More Stock Cars 


The board, at its meeting, urged the necessity for increased 
car supply in the area to provide for shipments of grain and live- 
stock. A critical situation has resulted because of the relaxation 
of meat ceilings by the Office of Price Administration, it was 
reported. Shippers fear a loss of cattle on the ranges unless car 
supply is increased before the winter period. The board generally 
conceded the necessity for continued shipper-carrier efforts to 
obtain maximum use of the available equipment through greater 
car efficiency. 


Rails Urge Broader Regulation 
of Natural Gas Transport 


In a brief it has filed with the Federal Power Commission in 
a proceeding before that agency identified as Docket No. G-580, 
Natural Gas Investigation, the Association of American Railroads 
has recommended extension of the commission’s control over the 
transportation of natural gas by amendment of the natural gas 
act in the following respects: 

(1) To bring within the provisions of the act direct sales 
from a natural gas company to a consumer; (2) to give the com- 
mission power to fix rates to be charged by a natural gas company 
for the sale of natural gas, and (3) to permit the intervention in 
rate cases of parties now eligible to intervene in certificate cases 
under section 7 of the natural gas act. 

A large part of the A.A.R. brief dealt with that association’s 
contention that natural gas companies and railroads were com- 
petitive transportation agencies. 

“As to much of the fuel market.” said the A.A.R., “the buyer’s 
choice among competing fuels (coal, oil, or gas) is determined 
not by the type of fuel but by its cost. A major element of that cost 
and a factor often controlling selection by the consumer is the 
cost of transportation. Thus railroads and natural gas companies 
are competing transportation agencies. 

The A.A.R. asserted that, while construction or extension of 
interstate facilities (pipelines) for the transmission of natural 
gas was subiect to the natural gas act, the sale of the gas was not, 
and that, since the price for which the gas was sold was not 
subiect to regulation, the charge for transportation that was 
included in the price was not subject to regulation. It added that 
more than two-thirds of the gas sold went to large industrial 
consumers and that “these unregulated direct sales are in com- 
petition with the completely regulated service of the railroads. 

“Interruptible sales of natural gas,” it continued, “are parti- 
cularly competitive with coal in areas outside of the gas producing 
states because the consumers of such gas are equipped to use coal 
which they must use during periods of interruption. The constant 
availability of rail transportation make low-cost interruntible 
natural gas service possible by providing sustitute fuel during 
periods of interruption. ... The transportation rates applicable to 
the movement of coal are of course now subject to regulation. ... 
It has become an established principle in the regulation of carriers 
subject to the interstate commerce act that it is not in the public 
interest for one carrier to take traffic from another by carrying 
the traffic at rates below the cost of service or, for that matter, 
at unreasonably low rates. Since natural gas companies and rail- 
roads are competitors for extensive fuel traffic, we believe that 
principle should be extended to the transportation of natural gas.” 

The railroads said that vast new projects for construction of 
pipelines and extensions and enlargements of existing lines were 
planned by natural gas companies and that, accordingly, the rail- 
roads were facing increasingly greater losses of fuel traffic. They 
suggested that available natural gas resources could be largely 
consumed in the next 20 to 30 years, ““whereas coal reserves equiva- 
lent to all of the country’s future energy requirements exceed 
2,000 years’ supply.” 


BALTIMORE I1.C.C. PRACTITIONERS 


Wilbur A. Hill, of the Washington, D. C., law firm of Ames, 
Hill & Ames, spoke on the Interstate Commerce Commission, at 
the recent meeting of the Baltimore chapter, Association of I.C.C. 
Practitioners, at the Lord Baltimore Hotel. The address was fol- 
lowed by a discussion of the Commission’s current activities, and 
the legislative proposal to incorporate all transportation agencies 
into one branch of the cabinet. 

The next chapter meeting will be held at the same hotel, 
November 25. 
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C.A.B. Member Opposes Multiple 
State Regulation of Airlines 


Whether air transportation in the future was to develop under ¢ 
the regulatory control of the national government as in the past, 
or whether it was to be subjected to the “multiple, and possibly 
conflicting, control of forty-eight regulatory bodies in addition to 
the federal agency,’ was a confronting issue believed to be of 
grave implication to the future of air transportation in the United 
States, said Oswald Ryan, vice-chairman of the Civil Aeronautics 
Board, in an address October 29 before the national meeting of 
the American Bar Association, Atlantic City, N. J., in which he 
discussed “public utility problems in the air industry.” 

He made this statement after saying it appeared that plans 
were under way for the presentation of a uniform state regulatory 
act to the legislatures of some forty-four states which would meet 
in the coming year, and which would impose on all intrastate and 
interstate airlines, that might be engaged in intrastate commerce, 
a comprehensive economic regulatory pattern similar to that now 
exercised by the federal government. 

“Perhaps the primary threat of state economic regulation lies 
in its potential effect upon the national policy of regulated com- 
petition,” said he. “If each of the 48 states is to exercise the 
right to grant certificates of public convenience and necessity to 
local intrastate airlines many of which would be operating in 
competition with the intrastate segments of our interstate air- 
lines, the result is likely to be the economic impairment of our air 
transport system and an obstruction to its future growth.” 

While he declared that this was no reflection on the state 
agencies, Mr. Ryan said the interstate and intrastate activities 
of an airline were so intermingled that uniformity of regulatory 
action was an absolute essential to a sound and orderly economic 
development, and such uniformity was not practicable under a 
system of multiple control. He added that it was difficult to see 
how the existing national policy of “balanced and controlled com- 
petition could be preserved if 49 governments instead of one 
undertook to regulate that competion.” Public regulation under 
such circumstances, he charged, “could become a crazy quilt of 
overlapping jurisdictions and inconsistent patterns which would 
destroy the carefully regulated competitive balance that has been 
built up under a uniform federal policy.” 


Mr. Ryan was of the opinion that not many local operations, 
which, he said, alone could be regulated by the states without 
disrupting national aviation, would exist, because normal opera- 
tions required interstate activity. He said confusion would be 
introduced into the intrastate rates of interstate lines and that, 
finally, compliance with multiple regulation would place a finan- 
cial burden on air carriers. 


He said air transportation, like all other public service in- 
dustries, “must operate within the framework of public policy 
and whether it attains or fails to attain its full capacity for public 
service will hinge in large part upon the soundness or unsound- 
ness of that policy.” The ability to overcome the physical barriers 
of land and water gave no assurance of ability to surmount political 
and economic barriers that might be unwisely reared against its 
progress, he said. 


C.A.B. Examiners Would Add Five 
Airlines in Mississippi Valley 

Scheduled interstate airline operations in the Mississippi 
Valley area would be expanded by the granting of three-year cer- 
tificates to five carriers that are not now among those regulated 
by the Civil Aeronautics Board, under recommendations made by 
Examiners Ferdinand D. Moran and James S. Keith, of the C.A.B., 
in a proposed report in a consolidated proceeding identified by 
the board as ‘Docket No. 548 et al., Mississippi Valley Case.” 

The applicants that the examiners proposed to add to the 
list of C.A.B.-regulated airlines are: Ozark Air Lines, Inc., of 
Springfield, Mo., now an intrastate air carrier in Missouri; Parks 
Air Transport, Inc., of St. Louis, Mo., organized and headed by 
Oliver L. Parks, operator of Parks Air College, Inc., and chairman 
of the technical committee of the Feeder Airline Association; the 
firm of Key, Gaillard, Ethridge & Breach, of Meridan, Miss., com- 
prising two attorneys (one of them now a naval officer) and four 
army officers experienced in the flying of aircraft; South Central 
Air Transport, Inc., of Fayetteville, Ark., headed by Raymond T. 
Ellis, managing director of the Fayetteville Flying Service; and 
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West Central Airlines, Inc., a Texas corporation, headed by J. M. 
West, who owned and operated a war training service school at 


- San Marcos, Tex., and comprising several other Texas business 


men. 

Denial of applications of two motor carriers and of one rail- 
road-controlled carrier was recommended by the examiners. They 
proposed grants of authority to three existing certificated airlines 
—Eastern Air Lines, Inc., Delta Air Corporation, and Chicago & 
Southern Air Lines, Inc.—to serve additional stops on their exist- 
ing routes in the area covered by the consolidated proceeding. 

Motor carrier applicants that were regarded unfavorably by 
the examiners were the Burlington Transportation Co., by which 
air transport authority on routes in Missouri, lowa, Kansas, 
Nebraska and Illinois was sought, and the Southern Bus Lines, 
Inc., which sought extensive air operating authority on routes in 
Mississippi, Louisiana, Arkansas, Texas, Tennessee and Illinois. 
The railroad-controlled applicant that the examiners would dis- 
qualify was Eagle Airlines, Inc., a subsidiary of the Missouri 
Pacific and the Texas Pacific Railway Co. The examiners noted 
that the Burlington Transportation Co. was owned by the Burling- 
ton railroad. 


Propose Denial of 23 Applications 


Denial of applications of 23 applicants, including those of six 
existing interstate air carriers regulated by the C.A.B., was pro- 
posed by the ezaminers. 

They recommended grants of three-year certificates, permit- 
ting “experimental” operation on the routes involved, as follows: 

To Ozark Air Lines, (a) between Kansas City, Mo., and 
Tulsa, Okla., via Topeka, Ottawa, Emporia, Chanute, Fort Scott, 
Parsons and Coffeyville, Kan., and Bartlesville, Okla.; (b) between 
St. Louis, Mo., and Kansas City, via Jefferson City, Sedalia, Clin- 
ton, Mexico, Moberly and Marshall, Mo., and (c) between St. Louis 
and Tulsa, Okla., via Jefferson City, Rolla, Lebanon, Springfield 
and Joplin, Mo., and Miami and Vinita, Okla. 

To Parks Air Transport, Inc., (a) between St. Louis, Mo., and 
Memphis, Tenn., via Poplar Bluff, Mo., and Jonesboro and Blythe- 
ville, Ark.; (b) between St. Louis and Memphis via Cape Girardeau, 
Mo., Cairo, Ill., Sikeston, Mo., Union City, Dyersburg and Jackson, 
Tenn., and (c) between St. Louis and Davenport, Ia.-Moline, II1., 
via Hannibal, Mo., Quincy, Ill., Kirksville, Mo., and Keokuk, Bur- 
lington and Muscatine. Ia. ; 

To Key, Gaillard, Ethridge and Broach, (a) between Memphis 
and New Orleans, La., via Clarksdale, Greenville, Jackson, Vicks- 
burg, Natchez and McComb, Miss., and Bogalusa and Hammond, 
La., and (b) between Memphis and New Orleans via Tupelo, 
Columbus, Meridian, I aurel, Hattiesburg and Gulfport, Miss. 

To South Central Air Transport, Inc., between Tulsa and 
Memphis, via Fayetteville, Fort Smith, Russellville, Hot Springs, 
Little Rock, Stuttgart and Helena, Ark., provided that such trans- 
portation be authorized only in the event that all or part of the 
services proposed by this applicant in the so-called Texas- 
Oklahoma case, Docket No. 337 et al., be granted by the board. 

To West Central Airlines, Inc., between Bismarck, N. D., and 
Amarillo, Tex., via Jamestown, N. D., Aberdeen, Mobridge, Pierre 
and Winner, S. D., Valentine, Ainsworth, North Platte, and Mc- 
Cook, Neb., Norton, Phillipsburg, Hays, Russell, Great Bend, 
Larned, Dodge City, Garden City, Meade and Liberal, Kan., Guy- 
mon, Okla., Perryton, Pampa and Berger, Tex. 

The examiners proposed to amend the certificate of Eastern 
for its route No. 5 so as to include Lafayette-New Iberia, La., as 
an intermediate point between Baton Rouge and Lake Charles, La., 
and to include Galveston, Tex., as an intermediate point between 
Beaumont-Port Arthur and Houston, Tex.; to amend the certificate 
of Delta for its route No. 24 to include Monroe, La., as an inter- 
mediate point to Alexandria between Shreveport and New Orleans, 
La., and to include Longview-Kilgore, Tex., as an intermediate 
point between Shreveport and Tyler; and to amend the certificate 
of Chicago & Southern for its route 53 to include Hot Springs as 
an intermediate point between Little Rock and Pine Bluff and to 
include El Dorado, Ark., as an intermediate point between Pine 
Bluff and Shreveport. 


Discussion of Surface Carrier Proposals 


In proposing denial of the surface carrier applications, the 
examiners said: 

“The record shows that use of aircraft by the surface carrier 
applicants herein would not facilitate their present operations as 
an integral part thereof, but, on the contrary, their use would be 
devoted to a separate operation as an alternate means of trans- 
portation to the surface services. Thus, the services contemplated 
by those surface carriers constitute air service which would not 
be supplementary, auxiliary, or incidental to their surface opera- 
tions and the requirements of the second proviso of section 408(b) 
have not been met. It is therefore recommended that the appli- 
cations of Burlington, Eagle and Southern Bus for certificates of 
public convenience and necessity as air carriers should be denied.” 


They noted that section 408(b) of the civil aeronautics act 
required a showing by a surface carrier applicant for an air certi- 
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ficate that the service proposed by it would be to the public 
advantage forair service to be furnished which was supplemental, 
auxiliary or incidental to the surface operations of the applicant. 


PROPOSED AIR REGULATION AMENDMENTS 


The Safety Bureau of the Civil Aeronautics Board has sub- 
mitted to the aviation industry for comment, proposed amend- 
ments to part 42 of the civil air regulations, relating to non- 
scheduled air carrier certification and operation rules. The amend- 
ments would prescribe additional safety requirements for non- 
scheduled air carriers in all instances where the aircraft operated 
had a total of 600 or more horsepower and was engaged in air 
carrier passenger operations, and in some instances where only 
cargo operations were involved. The board said these changes 
were designed to specify in more detail standards which the 
Administrator of Civil Aeronautics would place in an operating 
certificate, and added that due to the fact that it would be many 
months before the applications now pending could be processed 
by the Administrator, it believed it necessary to place these re- 
quirements in the rules. 


C.A.B. ECONOMIC BUREAU APPOINTMENT 


The Civil Aeronautics Board has announced the appointment 
of Robert J.G. McClurkin, of MarylanG, as assistant director (inter- 
national) of its economic bureau, vice John Sherman who resigned 
to become executive secretary of the Air Coordinating Committee. 
Mr. McClurkin formerly served as director of the aircraft division 
in the office of the Foreign Liquidation Commissioner of:the State 
Department, and prior thereto was employed by the Board of 
Economic Warfare, which later became the Foreign Economic 
Administration, in various capacities from 1942 until 1945. 


AIRLINES NEGOTIATING CONFERENCE 


The Civil Aeronautics Board has instituted an investigation 
of C.A.B. agreements Nos. 738 and 739, under terms of which 18 
scheduled air carriers propose establishment of a permanent Air- 
lines Negotiating Conference for the purpose of representing the 
member air carriers in all aspects of collective bargaining with 
their employes. The board docketed the proceeding as No. 2603. 
and said that it would be assigned for hearing before a C.A.B. 
examiner “at a time and place hereafter to be designated.” 


AIR FREIGHT CASE HEARINGS 


Some of the parties to the proceeding had expressed dis- 
approval of the board’s plan to hold hearings at Fort Worth, Tex., 
in Docket No. 810, the Air Freight Case, while others had favored 
that proposal, and for that reason the board had decided to divide 
the hearings into two sessions—one in Fort Worth, beginning 
November 18, and the other in Atlantic City, beginning November 
25, said Chief Examiner Francis W. Brown, of the Civil Aeronautics 
Board, in a “notice to all parties” in Docket No. 810. 

The proceeding in No. 810 is one in which many applications 
for authority to transport air freight have been consolidated, for 
hearing on one record. Some of the applicants involved are motor 
carriers. 








WATERMAN AIR SERVICE NOT “EMERGENCY,” C.A.B. FINDS 


Francis W. Brown, chief examiner of the Civil Aeronautics 
Board, has served notice on all parties of interest in No. 2405, 
Waterman Steamship Corporation and Waterman Airlines, Inc., 
Temporary Certificate, that, on instructions of the board, “hence- 
forth this proceeding will follow the normal course accorded ap- 
plications fof temporary service,’ as the board’s attention had 
been called “to the fact” there was now no allegation that the 
need for the proposed service-was “in the nature of an emergency.” 

The proceeding involves a joint application of Waterman 
Steamship Corporation and Waterman Airlines for a temporary 
certificate to inaugurate an air transportation service of persons 
and property between New Orleans, La., and San Juan, Puerto 
Rico, which was the subject of a recent hearing before an examiner 
of the board in Washington (see Traffic World, October 19, p. 1050). 
The application was opposed by Chicago and Southern Airlines, 
present holder of certificates rights to San Juan via Havana. 

It was stated at the board that the original application which 
alleged that the need for the proposed service was urgent and in 
the nature of an emergency had been amended by the elimination 
of the phrase “in the nature of an emergency,” but otherwise there 
had been no change in the requested authority. The proceeding, 
therefore, it was said, assumed the character of an ordinary appli- 
eation for a temporary certificate and as such did not require 
extraordinary expedition so far as the remaining procedural steps 
were concerned. 


AIR SERVICE APPLICATIONS 


Applications for authority to engage in operations as freight 
forwarders of air traffic from the metropolitan area of Detroit, 
Mich., have been filed with the Civil Aeronautics Board by Na- 
tional Air Freight Forwarders and International Air Freight For- 
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warders, both of Detroit. In docket Nos. 2608 and 2609, the former 
has applied for operations over scheduled and non-scheduled 
domestic air routes to all points in the continnental United States, 
In docket Nos. 2610 and 2611, the latter seeks operations over 
scheduled and non-scheduled international routes. 

Other applications filed with the board were: 

No. 2604, Caribbean Atlantic Airlines, Inc., San Juan, Puerto 
Rico., for an exemption order permitting service between San Juan 
and Borinquen Field, Puerto Rico. 

No. 2605, CAVU Flying Service, Inc., Minneapolis, Minn., for 
a certificate to conduct non-scheduled service of persons and prop- 
erty from Minneapolis to points in Canada and Mexico. 

Nos. 2606 and 2607, Seaport Shipping Co., Seattle, Wash., for 
authority to engage in freight forwarder operations as to sched- 


4 uled and non-scheduled international services. 


EASTERN-DELTA ROUTES CONSOLIDATION 


Examiner J. Earl Cox, of the Civil Aeronautics Board, in a 
proposed report dealing with applications of Eastern Air Lines, 
Inc., and Delta Air Lines, Inc., for consolidation of certificates of 
public convenience and necessity for so-called Routes Nos. 5, 6, 
10, 40 and 47, in docket No. 1971, Eastern Air Lines, Inc., and Nos. 
24 and 54 in docket No. 2288, Delta Air Lines, Inc., has recom- 
mended findings as follows: 

That the board amend certificates of public convenience and 
necessity held by Eastern Air Lines, Inc., to consolidate routes 
Nos. 10, 40, the segment of route No. 47 between St. Louis, the in- 
termediate point Evansville, and the terminal point Nashville, 
and the segment of route No. 6 between Jacksonville, the inter- 
mediate points Daytona Beach, Orlando, Vero Beach, and West 
Palm Beach, and the terminal point Miami into a single route; 
that the segment of route No. 47; between St. Louis and Evansville 
be retained also as a part of route No. 47; that the segment of 
route No. 6 between Jacksonville, the intermediate points Daytona 
Beach, Orland, Vero Beach, and West Palm Beach, and the terminal 
point Miami be retained also as a part of route No. 6; that Talla- 
hassee be designated as an intermediate point, not as a_ terminal 
point, on the consolidated route; that the restriction in Eastern’s 
temporary certificate requiring its flights serving Huntsville on 
route No. 40 also to serve Memphis and Birmirgham be eliminated; 
and that Eastern’s application in all other respects be denied. 

That the board amend the certificate of public convenience 
held by Delta Air Lines, Inc., to consolidate route No. 54, and the 
segments of route No. 24 from Atianta to Augusta and (1) beyond 
Augusta to Savannah, and (2) beyond Augusta via the intermediate 
point Columbia to Charleston as one route: that the segments of 
route No. 24 hereinbefore described be retained also as a part of 


a 24; and that Delta’s application in all other respects be 
enied. 







CHICAGO-SEATTLE AIR SERVICE CASE 


In a report dealing with applications of five airlines for air 
services in the area between Chicago, Ill., and Seattle, Wash., in 
docket No. 1602, Duluth Airlines, Inc. et al., Examiner Herbert K. 
Bryan of the Civil Aeronautics Board has recommended that 
Duluth Airlines, Inc., be granted a certificate for a period of three 
years authorizing it to engage in air transportation of persons, 
property and mail between the terminal points Fargo, N. D., and 
Chicago, Ill., and between the intermediate point Hibbing, Minn., 
and the terminal point Chicago, Ill., via various intermediate 
points, subject to condition that except for authorized suspension 
or temporary interruption of service the holder shall serve all the 
terminal and intermediate points on each trip between points 
named in each of the route segments. 

The report embraced dockets Nos. 1811, Great Northern Air 
Lines, 2188, G. I. Airlines, Inc.; 2261, Western Air Lines, Inc., and 
2265, Herman O. Anderson and Harold W. Gunn. As to the appli- 
cations involved in these cases, the examiner proposed denial of 
the first three mentioned and dismissal of the latter. 


SALE OF SURPLUS TRANSPORT PLANES 


In announcing that the offering for sale of 86 surplus trans- 
port planes and a smaller number of lighter aircraft would begin 
November 6, the War Assets Administration stated that the 
transport planes—64 Douglas C-47’s and R4D’s and 22 Douglas 
C-54’s and R5D’s—comprised “all the two and four-engine Douglas 
transports available for sale from surplus stocks at the present 
time. Sales to veterans would be in progress November 21 through 
25; to the Reconstruction Finance Corporation, November 25; to 
state and local governments, November 26; to eligible non-profit 
institutions, November 27, and to the general public on and after 
November 28, the W.A.A. said. 





INSURANCE FOR AIR PASSENGERS 


Extension of insurance coverage available to passengers on 
the scheduled airlines is one of the signficant factors in the cur- 
rent transition period of aviation insurance law, according to 
Stuart G. Tipton, general counsel of the Air Transport Association 
of America. 

Speaking at the aviation insurance law round table of the 
American Bar Association at Atlantic City, Mr. Tipton said: 

One of the recent developments is the change made in the 
coverage provided by trip policies. The coverage of $5,000 for 25 
cents purchasable at ticket counters, until very recently would not 
extend beyond 24 hours, but now it extends to the ‘completion of 
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a one-way or open-jaw trip, provided that the time is not longer 
than seven days. 


We have been negotiating for an increased coverage which 
would extend the protection to cover not only one-way and open- 
jaw trips, but circle and round trips, and the coverage would be 
extended to the completion of those trips, previded they are com- 


pleted within 30 days, or within 12 months in the case of interna- 
tional trips. ... 


hen the coverage is extended to 30 days,'which we hope will 
be accomplished by the first of the new year, the amount of insur- 
ance available will also be increased to $25,000 per passenger. The 
premium will be the old rate of 25 cents per $5,000 in the case of 
domestic trips, and in the case of international trips, the premium 
charge will be based on the airline fare. 


Sea-Air Committee Presents 
“Study” of Law to C.A.B. 


The Sea-Air Committee of the National Federation of Ameri- 
can Shipping has reported that it has filed with the Civil Aero- 
nautics Board “a comprehensive analysis of the legislative intent 
behind controversial sections of the civil aeronautics act” and 
has expressed a belief that this “study,” embodied in a brief 
prepared in response to a request made by the board’s chairman, 
James M. Landis, may be “a dominant factor in clarifying ambigu- 
ous phraseology in section 408”—the section of the act by which 
surface-carrier-owned or controlled airlines are subjected to more 
severe standards, in attempts to qualify for air carrier certificates, 
than are so-called “independent” airlines. 

Chairman Landis had made a request for such an analysis 
of section 408, said the Sea-Air Committee, in the course of a 
pre-hearing argument in support of a petition filed jointly last 
July by nine air-minded passenger steamship lines. It said the 
board had not yet acted on the petition, in which the board was 
requested to hold a full hearing to determine whether steamship 
lines, as such, were barred from establishing and operating over- 
seas air services paralleling their ocean routes. In the brief now 
filed by it, the committee avers that section 408 was designed to 
regulate monopolistic dangers of ownership of an airline sub- 
sidiary by a surface carrier and to guard against the evils of 
indirect control, but that the section was not relevant to a steam- 
ship company that applied for an air certificate directly, in a 
situation in which no subsidiary relationship was involved. Where 
application for an air certificate was made through a subsidiary, 
by a steamship company, the corporate relationship should receive 
no more weight than in the case of an air carrier applying through 
a subsidiary, the committee contended in its brief. 


FORWARDING OF “SHORTPAID” AIR MAIL 


Postmaster General Hannegan has issued revised regulations 
affecting mail carried by airplane, generally rela‘tng to the estab- 
lishment of the new postage rate of 5 cents an ounce or fraction 
thereof on domestic air mail and containing, in addition, the fol- 
lowing provisions, among others: 

The postage on air mail should be fully prepaid in order to 
expedite its handling, and postmaster shall make every effort to 
have patrons prepay the full amount of such matter. Nevertheless, 
shortpaid mail intended to be carried by airplanes shall, if it bears 
at least one full rate (that is, 5 cents), be rated with the deficiency 


and dispatched as intended by the sender, the amount due to be col- 
lected upon delivery of the matter. 


Matter sent by air mail may be forwarded to the addressee by 


the same means when delivery of the matter will be expedited if 
carried by air. 


AIRMAIL FIELD POST OFFICES 


From a single unit operated by a lone clerk in 1927, the list 
of United States airmail field post offices has multiplied to 31 with 
1,013 clerks, the Air Transport Association points out. 

“It was less than 19 years ago that the first field station on 
record opened its doors at Cleveland, O., for the purpose of ex- 
pediting the flow of airmail which then was a comparatively new 
domestic service although the government had been experimenting 
with it since 1918,” it said. 


AIR MAIL PAYMENTS REDUCED 


The United States Post Office Department’s basic payments 
to the scheduled airlines of the country for carrying air mail have 
been reduced from 3.18 mills per pound-mile in 1932 (when pound- 
mile records were first used) to .28 mills per pound-mile in 1945, 
according to Robert Ramspeck, executive vice-president of the 
Air Transport Association. Said he: 

The scheduled airlines today are no longer dependent upon air 
Mail revenue, and have aided in wiping out, during the past three 
years, a Post Office deficit of $128.000.000, which was accumulated 
during the first 25 years of air mail operations. In 1931, air mail 
Tevenue represented 82.6 per cent of total airline income, while 
Passengers, express and other income represented only 17.4 per cent. 
By 1945 these figures had been reversed, with only 15.4 per cent of 
total airline revenue attributable to air mail, while passengers and 
hon-air mail revenue represented 84.6 per cent. 

Between 1932 and 1945, when air mail pound-miles multiplied 
some 19 times. from more than 6 billion to more than 123 billion, 
the total amount paid airlines by the Post Office merely doubled, 
from nearly $17.000,000 to nearly $37,000,000. 

In other words. the airlines’ pound-mile costs to the Post Office 
Carleton, chief pilot, has announced. In addition, an extensive 
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for carrying air mail in 1945 were less than one-tenth of what they 
were in 1932. 


If the 1932 rate of 3.18 mills per pound-mile had been in effect 


in 1945, it would have cost the Post Office more than $390,000,000 to 
fly the mail. 


SCANDINAVIAN AIRLINES SCHEDULE 


The Scandinavian Airlines System, which operates flights 
from the United States to Denmark, Norway, Sweden and Scot- 
land, is increasing its schedules to three weekly on November 1, 
Tore H. Nilert, managing director, North America, has announced. 
Departures from New York and arrivals from Scandinavia will 
be on Tuesday, Thursday and Saturday. 


MIAMI OVERHAUL BASE FOR T.A.C.A. 


Expansion of maintenance facilities at T.A.C.A. Airways’ 
Miami international airport shops to the point where it will serve 
as the major overhaul terminal for T.A.C.A.’s five Central and 
South American operating companies and two affiliates has been 
announced by Louis C. Dell, director of maintenance for the entire 
system. Application to the Civil Aeronautics Administration for 
approval of its Miami engine shops as a certified C.A.A. overhaul 
base is now in the process of being drafted and will be presented 
in the near future, said Mr. Dell. 

Three solid plane loads of farm insect fighting equipment— 
15,877 pounds in all—destined for locust-plagued southern Brazil, 
has been flown to Rio de Janeiro by all-cargo planes of T.A.C.A.’s 
Brazilian affiliate, Aerovias Brazil, S.A., from Miami, the airline 
reports. Locust hordes have already wiped out 60,000 tons of 
wheat, more than half of Brazil’s vitally needed grain crop. 


A.L.A. AIRLINE REPORTS GROWTH 


Aerovias Latino Americanas, which operates from San Jose, 
Costa Rica through Central America and non-stop from Guatemala 
to St. Petersburg, Fla., is one of the fast growing international 
airlines, A.L.A. states. The airline, which started operations in 
May, 1946, has headquarters in San Salvador, El Salvador, and 
has a board of directors composed of eight Salvadorian business- 
men. A.L.A. operates on a scheduled basis in Central America, and 
non-scheduled out of St. Petersburg. The line uses Douglas twin- 
engined transvorts, accommodating both cargo and passengers, 
flown by United States pilots and carrying Central American 
stewardesses. A.L.A. has recently arranged for permits for an 


additional run to Panama. Later runs may include Barranquilla, 
Colombia. 


CHICAGO & SOUTHERN AIR LINE OFFICES 


Chicago & Southern Air Lines has abandoned all plans to 
move its executive offices from Memphis to Chicago, President 
Carleton Putnam has announced. The housing shortage in Chi- 
cago, and the scarcity and increasing costs of building materials 
are the factors which contributed to the decision to retain the 
company’s offices in Memphis, where an additional C. & S. office 
building is now under construction. Memphis will also remain 


the company’s major repair, maintenance, training, and experi- 
mental base. 


UNITED AIR ON NEW MAIL RATE 


Air mail carried by United Air Lines was up almost 19 per 
cent during the second week of the new 5-cent rate, according 
to the company. United flew approximately 165,850 air mail ton- 
miles during the October 8-14 period, as compared with 139,324 


ton-miles in the last week of September when the 8-cent rate 
still was effective. 


AMERICAN AIRLINES NEW TICKETING 


A revolutionary form of ticketing, which reduces the time 
of issuance to a passenger from ten minutes to a few seconds, has 
been placed in use by American Airlines on most of its flagship 
routes, announced Normal L. Hess, district sales manager. The 
new streamlined form has multiple destinations listed in route 
sequence, with fares to all points clearly indicated on the reverse 


of the ticket. The agent needs only to write in the flight number 
and date and hour of departure. 


EMPIRE AIR ADDED TO R.E.A. SYSTEM 


Empire Air Lines, with headquarters at Lewiston, Ida., be- 
comes the nineteenth regularly-scheduled airline to utilize the 
Railway Express Agency’s coordinated air and rail shipving facili- 
ties, the agency’s air express division has announced. Empire 
Air Lines has a route mileage of 695 miles, extending from Spokane 


to Idaho Falls, Ida., and serving 15 cities in Washington, Oregon 
and Idaho. 


BRANIFF PERSONNEL AUGMENTED 


Pilot personnel of Braniff International Airways will be ex- 
panded mere than 25 per cent by January 1 with 50 new flying 
officers added for the airline’s expansion into Latin America, R. V. 
Carleton, chief pilot, has announced. In addition, an extensive 
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training program is now in process at Braniff’s Love Field head- 
quarters at Dallas, where 25 first officers are being promoted to 
their captaincy rank and 40 first officers are schooling for transfer 
to DC-4 planes. All men now being examined for captaincy have 
seniority records exceeding the airline’s minimum requirements 
by more than 30 per cent. On October 1, Braniff completed 
633,575,247 passenger miles without injury to passenger or crew 
member, and has received the safety award 14 of the 15 times such 
awards have been given by the National Safety Council. 


NORTHWEST AIR RATE CUT TO ALASKA 


Fresh fruits and vegetables from the western states and fresh 
meats from United States ranges will soon be offered to Alaskans 
in greater quantities than ever before, as a result of action taken 
by Northwest Airlines and approved by the Civil Aeronautics 
Board, according to Frank C. Judd, western regional vice-presi- 
dent of the airline. Mr. Judd announced that the company had 
received C.A.B. approval to slash air express rates on those items 
in half, effective October 17. Rates on newspapers and periodicals 
were also reduced. The new rates will apply on all flights from 
Seattle-Tacoma to Anchorage, Alaska, over the nonstop route. 
Mr. Judd said the affected articles will be carried to Alaska for 
50 per cent of the regular air express charges, or 30 cents a pound. 


SLICK AIRWAYS’ HEATING EQUIPMENT 


Engineers of Slick Airways are completing installation of 
specially designed heating equipment in the company’s fleet of 
ten C-46E Commandos. The heating system consists of four gaso- 
line-fired combustion type heaters, three in the plane and one on 
the ground where loadings and off-loadings at airfreight stations 
cause loss of cabin heat through wide-open doors. Ground stops 
for loading, off-loading or refueling are among the worst problems 
regarding protection of airborne fruits, vegetables or cut flowers, 
but the airways’ new portable heat-generating machines throw a 
controlled stream of heat into the cabin throughout stop-over 
periods, states the company. 


EASTERN AIR’S MEMPHIS SERVICE 


Eastern Air Lines’ four-engined, DC-4 Silverliner daily service 
into Memphis, Tenn., was inaugurated November 1, on a schedule 
operating from New York City via Washington, D. C. and Birming- 
ham, Ala., Eddie Rickenbacker, president and general manager, 
announced. Mr. Rickenbacker stated that a new daily round trip 
schedule would be added between Atlanta, Ga., and Jacksonville, 
Fla., and that two new flights daily would be added by the com- 
pany into Chattanooga, Tenn., on schedules already in operation 
between Chicago and Miami. 

Mr. Rickenbacker pointed out that within the course of the 
first year following V-J Day, Eastern has more than doubled the 
number of seats available to its air travelers, and that in some 
cases the schedules into some cities have been virtually doubled. 
The airline fleet now consists of 70 planes. When war came, 
Eastern’s fleet numbered 39 planes. 


AIR EXPRESS TO HAVANA 


Direct international air express service between Havana, 
Cuba, and cities served by the routes of Chicago & Southern Air- 
lines was inaugurated November 1, the air express division of 
Railway Express Agency announced. Flying time from New 
Orleans to Havana is four hours, 45 minutes. 


PANAM SHORTER ROUTE TO AFRICA 


A shorter, faster route across the Atlantic was inaugurated 
October 20 by Pan American World Airways with the departure 
of a Clipper for Africa. The flights will go through the island of 
Santa Maria in the Azores en route to Leopoldville, Belgian Congo, 
cutting approximately two hours in flight time and 375 miles from 
the recent Clipper service through Shannon, Hire, to Lisbon and 
Africa. The new service will run through Gander, Newfoundland, 
Santa Maria, and Lisbon on its way to Dakar, Liberia and Leopold- 
ville. Flying through the Azores will permit the Clippers to carry 
more passengers or express, Pan American stated, than the recent 
service through Eire or an alternate possibility of going through 
Bermuda. 


NORTHWEST AIRLINES PACT WITH RAILWAY CLERKS 


A new agreement has been recently signed between North- 
west Airlines and the Brotherhood of Railway Clerks, covering 
800 agents and supervisors, the union has announced. The pact 
provides for pay raises of $10 to $60 a month, new wage rates 
ranging from $180 monthly for reservation agents to $270 for 
senior transportation agents in charge. Overtime after eight hours 
daily will be paid for at time and one-half, and after 12 hours at 
double time. The standard work week is set at five days. Other 
provisions call for seven paid holidays, two weeks’ advance notice 
if any position is abolished, and submission of disputes to a five- 
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man board upon which the neutral member will be selected by the 
National Mediation Board. 


Arbitration Agreement Called Key 
to End of T.W.A. Pilots’ Strike 


Chairman Douglass, of the National Mediation Board, said 
the afternoon of November 4 that he expected that the working 
out of details of an arbitration agreement that he had proposed 
and outlined to officials of the Air Line Pilots Association and 
Transcontinental & Western Air, Inc. (Trans-World Airlines) 
would be completed late that day in a conference he was holding 
with attorneys for T.W.A. and the A.L.P.A., and that, accordingly, 
he anticipated an early end of the T.W.A. pilots’ strike that began 
October 21 (see Traffic World, Oct. 26, p. 1101, and Nov. 2). 

Under terms of the proposed agreement, it was stated, the 
1,400 pilots who were striking would resume operation of T.W.A. 
planes while demands of the pilots for higher wages and for 
changes in working rules were submitted to a panel whose decision 
would be binding on the parties to the dispute. 

Chairman Douglass said the arbitration agreement he had 


‘outlined had been accepted, with reservations as to some points, 


by President Jack Frye of T.W.A. and President David Behncke 
of the A.L.P.A. 

Reports were received in Washington to the effect that many 
of the mechanics employed by T.W.A. and represented by the 
International Association of Machinists had announced they would 
not return to work until they received 10 days’ “lay-off” pay to 
which they claimed they were entitled, under their contract with 
T.W.A., after they had been “furloughed” from their jobs because 
of the pilots’ strike. 


RAIL EMPLOYMENT 


Employees of Class I steam railways, excluding switching and 
terminal companies, totaled 1,362,315 at the middle of September, 
a decrease of 3.49 per cent under September last year and a de- 
crease of .42 per cent under August this year, according to a rail 
employe compilation based on preliminary reports, prepared by 
the Commission’s Bureau of Transport Economics and Statistics. 
The September, 1946, employment was reported as follows: 

Executives, officials, and staff assistants, 15,037; professional, 
clerical, and general, 224,090; maintenance of way and structures, 
269,978; maintenance of equipment and stores, 370,217; transpor- 
tation (other than train, engine, and yard), 173,001; transportation 
(yardmasters, switch-tenders, and hostlers), 17,250; and trans- 
portation (train and engine service), 292,742. 


MERGER OF TWO RAIL BROTHERHOODS 


A 97.5 majority of the membership of the Brotherhood of 
Locomotive Firemen and Enginemen has voted in favor of a pro- 
posal to merge that union with the Brotherhood of Locomotive 
Engineers, according to “Labor,” weekly publication of the 15 
so-called “standard railroad labor organizations.” This informa- 
tion, “Labor” said, was based on a tabulation of 22,000 ballots 
received from B. of L. F. & E. members in a current referendum 
on the merger question, as reported by D. B. Robertson, president 
of the firemen and enginemen. 


EMERGENCY BOARD IN SHORT LINE CASE 


Members of the emergency board created to investigate a 
dispute between 23 short line railroads and 15 non-operating rail- 
road employe brotherhoods have been appointed by President 
Truman (see Traffic World, Nov. 2). The board members are: 
Justice James H. Wolfe, of the Utah Supreme Court; Robert E. 
Stone, professor of business law at Syracuse University, and Floyd 
McGowan, attorney, of Boerne, Tex. 


CHICAGO DOCKMEN’S CONTRACT NEGOTIATIONS 


Negotiations between a committee representing Chicago 
motor carriers and the Chicago Drivers Union Local 710, AFL, 
representing spotters, platform tractor drivers, callers, checkers, 
stackers, truckers, wheelers and working foremen, will be held 
the afternoon of November 1, at the Palmer House. 

The present dockmen’s contract expires November 15. In 
demands presented to the carriers, Local 710 is seeking a wage 
scale of $1.15-$1.35, with a 10-cent night differential; a guaranteed 
work week of 48 hours, with time and one-half after eight hours; 
all regular men to be guaranteed eight hours pay for the six holi- 
days; one week’s paid vacation for those with one year’s seniority, 
and two weeks for those with five years or more of seniority; all 
wage increases to be retroactive to November 16, and the new 
agreement to continue for one year, to November 15, 1947. 


SHIPPING WAGE AGREEMENTS 


The Maritime Commission has authorized shipping lines acting 
as its general agents on the east and gulf coasts to put into effect 
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on government ships the terms of the strike settlement agree- 
ments reached between those lines and the Organization of Mas- 
ters, Mates and Pilots and the Marine Engineers’ Beneficial 
Association. 

Similar authorization will be issued to the remainder of the 
lines which ratify the agreements reached by their representatives 
and the unions. 

The commission’s action would enable approximately 300 
government ships operated under general agency agreement to 
begin operation from ports on the east and Gulf coasts on the same 
basis as the privately operated ships of the steamship lines con- 
cerned, it said. 

In the interest of uniformity in general agency operations on 
all coasts and with a view to bringing an end to the month-long 
Pacific shipping strike, the Maritime Commission has authorized 
its agents on the west coast to pay wage increases recently nego- 
tiated on the east and Gulf coasts for ship officers. 

The authorization was contained in a telegram sent to 26 
steamship lines acting as the Commission’s general agents on the 
west coast. Specifically, the lines were authorized to put into 
effect on U. S. flag dry cargo and passenger vessels operated by 
them under general agency agreements, terms and conditions 
not to exceed those of contracts negotiated by the committee for 
the companies and agents, Atlantic and Gulf coasts, with the 
Organization of Masters, Mates and Pilots and the Marine En- 
gineers’ Beneficial Association. It was stated at the Commission 
that compliance would free approximately half of the west coast 
ships now tied up, which were federally operated and govern- 
ment owned. 


M.C. PERSONNEL CHANGES 


The Martime Commission has named Lloyd C. Fleming as the 
Commission’s Pacific coast director to succeed W. C. Peet, Jr., 
who resigned after serving with the Commission since its in- 
auguration. Mr. Fleming formerly served as chief administrative 
officer for the Commission and has been identified with govern- 
ment shipping since 1921 with headquarters in San Francisco. 

Arthur M. Becker, former senior assistant general counsel of 
the War Shipping Administration who continued in that position 
after the merger of the W.S.A. with the Maritime Commission on 
September 1, resigned October 31 to enter private law practice in 
Washington. A member of the United States Supreme Court Bar 
and the District of Columbia Bar, Mr. Becker joined the staff of 
the W.S.A. in February, 1942. 


TANKERS FOR EMERGENCY SERVICE 


Moving swiftly, as it said, to meet a world-wide emergency 
shortage of oil, the Maritime Commission has ordered 35 large 
tankers out of the reserve fleet and placed in service. In a state- 
ment, it said: 

The tankers will supply army and navy needs in Europe, as 
well as keep Continental refineries in operation, which will provide 
fuels vitally needed this winter. The ships will also meet additional 
domestic U. S. needs. 

Use of these tankers represents a dramatic example of the func- 
tions of the Maritime Commission reserve fleets located on the east, 
Gulf and west coasts, in meeting emergency needs. All major oil 
companies have requested the commission’s help in making the 35 
vessels available to supplement the private fleets in order to meet 
this immediate urgent need. The ships will be operated by reg:ilar 
tanker companies acting as agents for the U. S. Maritime Commis- 
sion. The transaction will represent a profitable arrangement for 
the U. S. government. 

The temporary emergency will be mitigated as the companies 
Purchase and take delivery on additional tankers for private 
operators. . 


IMPORT CONTROLS ON FOOD RELAXED 


The Department of Agriculture has announced the removal 
of nine additional food commodities from import control through 
an amendment to W.F.O. 63. The amendment, effective Oct. 28, 
leaves only 60 food commodities under W.F.O. 63, which controls 
the importation of certain foods to this country. 

Commodities removed from import controls October 28 were 
pepper, nutmeg, mace, argols, tartaric acid, guano, olive oil, edible 
and inedible ouricury oil, and ouricury nuts and kernels. 

In addition, the department announced that it would grant 
import licenses more freely for in transit shipments of 11 commodi- 
ties through the U. S. to foreign destinations. These commodities 
are: dried beans; dried chickpeas and garbanzos; lentils; dried, 
tipe and split peas; all types and grades of rice; meat; tea; cocoa 
beans or cacao beans; cocoa (cacao) butter; unsweetened cocoa; 
and all types of oil cake and oil cake meal. 

Licenses are required for importation of all 60 commodities 
remaining under import controls, regardless of whether they are 
brought in for domestic consumption or for transshipment through 
the U. S. to a foreign destination. 


NEW EXPORT CONTROL SCHEDULE 
_ The Office of International Trade, Department of Commerce, 
has issued its comprehensive export schedule No. 22, containing 
revisions made necessary by current export bulletins issued since 
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publication of comprehensive export sehedule No. 21 on July 1, 
1946. Announcing issuance of the new schedule, the international 
trade office said the most significant feature of that schedule 
was “the marked progress shown in the previously announced 
program of the Office of International Trade to simplify and 
expedite licensing operations.” 


EXTENSION OF EXPORT LICENSES 


“In view of the continued delay in exportations of com- 
modities, due to the maritime strike, the validity period of all 
export licenses (except licenses to export coal, Schedule B Nos. 
500100 through 500200) which expire in the period November 12 
through December 1, 1946, is extended through December 2, 1946, 
provided exportations thereunder are to go forward by water,” 
says the Office of International Trade, Department of Commerce, 
in its current export bulletin No. 375. 


EXPORTS FROM TEXAS PORTS DECLINE 


Exports from five Texas ports showed a decline of 44 per cent 
during September from the previous month, according to an an- 
alysis of American Railroad Association reports compiled by the 
bureau of business research, University of Texas. 

Exports from Beaumont, Galveston, Houston, Port Arthur, and 
Texas City totaled 8,159 carloads during September, marking a 
decrease of nine per cent from the same month of last year. 

With a total of 5,013 carloads exported for the month as com- 
pared with 9,056 during August, Galveston led other Texas ports, 
Ranking second, Houston exported 1,961 carloads in September 
compared with 3,828 the month before. 

Although all the ports showed decreases from August, Beau- 
mont exports increased more than 500 per cent over last year, 
while Port Arthur, was 153 per cent and Texas City 51 per cent 
greater than shipments for September, 1945. 

Coastal unloads at Port Arthur amounted to 248 carloads, a 
decline of three per cent from the month before, but more than 
400 per cent above the previous year. 


WORLD MARITIME MEETING CLOSES 


After agreeing to recommend that it be succeeded by an 
interim and subsequently by*a permanent organization that could 
be brought into relationship with the United Nations, the United 
Maritime Consultative Council has concluded its second and final 
session in Washington. 

The following nations were represented by delegations at the 
meeting: Australia, Brazil, Belgium, Canada, Chile, Denmark, 
France, Greece, India, Netherlands, New Zealand, Norway, Poland, 
Sweden, Union of South Africa, United Kingdom, and the United 
States. The Yugoslavian government was represented by an 
observer. 

Having been established as a successor to the United Mari- 
time Authority, wartime shipping organization that controlled 
the activities of more than 90 per cent of world tonnage outside 
the axis, the consultative council reviewed the working of transi- 
tional machinery established on the termination of U.M.A. con- 
trols to insure transportation of U.N.R.R.A. and other relief and 
rehabilitation cargoes. It concluded that satisfactory progress in 
the return to normal commercial processes was being made. 

The council authorized the dispatch of a telegram to Trygve 
Lie, United Nations secretary general, indicating that the council 
has agreed to recommend to its member governments the estab- 
lishment through U.N. machinery of a permanent shipping or- 
ganization and that pending such establishment it recommended 
formation of a provisional maritime consultative council. 


CHICAGO WORLD TRADE CONFERENCE 


The 1947 Chicago World Trade Conference, sponsored jointly 
by the Chicago Association of Commerce and the Export Managers 
Club of Chicago, will be held February 17, 1947, at the Stevens 
Hotel, Harry Salinger, chairman of the conference, has announced. 
“The unprecedented demand from abroad for American products 
since the end of the war, and the elimination of a number of 
countries as exporters have created many new and pressing prob- 
lems in international trade, finance, and transportation,’ Mr. 
Salinger said. “Our executive committee is arranging a program 
which will include discussion of all the major problems by leaders 
in the foreign trade field who are experts on the subjects assigned 
to them.” 


FINE FOR GRANTING CONCESSIONS, ETC. 


The Commission has been advised that on October 25, 1946, 
in the federal district court for the southern district of New York, 
at New York, N. Y., defendant Barney’s Express, Inc., a corpora- 
tion with headquarters at New York, N .Y., was fined $50 on each 
of 27 counts for a total fine of $1,350 following its plea of guilty 
to charges of granting concessions, failure to have required in- 
formation on freight bills, and unlawful extension of credit, accord- 
ing to Secretary Bartel who added: 

Concession charges arose out of the fact that Barney’s Express, 
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Inc. transported women’s wearing apparel in interstate commerce 
at a rate of 8c per garment whereas the applicable rate is 12c per 
garment. The credit violations were based upon defendant’s prac- 
tice of issuing its freight bills every thirty days rather than within 
the seven-day period prescribed by the Interstate Commerce Com- 
mission. The charges respecting the defendant’s failure to have 
required information on its freight bills were based upon the 
defendant’s failure to show on its freight bills the origin and des- 
tination of interstate shipments and failure to adequately describe 
commodities transported in interstate commerce as required by the 
Interstate Commerce Commission. 


Colnon, Bondholders Differ on | 
Rock Island Debt Reduction 


A charge that the Metropolitan Insurance Co., and other in- 
surance companies and allied banks were seeking to gain control 
of the Rock Island Railroad was made by Aaron Colnon, co-trustee 
for the railroad, at a hearing on three separate proposals for 
reducing outstanding debt of the road, before Federal Judge 
Michael L. Igoe, of Chicago, November 1. Mr. Colnon contended 
that the eastern insurance firms, though owning only a small 
percentage of the outstanding bonds, control both the general 
mortgage and first and refunding mortgage bondholders’ 
committees. 

The debt-reducing proposals, supported by Mr. Colnon and by 
preferred stockholders, provided that the divisional bondholders 
be paid off (see Traffic World, November 2). Attorneys for the 
convertible bondholders said they would file a fourth proposal 
within two weeks. 

At the start of the hearing, Judge Igae denied a motion by 
Edward W. Bourne, of counsel for a group of general mortgage 
bondholders, to dismiss the simplification plans submitted by Mr. 
Colnon, on grounds that the court had no jurisdiction because the 
co-trustee’s recommendations constituted a new reorganization 
plan. 

Mr. Colnon explained that the prices he proposed to pay for 
the road’s bonds were “as high as the bondholders would have 
gotten in the last 13 years.” By eliminating the securities, the 
negotiating committees would be reduced to a few big groups, 
‘he said. 

Allegheny Supports Colnon 


Mr. Colnon’s plans were supported by representatives of the 
Allegheny Corporation, the Chicago Corporation, the Chase Na- 
tional Bank, and Jameson & Co. of Minneapolis. The Allegheny 
Corporation owns approximately $15,000,000 in Rock Island secur- 
ities, it was disclosed. Supporters contended that the Colnon 
program would give better treatment to junior securities and speed 
the reorganization of the railroad without further expense. 

Mr. Bourne, together with Wilkie Bushby, counsel for another 
bondholders’ committee, denied that the two bondholders’ com- 
mittees were seekins control of the road, and said that Mr. Colnon 
was trying to evade the bankruptcy law with his plan, and that 
he himself had designs to control the road. 

Judge Igoe, who last summer sent the previously approved 
reorganization plan back to the Interstate Commerce Commission 
for further modification, said that he was amazed at the interest 
shown in the debt reduction proposals and at the almost complete 
unanimity of opposition to the former reorganization plan. 

Bondholders’ Poll Urged 

The court was urged by Mr. Colnon to authorize a poll of the 
bondholders in connection with his simplication plans. He pre- 
dicted that, despite opposition of the two bondholders’ committees, 
the majority of bondholders would welcome his proposal. 


New Debt Structure Filed 


Another plan for simplifying the debt structure of the Chicago, 
Rock Island & Pacific Railroad was filed with the federal district 
court at Chicago, October 28, by the debtor company. The petition, 
submitted as a substitute for the recent proposal of Aaron Colnon, 
co-trustee of the road, seeks authority to purchase approximately 
$55,000,000 of its securities from bondholders upon tender. 

The railroad asks that the trustees be authorized to give 
notice on or before November 20, 1946 requesting tenders, and 
fixes December 10 as the last day on which tenders may be re- 
ceived, with a hearing suggested for December 12 to consider 
which tenders shall be accented. Purchases are suggested at 
prices not exceeding.20 per cent.above the closing market prices 
for October 19. 

The proposal contemplates purchase of $18,133,500 of general 
4 per cent mortgage bonds of 1988 at an average price of $83; 
$20,795,500 of first and refunding 4 per cents of 1934 at $51; 
$8,475,500 of secured 414 per cents of 1952 at $59; $3,745,500 of 
short line 4% per cents of 1941 at $77, and smaller amounts of three 
other issues—Choctaw, Oklahoma & Gulf 5’s of 1952, RIAL 4%4’s 
of 1934, and L. R. & H. S. West notes. 

Assuming that $55,000,000 is found to be available for the 
purpose, the debtor, in its petition, proposes that the cash be allo- 
cated on the basis of the percentages set up by the Interstate 
Commerce Commission’s modified reorganization plan of January 
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3, 1944. The prices suggested above are 20 per cent above the 
closing market prices of October 19. 

The earlier Colnon petition has been opposed by various com- 
mittees, indenture trustees and holders of senior bonds, but ap- 
proved by certain holders of the unsecured convertible 4% per 
cent bonds. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier provi- 
sions of the interstate commerce act or of Commission rules and regulations 
thereunder, appear below.) 

Eastern Missouri district, eastern division, at St. Louis. 
Michael Longo, dba A & A Travel Bureau, of St. Louis, on October 
21, was placed on probation for a period of one year and required 
to pay forthwith costs of $100 following trial and conviction by 
the court with a jury on an information charging him with viola- 
tions of part II of the interstate commerce act. The defendant was 
charged with selling anc offering for sale transportation of pas- 
sengers by motor vehicle in interstate commerce for compensation 
without a broker’s license having been issued to him by the Com- 
mission authorizing such transactions. He conducted such trans- 
actions in the so-called “travel bureau” manner in that he 
arranged with drivers of automobiles to transport for compensa- 
tion certain passengers in interstate commerce. He charged and 
collected certain amounts of money for his services in arranging 
for such transportation. 

Idaho district eastern division, at Pocatello. On October 14, 
Lloyd Richards, of Idaho Falls, Ida., was fined $100 on a plea of 
guilty to an information charging him with operating as a com- 
mon carrier of property by motor vehicle in interstate commerce 
for compensation without a certificate having been issued to him 
by the Commission authorizing such operations, in violation of 
part II of the interstate commerce act. The fine was paid. 

Northern New York district, at Syracuse. On October 22, 
White Bus Lines, Inc., Binghamton, N. Y., was fined $500 follow- 
ing entry of its plea of guilty to an information charging it with 
violations of part II of the interstate commerce act. The fine was 
required to be paid. The defendant was charged with failing to 
require drivers to keep drivers’ logs, with permitting and requir- 
ing drivers to remain on duty in excess of the weekly maximum 
hours of service, and with failing to have on file certificates of 
physical examination covering new drivers. 

Kansas district, first division, at Kansas City, Kan. On Octo- 
ber 21, Jay Francis, of Wilsey, Kan., was fined $250 and costs, 
following entry of his plea of guilty to an information charging 
him with violations of part II of the interstate commerce act. The 
fine and costs were required to be paid. The defendant was 
charged with transporting property as a common carrier for com- 
pensation without a Commission certificate authorizing the par- 
ticular operations described in the information. 

Northern New York district, at Syracuse. On October 25, 
fines totaling $600 were imposed on Anthony Balio, Louis Balio, 
and Philip Ruggiere for violations of the interstate commerce act, 
and the fines were required to be paid within one week. Anthony 
and Louis Balio and Philip Ruggiero, copartners, doing business 
as B. & R. Trucking Co., Frankfort, N. Y., were charged with 
transporting property for compensation without a Commission 
certificate authorizing the operations and with failing to have on 
file a certificate of physical examination covering new drivers. 
Following pleas of guilty, Judge Brennan imposed a fine of $200 
on each defendant. 

Eastern Pennsylvania district, at Philadelphia. On October 
28, Monroe L. Greenly, Lincoln, Pa., was fined $225 following entry 
of a plea of guilty to an information charging him with violations 
of part II. The defendant, a carrier authorized to conduct intra- 
state operations within Pennsylvania, was charged with perform- 
ing unauthorized interstate operations without a certificate from 
the Commission. The fine was required to be paid in full. 


ALTON EQUIPMENT PURCHASE 


Federal Judge Philip L. Sullivan, of Chicago, on November 1 
granted authority to Henry A. Gardner, trustee, Alton Railroad 
Co., to purchase 10 two-unit, 3,000-horsepower Diesel electric 
freight locomotives. Three of the locomotives, equipped with 
steam generators, will cost $308,538 each, and seven not equipped 
with the generators will cost $290,110 each. 


GOVERNMENT SUES FOR GRAIN SHORTAGES 

Civil suits against three rai'roads, asking judgments for $147,- 
062.49 with interest and costs for alleged shortages of 5,317,892 
pounds resulting from the shipments of grain in the years 1942-1944 
by the Commodity Credit Corporation over defendants’ lines, were 
filed in the Chicago federal district court, October 29, by J. Albert 
Woll, United States attorney, acting for the federal government. 

The railroads, with the amounts claimed from each, are: 
Pennsylvania Railroad, $45,370.25; New York Central Railroad, 
$77,178.77; and Baltimore & Ohio Railroad, $24,513.47. 

Each suit charges that the railroad delivered to destination 
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cars of wheat, corn, or soybeans, less than the quantity of grain 
loaded thereon (after allowing one-eighth of one per cent on each 
such carlot for shrinkage). Claims for the alleged shortages were 
filed in 1943-45. The claimed shortages varied from 20 pounds a 
car to a shortage of 202,092 pounds in a 436-car shipment. 

The cases are docketed as 46C1796-98. 


TWO MORE CHICAGO TRUCKERS SUED 


Suits against two additional Chicago motor carriers, arising 
from attempts by the federal government to collect for services 
rendered by Army personnel when the Office of Defense Trans- 
portation took over the lines during the truck drivers’ strike in 
June, 1945, were filed in the federal district court, at Chicago, 
October 30, by W. Sylvester White, United States attorney. 

The companies names and amounts sought from each are: 
O.K. Motor Service, Inc., $117.90; and Security Cartage Co., $162.52. 
Similar suits against a large number of other truck lines have 
been filed in recent weeks. 


Middle Atlantic Motor Conference 
Proposes General Rate Boosts 


Scheduled for hearing on November 8, at the Governor Clinton 
Hotel in New York City, jointly before the general rate committee 
(Middle-Atlantic territory), the Middle Atlantic-New England Joint 
Rate Committee and the general rate committee of the New York 
short-haul area were several rate increase proposals of the Middle 
Atlantic States Motor Carrier Conference, Inc., based on what the 
conference described in all instances but one, as a need to increase 
revenue “sufficiently to meet increased labor and other costs.” 

One of the proposals, docketed as No. 2485 (1) (amended) 
called for general increases in rates, as follows: 

(a) Between points on and east of a line drawn from Schenec- 
tady, N. Y., through Albany, Kingston, Port Jervis, N. Y., Scranton, 
Wilkes-Barre, Sunbury, Harrisburg, Pa., Baltimore, Md., and Wash- 
ington, D. C., to Richmond, Va., except within the area described 
in (d) below, 10 per cent increase; (b) between points in the area 
lying north and west of the above described line, 5 per cent in- 
crease; (c) between points west of the above described line and 
points on and east of the line, 7% per cent increase, and (d) be- 
tween points in the states of New Jersey, Pennsylvania and Dela- 
ware on and east of a line drawn from Paterson through Lambert- 
ville, N. J. (excluding rate groups Paterson, Orange, Newark, 
Jersey City and Perth Amboy, N. J.), New Hope, Lansdale and West 
Chester, Pa., to New Castle, Del., 20 per cent increase. : 

Other-rate increase proposals and the docket numbers identi- 
fying each were the following: 


No. 2486(1): To increase all minimum, accessorial, and other 
charges (not rates), 10 per cent. 

No. 2487(1): To superimpose on rates applying to and from 
New York, N. Y., and points subject to Newark, Jersey City, Pater- 
son, Perth Amboy, and Orange, N. J., rates. arbitraries as follows: 
(a) To and from New York, N. Y., Zone 1, as defined in tariffs, and 
New Jersey base points above named, 16 cents, L. T. L., and 8 cents, 
T. L., on first class with lower classes scaled down, subject to a 
minimum charge of 50 cents per single shipment; (b) to and from 
New York, N. Y., Zone 2, 20 cents, L. T. L., and 10 cents, T. L., on 
first class with lower classes scaled down, subject to a minimum 
charge of 50 cents. per single shipment. (To supersede present 
arbitraries). Reason: To compensate for difference in pick-up and 
delivery and terminal costs in New York area and in other parts 
of the territory. 

No. 1451(2): To increase all rates (not charges) between Middle 
Atlantic territory and New England territory as follows: (a) Be- 
tween points in Middle Atlantic territory on and east of the line 
described in proposal 2485(1), on the one hand, and New England 
territory, on the other, 10 per cent; (b) between points west of the 
described line, on the one hand, and New England territory, on the 
other hand, 7% per cent. 

No. 1452 (2): To increase all minimum, accessorial, and other 
charges (not rates) applicable on business moving between Middle 
Atlantic territory and New England territory 10 per cent. 

No. 284 (3): To increase all rates (not charges) applying in 
the New York short-haul area 25 per cent. 

No. 295 (3): To increase all minimum, accessorial, and other 


charges (not rates) applying in New York short-haul territory 10 
Per cent. 


September Truck Freight 
Declined 11.1 Per Cent 


Due primarily to strikes, particularly in the northeastern area, 
the volume of freight transported by motor carriers in September 
declined 11.1 per cent below August, according to statistics com- 
Diled by the Department of Research, American Trucking Asso- 
Ciations, Inc. Despite the strikes, however, the September volume 
held at a level that was 11.2 per cent higher than the volume 
transported in September of last year, said the A.T.A., continuing: 

The A.T.A. truckloading index figure, computed on the basis 
of the average monthly tonnage of the reporting carriers for the 
three-year period of 1938-1940 as representing 100, dropped to 170 
F, cobtember as compared with the high index of 204 attained in 

Zust. 

The average index for the first 9 months of 1946 was 180.4, 
slightly above the average index for the first 9 months of 1945 
(179.4) and 1944 (179.0), but 6% points below the average index 
of 186.9 recorded for the first 9 months of 1943. 

The September figures are based upon comparable reports re- 
Ceived by A.T.A. from 207 carriers in 37 states. These carriers 
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transported an aggregate of 1,848,420 tons in September, as against 
2,080,089 tons in August and 1,662,185 tons in September of 1945. 

Approximately 89 per cent of all tonnage transported in the 
month was hauled by carriers of general freight. The volume in this 
category decreased 11.8 per cent below August but increased 11.4 
per cent over September, 1945. 

Transportation of petroleum products, accounting for about 5 
per cent of the total tonnage reported, showed a decrease of 3.7 
ee below August but increased 0.9 per cent over September, 

Carriers of iron and steel hauled about 3 per cent of the total 
tonnage. Their traffic volume decreased 7.6 per cent below August 
but increased 65.2 per cent over September, 1945. 

About 3 per cent of the total tonnage reported consisted of 
miscellaneous commodities, including textiles, groceries, chemicals, 
packing house products, automotive parts, motor vehicles, tobacco, 
school supplies, paper and rubber products. Tonnage in this class 
peer ag 4.1 per cent below August and 1.9 per cent below Septem- 

er, ‘ 

The September tonnage of carriers reporting from the Eastern 
District represented a decrease of 14.1 per cent below August but 
increased 11.8 per cent over September of 1945. 

Carriers in the Southern Region reported a decrease of 10.7 per 
cent below August but increased 2.3 per cent over September, 1945: 

Tonnage reported from the Western District revealed a de- 
crease of 4.8 per cent below August but increased 12.9 per cent over 
September of last year. 


N.H.U.C. Publishes Program for 
Highway Transportation 


A “positive program” for highway transportation, based on 
the policies of the National Highway Users Conference and re- 
flecting recommendations of the First Highway Transportation 
Congress (see Traffic World, Oct. 5, p. 923), is announced in a 
publication issued by the conference. Arthur C. Butler, confer- 
ence director, stated that the publication, entitled “A Positive 
Program for Highway Transportation,’ presented a summary 
of the outstanding highway transportation problems before the 
nation and recommended for each problem positive action toward 
its solution, which could be taken by highway users in their own 
communities and states. 

Among the current highway transportation problems on which 
programs were offered in this booklet, Mr. Butler said, were: 

Sound and adequate construction of highways based on actual 
need; increased necessity for highway safety education and law 
enforcement; continuation of the present federal aid program for 
state-owned highways; repeal of present federal automotive excise 
tax laws and the safeguaarding of highway funds for highway pur- 
poses; simplification of present restrictive regulations hampering 


. motor vehicle operation; increased reciprocal agreement among the 


states; and immediate legislation to insure liberalization of present 
vehicle size and weight restrictions on a sound basis. 

The recommendations on these problems, Mr. Butler said, 
had been “carefully and openly evolved by affiliate organizations 
of the National Highway Users Conference and their subsidiaries 
which speak for a combined membership of millions of the na- 
tion’s highway users.” Continuing, he said: 

In addition, this publication describes the scope and function 
of the National Highway Users Conference as a public interest 
organization concerned with the safe, economic and efficient de- 
velopment of highway transportation in the public interest and as 
an open forum democratically representing all types of highway 
user groups from the individual motor vehicle owner to the oper- 
ators of large fleets engaged in interstate commerce. The pamph- 
let describes basic policies which represent the public interest 
consideration of all phases of highway transportation. These pol- 
icies represent the viewpoints held in common by such widely 
diverse highway using groups as retail and processing industries, 
distributing organizations, private motorists, farm groups, manu- 
facturers and all types of commercial highway transportation. 
The booklet points out the tremendous stake of such groups in the 
present American highway plant which before the war was as- 
signed a depreciated value in excess of $25,000,000,000. Also de- 
scribed is the manner in which the National Highway Users Con- 
ference serves highway users through the services of its state 
affiliates and its field staff as well as through the activities of its 
Washington headquarters. Also presented is a brief summary of the 
projects and plans of the N.H.U.C. for the increased enlightment 
of the public with respect to highway transportation problems. The 
booklet is fully illustrated and will have a wide initial distribu- 
tion in the automotive and related fields. 






CHICAGO MOTOR CARRIER ACCOUNTANTS 


Thomas J. McVey, president of Central Motor Freight Asso- 
ciation, will be the speaker at the November 20 meeting of the 
Motor Carrier Accountants’ Society of Chicago, at the Morrison 
Hotel. Mr. McVey will speak on the subject of what management 
should expect from the accounting department, and what are the 
responsibilities of that department to management. His talk will 
be followed by an open forum, with two panels of trucking execu- 
tives participating. 


NATURAL RUBBER FOR TIRES 


The percentage of natural rubber which may be used in mak- 
ing small and medium size passenger tires, constituting 95 per 
cent of those manufactured, has been increased from 13 to 23 per 
cent, the Civilian Production Administration has announced. Large 
passenger tires, formerly allowed 13 per cent natural rubber, are 
now permitted 67 per cent. 

In addition, tires of 11:00 inch cross section and larger of all 
types including truck, bus, earth-mover and special purpose may 
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be made with as much natural rubber as the individual manufac- 
turer wishes to consume. 

All other types of small pneumatic tires, including small pneu- 
matic industrials with less than 8-ply, may now be made with 13 
per cent natural rubber instead of 2.5 per cent as formerly allowed. 

These are the major changes in the tire production pattern 
provided in a revision of Appendix-II of Rubber Order R-1. “The 
additional consumption of natural rubber can be permitted because 
it has been possible for the U. S. to obtain for shipment from Far 
East ports during the fourth quarter of the year more than 200,- 
000 tons of natural rubber,” W. James Sears, director of C.P.A.’s 
rubber division, said. 


GENERAL TIRE’S SANDUSKY DISTRIBUTOR 


Reid Brinker, distributor for the General Tire & Rubber Co. 
in Sandusky, Ohio, is one tire merchant who has established a 
successful business in the very heart of the city’s fashionable 
residential district. Mr. Brinker planned his store to blend with 
the surrounding residences. His building is constructed of Ohio 
sandstone and the landscaping is in keeping. 


WHITE TRUCKS IN HAWAII 


As soon as Hawaii could get back on its feet following the 
war, orders for White trucks began going out, the White Motor 
Co. relates. The company has already shipped part of an order 
for 84 of its Super Power trucks to the Dole Pineapple Plantations. 


INTERNATIONAL HARVESTER HEAVY-DUTY TRUCKS 


International Harvester Co.’s motor truck division has un- 
veiled at its Tulsa branch showroom its new heavy-duty highway 
and off-highway trucks, which are being produced at the com- 
pany’s Emeryville, Calif., plant. Among the new models were two 
off-highway units with gross vehicle weight rating of 65,000 
pounds; a tractor with gross vehicle weight rating of 30,000 
pounds, and a lighter tractor of 28,500 pounds of gross vehicle 
weight rating. Special exhibits of the new models will be held 
by other International branches serving the southwest oil field 
areas. 


SPECIAL FACILITIES FOR CHEVROLET TRUCKS 


Chevrolet dealers are expanding sales and service facilities 
for the exclusive use of truck users, according to T. H. Keating, 
general sales manager of Chevrolet. Many such dealers have 
recently established truck departments with personnel and equip- 
ment separated from the passenger car division and devoted 
solely to truck and commercial car activities, he said. 


BEKINS’ HOLLYWOOD BUILDING 


The Hollywood building of Bekins’ Van & Storage Co., re- 
cently completed, is 14 stories in height, with a total of 2,000,000 
cubic feet of space, most of it occupied, the compaany reports. 
Suspended between the twin radio towers on the roof is the 
largest American flag on the west coast. The Bekins group now 
comprises 40 warehouses in 28 western cities. 


FRUEHAUF SURVEYS STATE TRAILER LAWS 


Ten states which formerly prohibited tandem-axle trailers 
now permit their operation. According to a survey conducted by 
W. D. Wise, director of public relations, Fruehauf Trailer Co., 
many states have put into permanent effect temporary allow- 
ances which had been adopted for war purposes. There are still 
18 states in which tandem-axle trailers are not practical. 

All but two states permit an overall length for tractor and 
trailer of at least 45 feet, with eight states allowing 60 feet or 
more. The “bottlenecks” are Connecticut, with a 40-foot limita- 
tion, and Nebraska with 42 feet, said Mr. Wise. 


GREYVAN HISTORICAL BLOTTERS 


Greyvan Lines, Inc., has published a set of 12 blotters depicting 
historical progress in the transportation of household goods, from 
the back pack and the Indian drag to the modern motor van and 
Greyvan streamliner. Each blotter contains, in addition to the 
colored cartoon, a month’s calendar and a box containing the 
Greyvan agent’s name, address and phone number. 


FORD’S JOHANSSON GAGES 


A new home for the Johansson gage division of the Ford 
Motor Co. will be provided following completion of a new two- 
story annex at the company’s Waterford plant, the Ford company 
has announced. The manufacture of Johansson’s precision gage 
blocks was begun in 1923. The famous gages are accurate to 
two-millionths of an inch. 


1. ©. C. PRACTIONERS 

The following have been admitted to practice before the Com- 
mission: 

Frank C. Aldrich, Jr., Detroit, Mich.; Maurice Herman Baitler, 
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Springfield, Mass.; Max Joseph Becker, Chicago, I1l.; Paul S. Brady, 
Muncie, Ind.; Theodore A. Buhl, Batavia, N. Y.; Robert Cox Cannada, 
Jackson, Miss.; Herbert L. Cantrill, Springfield, Ill.; Arthur L. Con- 
rad, Chicago, Ill.; Elias Field, Boston, Mass.; Herman Frankel, 
New York, N. Y.; Albert M. (Maurice) Freiberg, Cincinnati, 0O.; 
Ervin Jahiell Friedland, II, New York, N. Y.; Jerome Goldman, Cin- 
cinnati, O.; Russell B. Goodwin, Wheeling, W. Va.; Israel T. Klap- 
per, Hazleton, Pa.; William Power Maloney, New York, N. Y.; Gil- 
bert Coyle Maxwell, Denver, Colo.; Clement Theodore Mayo, Wash- 
ington, D. C.; Jesse B. Messitte, Washington, D. C.; Richard Adair 
Montgomery, Media, Pa.; Sherman A. Murphy, Jr., Albany, N. Y.; 
James Ernest Palmour, Jr., Gainesville, Ga.; James Dunlop Porter, 
Milwaukee, Wis.; John Frederick Reilly, New York, N. Y.; Albert 
Saikley, Danville, Ill.; Irving P. Schwartzman, Syracuse, N. Y. 
David Clair Smith, Fort Pierce, Fla.; Edward Meyer Stein, Omaha, 
Neb.; F. Lloyd Symmonds, Iron River, Mich.; Winfield Scott Thomp- 
son, Greenville, Miss.; Paul Tison, New York, N. Y.; Henry Owen 
Tudor, Boston, Mass.; Bartholomew J. Viviano, New York, N. Y.; 
Miller Walton, Miami, Fla.; Jack Wasserman, Washington, D. C.; 
Hugh Wells, Cleveland, O.; Alan M. Winsor, Boston, Mass.; Henry 
Cc. Winters, Omaha, Neb. 


A.U. Foreign Transportation 
Institute Completes Course 


Twenty-five students from ten states and Canada have com- 
pleted their studies in the Foreign Transportation Institute of the 
School of Sciences and Public Affairs of The American University, 
Washington, D. C. The institute was conducted from September 
24 through October 24 under the direction of Professor L. M. 
Homberger. The second in a series of transportation institutes, 
it was offered in cooperation with the Office of Business Eco- 
nomics, Department of Commerce; the Division of Economics and 
Statistics of the Maritime Commission; the Association of Ameri- 
can Railroads; the National Federation of American Shipping, and 
the Air Transport Association of America. 

The objectives of the institute were to give present and pros- 
pective junior executives of agencies engaged in foreign trans- 
portation and trade an overall knowledge of the problems in these 
fields and to broaden the fundamental understanding of students 
employed in the narrow field of an individual department by relat- 
ing their functions to the work of other departments in the same 
agency and to that of all other agencies engaged in foreign trans- 
portation and trade. 

At the graduation exercises of the institute, held the night of 
October 24, R. V. Fletcher, vice-president of the Association of 
American Railroads in charge of research, spoke as chairman of 
the board of trustees of the university. Mr. Fletcher briefly out- 
lined the research work carried on by railroad committees under 
his supervision and then discussed the importance of research in 
industry. After the class address was given by John C. McClelland, 
research associate, Brookings Institute, Washington, D. C., Pro- 
fessor Homberger presented his class to receive certificates of 
completion of course from Mr. Fletcher and congratulations from 
Dr. Paul F. Douglass, president of the university. The class 
included: 

Richard F. Anderson, staff assistant, route development, Trans 
World Airlines, Cincinnati; Captain Keith R. Belch, United States 
Navy, Washington; Commander J. D. Bell, United States Navy, 
Lynchburg, Va.; Robert E. Biscoe, statistical clerk, Baltimore and 
Ohio Railroad, Baltimore; Nicholas Cefalo, Washington, D. C., man- 
ager for Port Authority of Boston; John J. Evich, foreign freight 
agent, Norfolk and Western Railroad, Chicago; Ben M. Greer, Wash- 
ington; Jack Hall, Berwyn, Ill., William D. Hallock, air express 
clerk, Railway Express Agency, Falls Church, Va., Robert Ham- 
lin, chief clerk, Central Railroad of New Jersey, Marblehead; Mass., 
Frederick B. Hobe, Chicago; Ching-Yuan Hsu,, UNRRA Fellow, 
Baltimore and Ohio Railroad, Baltimore; George S. Kawata, Wash- 
ington; Marjorie Keefe, secretary to parts and service manager, 
Studebaker Export Corporation, South Bend, Ind.; Werner Kronen- 
berg, Philadelphia; Charles J. Kucera, assistant_general freight 
agent, Alton Railroad, Villa Park, Ill.; Lewis W. Lee, foreign 
freight traffic representative, New York Central System, New York; 
John Lonn, assistant foreign freight agent, New York Central 
System, Chicago; Morton G. Mack, Portland, Me.; Doris H. Maurer, 
assistant traffic manager, Master Builders Company, Cleveland; 
John C. McClelland, research associate, Brookings Institution, 
Washington; Howard C. a Washington; W. T. Ross, 
supervisor of transportation, Norfolk and Western Railway Com- 
pany, Roanoke, Va.; Thomas S. Sweeney, New York; James L. Thom, 


traffic representative, Montreal Shipping Company, Montreal, 
Canada. 


JOHNSON TO PRESENT MERIT CERTIFICATES 


President Truman has conferred his Certificate of Merit on 
eight men for distinguished service to the nation in the field of 
transportation, and the certificates will be presented by J. Monroe 
Johnson, director of the Office of Defense Transportation, at a 
ceremony in the Interstate Commerce Commission Building at 
Washington, D. C., November 12. 

Those who will receive the certificates are James H. Aydelott, 
general manager of the lines east of the Chicago, Burlington and 
Quincy Railroad; Charles H. Buford, executive vice-president of 
the Chicago, Milwaukee, St. Paul and Pacific Railroad; Arthur H. 
Gass, director of the Railway Transport Department of the Office 
of Defense Transportation; M. J. Gormley, executive assistant of 
the Association of American Railroads (posthumously); Warren 
C. Kendall, chairman of the car service division of the Association 
of American Railroads; Homer C. King, deputy director of the 
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Office of Defense Transportation; Henry F. McCarthy, executive 
assistant to the president of the New York, New Haven and Hart- 
ford Railroad, and Guy A. Richardson. Mr. Gormley’s certificate 
will be presented to his wife, Mrs. Marie O’Neil Gormley. 

A number of government and transportation officials and Army 
and Navy officers have been invited to witness the ceremony. 


REFRIGERATION RESEARCH FOUNDATION 


The annual meeting of the Refrigeration Research Foundation 
will be held at the Hotel Statler, Cleveland, on January 13 and 
14, 1947, just prior to the annual meeting of the American Ware- 
housemen’s Association and its two divisions, the foundation has 
announced. 


U. S. CHAMBER OF COMMERCE MEETING 


The Chamber of Commerce of the United States has an- 
nounced that, after a lapse of five years, the chamber will hold 
its next annual meeting in Washington, D. C. The dates will be 
April 29, 30, and May 1. 


N.1.T.L. ANNUAL MEETING 


E. F. Lacey, executive secretary of the National Industrial 
Traffic League, has advised members that advance reports of 
committees to be considered at the League’s thirty-ninth annual 
meeting November 21 and 22 in New York City have been mailed 
to them, together with the docket for the meeting. He said that 
over 500 reservations for the luncheon November 21 at which 
Director Johnson, of the Office of Defense Transportation, would 
be the principal speaker had been made three weeks prior to that 
date and he advised League members who had not yet done so 
to send in their reservations at once to R. J. Newberry, chairman 
of the luncheon committee, at Room 1201, 22 East Fortieth St., 
New York 16, N. Y. 


N. Y. PRACTITIONERS’ FORUM 


A group of Interstate Commerce Commission practitioners met 
recently in New York City and organized the Practitioners Forum 
Association of New York. The forum will hold discussions on 


various rules, regulations, practices and cases pertaining to regu- 
latory laws. 


LEHIGH VALLEY MODERNIZATION PROGRAM 


The Lehigh Valley Railroad is undertaking the modernization 
of passenger coaches, at its Sayre (Pa.) shops. The coaches will 
be mechanically air-conditioned and equipped with up-to-date 
seating arrangements, each seat being provided with individual 
lighting, foam rubber cushions, arm and foot rests. Extra wide 
windows will provide an unobstructed view. Wash rooms will be 
equipped with a Pullman-style lavatory and wash basins. Coaches 
will have a streamlined exterior and be finished in Tuscan red. 


SOUTHERN PACIFIC DIESEL PURCHASE 


Twenty 6,000-horsepower Diesel-electric freight locomotives 
have been ordered by the Southern Pacific Lines, according to 
A. T. Mercier, president. The new Diesels are for main line opera- 
tions and are in addition to the recent purchase of five powerful 
new passenger Diesels. 


UNION PACIFIC HOPPER CARS 


American Car & Foundry Co. reports the receipt of an order 
from the Union Pacific Railroad Co. for 1,000 70-ton hopper cars, 
which will be built at the Madison, IIl., plant. 


PENNSY TELEPHONE SYSTEM READY 


Installation of the first large-scale, permanent system of train- 
to-train, locomotive-to-cabin car, and train-to-tower continuous 
telephone communication is nearing completion on the four-track 
main line of the Pennsylvania Railroad between Harrisburg and 
Pittsburgh, Pa., the railroad has announced. The Pennsylvania 
now has the train telephone in 150 passenger locomotives, 131 
freight locomotives, 100 cabin cars, and 16 wayside control towers. 
Some 319 miles of line, including 1,056 miles of main trains, are 
covered. 

Begun more than two years ago, the installation project has 
been delayed by material shortages. Development of the system 
has been in collaboration with the Union Switch & Signal Co., at 
a total cost to the railroad of more than $1,000,000. 


PULLMAN SUBSIDIARY USES TELEPHONY 


Industrial use of two-way radio telephony began October 31 
as the Haskell & Barker freight car plant of Pullman-Standard 
Car Manufacturing Co., at Michigan City, Ind., initiated operation 
of mobile stations under the first industrial authorization granted 
by the Federal Communications Commission. Although Motorola 
two-way radio service has found many railroad applications in 
recent months, the installation at Haskell & Barker is said to be 
the first used to increase operating efficiency within the confines 








1243 





of a large manufacturing plant. The installation consists of a 
Motorola central station and six mobile sets, with four receiver- 
transmitters located in 45-ton diesel switch engines, and two in- 
stalled in locomotive cranes. More than 22 miles of criss-crossed 
track traverses the 80 acres occupied by the big plant. 


NEW L. &N., C. & E. Il. TRAINS 


November 17 has been set by the Louisville & Nashville and 
Nashville, Chattanooga & St. Louis Railroads as the date of the 
inaugural runs of the new aluminum streamline coach trains, the 
Humming Bird, between Cincinnati and New Orleans, and the 
Georgian, between St. Louis and Atlanta. The names of the two 
trains were selected from nearly 300,000 names submitted in a 
nation-wide contest. 

Each train consists of a 2,000-horsepower diesel electric loco- 
motive, and five coaches, a diner and a tavern-lounge car. There 
are two sets of equipment for each train, costing approximately 
$1,000,000 per set. The Humming Bird will leave Cincinnati at 
1:45 p.m., arriving in New Orleans at 7:45 a.m. The Georgian will 
leave St. Louis at 8:15 a.m., reaching Atlanta at 9:07 p.m. These 
are said to be the fastest schedules on which trains have ever 
been operated between these cities. Each train accommodates 
288 passengers and all seats in the coaches are reserved. 


Cc. & E. lI. WHIPPOORWILL DELIVERED 


The Chicago & Eastern Illinois Railroad announced that the 
Whippoorwill, known as Indiana’s first streamliner, is scheduled 
to begin daily round trip service between Chicago and Evansville 
on November 10. Diesel-drawn and consisting of five coaches, a 
diner and a parlor chair-observation lounge car, the Whippoorwill 
includes many post-war features, such as the diagonal diner, the 
railroad said. 

This is the second streamliner to be delivered to the C. & E. I. 
in a month by Pullman-Standard, the Meadowlark having already 
gone into operation between Chicago and southern Illinois. 


NORTH WESTERN’S 1947 PASSENGER SERVICE 


Fast daytime service from Chicago to various important busi- 
ness and resort areas will be expanded in the course of 1947 by 
the Chicago & North Western Railway with the addition of four 
new streamlined trains to its present “400” fleet. R. L. Williams, 


. president, said the trains, to be placed in service as soon as manu- 


facturers can deliver them, will consist of: A new streamliner 
between Chicago, Rochester, Mankato and other southern Min- 
nesota points; a new streamliner between Chicago, Ashland, Wis., 
and Watersmeet, Mich.; a new Chicago-Omaha streamliner; and 
a new streamliner operating from Sioux City which will provide 
direct connections with the Chicago-Omaha streamliner. In addi- 
tion, the railway will dieselize two trains now operating between 
Minneapolis, St. Paul and Omaha via Sioux City—the “Nightin- 
gale” and the “North American.” 


ROCK ISLAND’S TRACK RELOCATION PROGRAM 


The Rock Island Lines have announced that another 16-mile 
segment in the road’s $12,000,000 track relocation program has 
been completed between Floris and Paris, Iowa, and was placed 
in regular service October 22. The new line shortens the distance 
between those two points by approximately 1% miles. Grades 
do not exceed .5 per cent, and curves have been reduced to one 
degree or less, permitting passenger speeds of 75 miles an hour. 


HORDERS SEEKS TO SPEED SERVICE 


Horders, Inc., operating nine office supply stores in Chicago, 
has begun a campaign to spread out the midday rush of customers 
into the earlier and later hours of the day, and thus speed up 
service. Shoppers are being advised that the best shopping time 
is from 8:30 to 10:30 in the morning, and from 2:30 to 5 p.m. 


GENERAL BOX PURCHASING HEADQUARTERS 


The General Box Co. has announced transfer of the company’s 
general purchasing headquarters from Louisville to Chicago, 


where the major buying for all the company plants will hence- 
forth be handled. 


JOHNSTON ON SUGGESTION SYSTEM 


Speaking from his own railroad’s eight-year suggestion sys- 
tem experience, Wayne A. Johnston, president of the Illinois 
Central Railroad, stated in an address keynoting the fall confer- 
ence of the National Association of Suggestion Systems, Novem- 
ber 4, at the Drake Hotel, Chicago, that the I.C. had received 
200,000 submitted ideas, which won 33,500 cash awards for 8,500 
employes. Mr. Johnston recalled without regret, he said, the days 
when the general feeling in business was that executives and 
supervisors were paid to do all the thinking and the rank-and-file 
was merely expected to do what it was told. Aside from the pro- 
duction of usueful ideas, suggestion systems result in improved 
attitudes and alertness among supervisory personnel, said Mr. 
Johnston. 









































































Damages — Delay — Recovery of Special 
Damages 


Ilinois—Question: I would much appre- 
ciate your comments on the following case. 

The case involves a loss of $500.00 be- 
cause the car in question did not reach 
destination for fulfillment of a proposed 
contract. The car was loaded with a crane, 
September 26, 1945. The car was a bad 
order car and went to the shop for repairs 
and did not arrive at destination until 
October 4th, being placed for unloading at 
7:00 a.m. on this date. 

The car should have arrived by at least 
the night of September 28, according to 
schedules in effect via the carrier involved. 
This would have provided ample time for 
unloading and beginning the work set up 
for Monday, October 1, 1945. The contract 
called for five days rental of the crane 
at $12.50 per hour for eight hours per day, 
and inasmuch as the contract was nullified, 
the consignee’s loss was set at $500.00. 

The railroad has disallowed the claim, 
giving’as their reason the fact that the 
shipper did not notify the carrier at time 
of shipment that the car must arrive at a 
fixed time. However, I contend that, inas- 
much as the proper equipment was not 
furnished for the loading of the crane and 
shipment was necessarily delayed in ar- 
riving at the billed destination because of 
this carrier’s negligence, the consignee 
should be given full consideration in their 
claim. 

Any Interstate Commerce Commission 
or federal cases which you can cite to sup- 
port my contention on this matter will cer- 
tainly be more than appreciated. 

Answer: Special damages for delay in 
the shipment of goods are recoverable 
only in case the shipper, at or before the 
time he tendered his goods for shipment, 
informed the carrier of the special circum- 
stances which rendered the prompt trans- 
portation and delivery of the goods at their 
destination necessary. Simmons-Mayrant 
Co. vs. Atlantic Coast Line R. Co., 207 
Fed. 387; Clyde Coal Co. vs. Pittsburgh, 
etc., R. Co., 226 Pa. 391, 75 Atl. 596. This 
rule is based upon the theory that unless 
the carrier be made aware by the shipper, 
at the time of shipment, of the urgency, 
and the circumstances that required un- 
usual dispatch or care in transportation, 
it cannot be presumed to know the facts, 
the existence and knowledge of which 
upon its part present the legal status upon 
which its liability for more than ordinary 
damages can be predicated. To render 
effective the notice of special circum- 
stances, it is essential that it be given at 
or before the time of the making of the 
contract of shipment. A notice of the cir- 
cumstances rendering prompt transporta- 
tion necessary, given after the carrier has 
accepted the goods for transportation, 
does not affect the original contract and 


is not sufficient to fasten on the carrier a 
liability for special damages growing out 
of such circumstances on account of delay 
occurring during such _ transportation. 
Thus, a notice is insufficient which is given 
after the shipment has started on its way 
and before it has reached its destination, 
after the damages have already accrued, 
or after a reasonable time for the delivery 
of the goods. Chicago, etc., R. Co. vs. 
Planters Gin, etc., Co. (Ark.), 113 S. W. 
352; Illinois Central R. Co. vs. Nelson 
(Ky.), 97 S. W. 757. 

In the instant case it does not appear 
that the circumstances are such as to 
make inapplicable the holdings of the 
courts as set forth above, in that, we as- 
sume no notice was given to the carrier 
at the time the shipment was delivered to 
it for transportation at point of origin. 

Furthermore, a common carrier is liable 
for breach of a contract to deliver within 
a specified time, except as to shipments 
moving via common carriers by rail sub- 
ject to the Interstate Commefee Act. As 
to the latter carriers there must be tariff 
authority for the contract, that is. there 
must be a holding out by tariff to deliver 
within a specified time. See the Kirby 
case, 225 U. S. 115, 32 S. Ct. 648. 


Liability of Carrier for Loss from Tank 
Car Furnished by Shipper 


Pennsylvania.—Question: We had a car 
of oil shipped from the Pacific coast to our 
plant in Pennsylvania. Enroute, consider- 
able of the contents of the tank car leaked 
out around the rivets in the center sill and 
it was splashed over the underframe, the 
end of the tank, and the catwalk and the 
undercarriage. The loss was about 16,000 
pounds. 

The carrier disclaims responsibility as 
they claim the car was defective when 
loaded. However, there is no reason to 
believe this was true and that the car was 
not damaged enroute. Moreover, as the 
leak was small and the car and parts of 
the underframe were practically painted 
with oil, the only conclusion that we can 
reach is that whatever damage was done, 
was done a long way from destination and 
railroad inspectors should have noticed it 
at any or all of the terminal yards. 

Kindly advise what rulings have been 
made on such claims in the past where 
a private car is involved. 

Answer: In order to hold a carrier liable 
in damages for loss of goods from a tank 
car furnished by the shipper it must be 
shown that the carrier was negligent in 
its transportation of the goods. Whether 
or not the carrier was negligent is a ques- 
tion of fact. 

If the carrier was not negligent in trans- 
porting the car in a leaky condition and 
the loss resulted from a defect in the car 
furnished by the shipper, which defect was 
not discernible by ordinary observation or 
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such inspection as can readily be made, 
the carrier is not liable for the resulting 
loss. 

Whether or not there must be a con- 
tinuing observation or inspection of the 
car throughout the course of its transpor- 
tation and whether it is the duty of the 
carrier to minimize the loss, is not entirely 
clear from the decisions, although certain 
of the decisions so indicate. See Central 
of Ga. Ry. vs. Chicago Varnish Co., 53 Sou. 
832; A. & V. Ry. Co. vs. American Cotton 
Oil Co., 249 Fed. 308; A. G. S. vs. Morris 
& Co., 249 Fed. 312; American Cotton Oil 
Co. vs. Davis, 224 Pac. 23; Gulf, C. & S. F. 
Ry. Co. vs. Lakeside Irr. Co., 292 S. W. 
939; Southern Cotton Oil Co. vs. Atlantic 
Coast Line R. Co., 17 Fed. 2d 411; Aspen 
Fish Products Co. vs. Penn-Reading Sea- 
shore Line, 21 Atl. 2d 826; Chesapeake & 
O. Ry. Co. vs. National Fruit Products Co., 
155 S. E. 630, and F. N. Smith Cotton Oil 
Co. vs. Swift & Co., 124 S. W. 2d 1. 


Limitation of Actions—Offer of Settlement 
Following Written Declination of 
Claim 


Missouri. — Question: Transportation 
companies are contending that the two- 
year and one-day limitation period for the 
filing of suit on a declined claim begins 
to run from the date of the carrier’s first 
letter of declination, regardless of car- 
riers, upon return of papers subsequent to 
first declination, advising in writing that 
they are reopening the file for additional 
investigation. 


It is our recollection that in a recent 
issue of the Traffic World we noted a 
decision that the reopening of a case by 
the carrier and the holding of papers for 
subsequent investigation increases the 
period from the date of the letter of first 
declination. 


We realize that in the event the carrier 
declines a claim in writing and then con- 
tinues to decline the claim for the same 
reasons advanced in the first communica- 
tion that the period of limitation would run 
from the date of the first letter, but it is 
our thought that subsequent investigation 
increases the period for the filing of suit. 


Answer: The inquiry you make was in- 
volved in the case of L. M. Kirkpatrick Co. 
vs. Illinois Central R. Co., 195 Sou. 692. 
Under the facts in that case a claim was 
presented October 2, 1934; declined in 
wr'ting by the carrier February 19, 1935, 
and again declined by the carrier October 
19, 1935. Within two years and one day 
after the first and second declinations of 
the claim carrier again reconsidered the 
claim. The carrier again declined the 
claim, stating that it stood on its prior 
refusal to pay the claim. 


Suit was brought within two years and 
one day after the third and last notice of 
refusal by the carrier to pay the claim. 
The shipper contended that by its agree- 
ment to reconsider the carrier waived the 
period of limitation that had already run 
and started a new period of two years and 
one day. 


The court held that the carrier by nego- 
tiations or otherwise, could not extend the 
period of limitation, in the following state- 
ment: 

Whether, during the two year and one day 
period of limitation, the carrier could recon- 
sider and make a valid settlement and ad- 
justment of the claim is not involved in this 
case; therefore, the question is not decided. 
The sole question decided is whether the car- 
rier, by negotiation or otherwise, taking place 
during that period, can extend the limitation. 
We say it can not. : 

It is our opinion that the decision of the 
court is sound in principle, in that any 
other conclusion would permit of discrim! 
nation as between different’ claimants. 
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John B. Keeler has been named manager 
of the traffic and transportation depart- 
ment, Koppers Company, Inc., Pittsburgh, 
Pa., according to an announcement by 
Brehon Somervell, president of the com- 
pany. Mr. Keeler succeeds S. S. Bruce, who 
has been appointed to the newly created 
position of executive sales representative 
for the company, at Washington, D. C. Mr. 
Keeler joined the Kopper Company as as- 
sistant traffic manager in 1928, and was 
recently elevated to be assistant manager 
of its traffic and transportation depart- 
ment. Other appointments in the depart- 
ment include Albert A. Mattson, as super- 
visor of traffic, and James F. Haley, as 
supervisor of transportation. 

* + 


Frank Hubert, Jr., has been appointed 
traffic manager, Bethlehem Pacific Coast 
Steel Corp., with headquarters at San 
Francisco. He succeeds George J. Suss- 
man, retired. E. N. Ferretta has been 
named assistant traffic manager, also at 
San Francisco. 

* * 

Donald Wallace has been named traffic 
manager of the Tacoma, Wash., Chamber 
of Commerce, succeeding Jay W. McCune, 
who retired after 38 years service with the 
organization. Mr. McCune will continue as 


a consultant on traffic matters. 
ok + a 


Carl H. Dankers, formerly assistant gen- 
eral traffic manager, Eversharp, Inc., at 
Chicago. 

* a * 

Charles S. Baxter has been appointed 
assistant general traffic manager, Lock- 
heed Aircraft Corporation, Burbank, Calif. 

* * 


Frank W. Niehaus has been named traf- 
fic manager, Schultz, Baujan & Co., 
Beardstown, III. 

* * * 

H. L. Schaeffer has been appointed gen- 
eral freight traffic manager, Missouri Pa- 
cific Lines, with headquarters at St. Louis, 
succeeding J. R. Staley, resigned. I. G. 
Miller has been named passenger traffic 
manager, at St. Louis, succeeding Mr. 
Schaeffer. J. B. Reynolds has been elevated 
to the position of general passenger agent, 
at St. Louis, succeeding Mr. Miller. H. R. 
Kastman has been appointed assistant 
general passenger agent, at Little Rock, 
Ark., succeeding Mr. Reynolds. 

* 


W. F. Bradley has been appointed chief 
of tariff bureau, Baltimore & Ohio Railroad 
Co., with headquarters at Baltimore, Md. 
He succeeds G. W. Frazier, who retired 
after more than 51 years service. 


J. Cibulka has been appointed chief of 
tariff bureau, Chicago & Eastern Illinois 
Railroad, with headquarters at Chicago. 
He succeeds M. A. Smith, promoted. 

* * 


Bayard H. Roberts has been appointed 
assistant secretary and assistant transfer 
agent, Pennsylvania Railroad. H. L. 
Heinzeroth has also been named assistant 
secretary. Charles C. Curry, general office, 
Chicago, has been awarded the 50-year 
gold service button. 

+ + * 


Enrique Laos has been appointed gen- 


eral auditor, Southern Pacific Railroad 
Co., of Mexico, with headquarters at Gua- 


dalajara, Jalisco. He succeeds Herman 
Oberfeld, who recently retired, after serv- 
ing the company for 33 years. 

* * ok 


A. E. Johnson has been promoted to 
assistant superintendent, Roanoke termi- 
nals, Norfolk & Western Railway, at Ro- 
anoke, Va. C. H. Hale has been elevated 
to the position of terminal trainmaster, at 
Cincinnati, succeeding Mr. Johnson. A. F. 
Wilson has been transferred to the posi- 
tion of assistant trainmaster, at Iaeger, 
W. Va., succeeding Mr. Hale. 

ok oe Rd 


H. W. Gilbert has been appointed gen- 
eral freight agent, Kansas City Southern 
Lines, with headquarters at Kansas City, 
Mo. He succeeds B. A. Rogers, promoted. 

* oS * 


Harold V. McCoy has been appointed 
traveling freight agent, Central of Georgia 
Railway Co., with headquarters at Win- 
ston-Salem, N. C. J. Fred Scarbrough, Jr., 
has been named traveling freight agent, at 
Macon, Ga., succeeding Mr. McCoy. 

* ok ok 


James F. Horwege has ‘been appointed 
general agent, Chicago, Indianapolis & 
Louisville Railway Co., with offices at San 
Francisco, Calif. Carl L. Froelich has been 
named district freight agent, at New York, 
succeeding A. L. Holman, transferred. 

* « *& 


W. G. Lacey has been appointed general 
agent, and F. M. Priester, named traveling 
passenger agent, Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co., with head- 
quarters at Indianapolis, Ind. D. J. Staiey 
has been named traveling freight and pas- 
senger, agent, at Cincinnati, O., succeed- 
ing Mr. Lacey. Joseph F. Trilety succeeds 
Mr. Staley as city freight agent, at Detroit. 
S. E. Pilson has been appointed city pas- 
senger agent, at Detroit. 

* * an 

William Amos Fauntleroy, assistant 
general freight agent, Western Pacific 
Railroad, at San Francisco, died October 
27. Funeral services were held October 30, 
at Albany. 

* * * 

Harry F. Lindauer and John T. Sewell, 
Jr., have been appointed commercial 
agents, Southern Railway System, with 
offices at Baltimore, Mr. Herbert E. Wil- 
son, Jr., has-been promoted to commercial 
agent, at New York City. 

* * * 


A. W. Lavidge has been appointed gen- 
eral auditor, Chicago, Burlington & Quincy 
Railroad Co., with headquarters at Chi- 
cago, succeeding S. L. Porter, deceased. 
J. F. Blair has been named assistant zen- 
eral auditor, succeeding Mr. Lavidge. 

* * ok 


Howard Fulham, Chicago sales man- 
ager, United Shipping Co., has been ele- 
vated to the office of vice-president of the 
company. He will continue to make his 
headquarters in Chicago. 


Al Richman has been appointed terminal 
manager, Freight, Inc., with offices at 
Chicago. He succeeds L. E. Tuttle, pro- 
moted to operating manager, with offices 
at Cleveland, O. R. W. Lewis has been 
appointed executive director, at Akron, O. 

* * 


O. T. Larson and R. L. Dobie have been 
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named direct assistant and special assist- 
ant, respectively, to the vice-president— 
operations, United Air Lines. S. V. Hall, 
western regional vice-president has been 
placed in charge of the Pacific and western 
operations. O. C. Richardson has been 
named assistant to the western regional 
vice-president. Paul Reeder has been 
named manager, Pacific military contract 
operations. W. P. Hoare has been ap- 
pointed director of maintenance. Don 
Stombaugh has been named manager of 
the Cheyenne maintenance base, and Fred 
Page has been re-appointed manager of the 
San Francisco maintenance base. G. T. 
Kellogg has been appointed district pub- 
licity representative, at Washington, D. C. 
Eo * * 


W. R. Gillen has been promoted to the 
new position of director of sales promo- 
tion, Chicago & Southern Air Lines. John 
J. Shad has been named director of station 
sales. Roy B. Whitney has been promoted 
to the post of director of passenger serv- 
ice. Jayne Kommer has been elevated to 
the position of chief stewardess. Thomas 
M. Miller has been named director of prop- 
erties, succeeding W. E. Parker, resigned. 
Charles A. Prechter has been named as- 
sistant cargo traffic manager. 

+ * * 


Judd Halenza has been elevated to the 
position of reservations field supervisor, 
Northwest Airlines, with offices at the 
Twin Cities. 

ok * * 

George P. Saunders has resigned as 
director of public relations, Western Air 
Lines, Los Angeles, Calif. 

ok * * 


Warren W. Andrews has been assigned 
to the cargo department, Capital Airlines, 
at Chicago. 

ok * * 

A. E. Later has returned to the practice 
of law, in Chicago, following four and 
one-half years service with the transpor- 
tation corps of the Army. He was formerly 
with the Commission’s motor carrier 
bureau. 

* * * 

H. B. Lilley has been appointed district 
manager, Timken steel and tube division, 
Timken Roller Bearing Co., with head- 
quarters at Houston, Tex. 

co * * 


John A. Boll has been named manager 
of the newly formed Detroit division, 
United States Rubber Co. William J. 
Palmer has been appointed divisional 
manager, eastern division, with offices at 
New York City. 


The Traffic Club of Green Bay, Wiscon- 
sin, with a membership of 184, has 52 
members attending Traffic Study Classes 
with material prepared by the College of 
Advanced Traffic, Chicago. An elementary 
group of 25 is under the direction of Ralph 
Acerra, chief rate clerk, Green Bay Asso- 
ciation of Commerce, and an intermediate 
class of 17 is supervised by George R. 
Bailey, traffic manager, Olson Transpor- 
tation Co. A post-graduate group of ten 
is studying interstate commerce law, with 
G. G. Miller, traffic commissioner, Greet 
Bay Association of Commerce, as instruc- 
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tor. This is the second season of the Green 
Bay Club’s traffic study classes. 



























The Transportation Club of Saint Paul 
held its weekly luncheon meeting, Novem- 
ber 5, at the Hotel Lowry. 





The Transportation Club of Seattle held 
a members only stag party, November 1. 





The Traffic Club of New Orleans held its 
regular luncheén meeting, November 4, at 
the Roosevelt Hotel. John E. Jackson, at- 
torney, spoke on “Two Party System of 
Government.” An _ international week 
luncheon will be held November 19. Col. 
J. Monroe Johnson, director, Office of De- 
fense Transportation, will be the guest 
speaker. 





The Traffic Club of Chicago held an Ar- 
mistice Day luncheon, November 8, at*the 





Palmer House. Irving Pflaum, foreign 
editor, Chicago Times, spoke on “Our For- 
eign Policy as It Affects Us as Individ- 
uals.” L. B. Larson, traffic manager, Inter- 
national Cellucotton Products Co., was 
chairman of the committee in charge of 
the program. Members of the club made 
a terminal inspection trip of the Chicago 
Switching District, October 24, through the 
courtesy of the Belt Railway Co., of Chi- 
cago. E. F. Hamm, Jr., publisher, the 
Traffic World, was in charge of the affair. 





The Los Angeles Transportation Club 
held a Coca-Cola day meeting, November 
4, at the Biltmore Hotel. Clarence Strauss, 
one of the organizers of the New Orleans 
Mid Winter Sports Association, will be the 
guest speaker. Ralph Barry, Coca-Cola 
Co., presented a movie of the 1946 Sugar 
Bowl football game. John F. Kirkman, 




































AIR FREIGHTING WITH 
THE FLYING TIGERS 





Fivine “the Hump” for the 


Chinese Government during the war taught the Flying 


Tigers how to: 


(2 Find the short cuts in operating costs. No one can beat 


the Tigers on air freight rates! 


S Slash crating and packing costs and eliminate unnec- 
essary folderol in freighting. Their Yankee ingenuity will be a 
refreshing note when you call a Flying Tiger man for ideas on 


handling your cargo, anywhere, any time. 


NATIONAL SKYWAY FREIGHT CORP. 
Municipal Airport, Los Angeles 45 
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Pacific Coast traffic manager, Coca-Cola 
Co., was chairman of the day. 





The Transportation Club of Springfield, 
Ill., will hold its annual ladies night dinner 
dance, November 13, at the Leland Hotel, 
The annual election of officers will be held 
December 11, at the Leland Hotel. 





The Norfolk-Portsmouth Traffic Club 
will hold its annual meeting and ladies 
night, January 25, at the Cavalier Hotel. 





The Woman’s Traffic Club of Chicago 
will hold its next regular meeting, Novem- 
ber 11, at the Palmer House. Roy L. Mil- 
bourne, general westbound agent, New 
York Central Railroad, will discuss 
“Trains, Travel and Tomorrow.” 





The Birmingham Traffic and Transpor- 
tation Club held its monthly luncheon 
meeting, October 24, at the Jefferson 
Hotel. Col. M. M. Frost, vice president, 
Eastern Air Lines, New York City, was 
the principal speaker. The annual ball will 
be held November 17, at the Pickwick 
Club. 





The Indianapolis Traffic Club will hold 
its annual dinner, November 19, at the 
Claypool Hotel. Charles Milton Newcomb 
of Delaware, O., will be the principal 
speaker. 





The Traffic Club of Topeka held its reg- 
ular dinner meeting, October 24, at the 
Union Pacific Cabin room. G. E. Coone, 
secretary-manager, Kansas Motor Car- 
riers Association, presided. The annual 
election of officers will be held November 
21, at the Union Pacific Cabin room. 





The Motor City Traffic Club of Detroit 
forum will- hold a social night meeting, 
November 4, at the Detroit-Leland Hotel. 
C. I. Ehringer, Harry Ferguson, Inc., is 
chairman of the forum. 





The Charlotte Traffic and Transporta- 
tion Club will hold its regular meeting, 
November 14, at Thacker’s Restaurant. 
W. K. Tate, vice-president, traffic, Nash- 
ville, Chattanooga & Louisville Railway, 
will be the guest speaker. 





The Traffic Club of St. Louis held a noon- 
day meeting, November 4, at the Statler 
Hotel. A. Stanley Fordham, British consul, 
spoke on “Britain in the Post War Era.” 
The next luncheon meeting will be held 
November 18, at the DeSoto Hotel. 





The Trafficmen’s Association of America 
will hold its next regular meeting, Novem- 
ber 26, at the Midland Hotel, Chicago. 

Roger Barrett, attorney, will discuss the 
Nuremburg trials. Bill Balsis, Saginaw 
Transfer Co., is in charge of the program. 
Herbert H. Behrel, traffic manager, Booth 
Fisheries Corp., will preside. 





The Traffic Club of Philadelphia will 
hold a luncheon meeting, November 12, at 
the Benjamin Franklin Hotel. A nominat- 
ing committee will be selected at this 
meeting. A birthday luncheon will be held, 
November 25, at the Benjamin Franklin 
Hotel. 





The Women’s Traffic Club of Los An 
geles held its regular meeting, November 
6, at the Biltmore Hotel. Dr. Elmer R. 
Nelson, information and editorial special 
ist, War Assets Administration, spoke 00 
“Inflation and the Present Day Economic 





The Traffic Club of New England will 
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pold its annual ladies night meeting, No- 
yember 12, at the Statler Hotel, Boston, 
Mass. The annual meeting for the elec- 
tion of officers will be held December 5. 














The Traffic Club of Kalamazoo will hold 
its annual dinner, November 19. 












The Traffic Study Club of Akron held its 
fall meeting, November 6, at the American 
Legion home. 













The Traffic Club of Baltimore will hold 
a ladies night dinner and dance, Novein- 
ber 16, at the Lord Baltimore Hotel. 













The Women’s Traffic Club of Metropoli- 
tan St. Louis held a railroad night meet- 
ing, October 17, at the Hotel DeSoto. 
Kinsey N. Merritt, general manager, public 
relations, Railway Express Agency, Inc., 
New York City, spoke on ‘‘The Weakness 
of Strength.” Nathon Metzger, pullman 
conductor on the National Limited, of the 
Baltimore & Ohio railroad, furnished the 
entertainment. 



















The Traffic Club of Newark held its an- 
nual meeting, November 4, at the Robert 
Treat Hotel. 












The Traffic Club of Minneapolis held a 
luncheon meeting, October 31, at the Hotel 
Nicollet. Congressman Walter H. Judd 
spoke on “Government. Trends—Which 
Way Are We Going?” 














The Triple Cities Traffic Club will hold 
its annual turkey party November 12, at 
the Hotel Arlington, Binghampton, N. Y. 













The Berkshire County Traffic Associa- 
tion will hold a dinner meeting, November 




















schools. 


























































































products, 


rates. Write, phone or wire. 







1023 Earle Building 


MILWAUKEE ROAD’S SOUND FILM 


“A Railroad at Work,” a motion picture with sound, about a 
railroad and the people who run it, has just been completed by 
the Milwaukee Road and will be shown to 35,000 employes, F. H. 
Johnson, public relations officer of the railroad, under whose 
direction the picture was made, has announced. 
which runs for 30 minutes, will be available to civic groups and 


1.C. MEMORIAL TO WAR DEAD 


Tribute to the Illinois Central Railroad’s 200 honored dead 
in World War II, as well as to their 10,000 fellow workers who 
served in the armed forces, will be paid at 2 p.m. on November 5, 
when there will be unveiled and dedicated in Central Station, 
Chicago, the railroad’s official memorial marking the end of the 
war. The memorial is a bronze plaque bearing the names of the 
LC.’s war dead, cast in alphabetical order. Officers of city and 
state governments, representatives from all branches of the mili- 
tary service, and members of the families of the railroad’s workers 
who died in service, will take part in the ceremony. The dedica- 


STATISTICS 


When you require statistics on transportation, dis- 
tribution or marketing, write us. We can give you 
accurate information about railway earnings, tonnage, 
mileages, volume of shipments of various products 
from specified areas, exports and imports of given 
statistics of the Treasury Department, 
Bureau of Census, etc. Prompt service—Reasonable 


Service Department 


THE TRAFFIC SERVICE CORPORATION 


Washington 4, D. C. 
Long Distance Telephone: National 9214 


13, at the Lakeview Restaurant, Pittsfield, 
Mass. John A. Sullivan, district freight 
agent, Canadian Pacific Railway, Hart- 
ford, Conn., will speak on “Freight Rate 
Structure.” The annual ladies night Christ- 
mas party will be held December 11. 





The Traffic Club of Houston held its 
annual election of officers, November 5, at 
the Rice Hotel. 





The Junior Traffic Club of Chicago held 
its regular monthly meeting, November 7, 
at the Stevens Hotel. Major Cecil Bates- 
Peck, British intelligence officer, was the 
guest speaker. Roy L. Milbourne, general 
westbound agent, New York Central Sys- 
tem, was in charge of the program. The 
next regular meeting will be held Decem- 
ber 5, at the Stevens Hotel. J. E. Bryan, 
general traffic manager, Wisconsin Paper 
& Pulp Manufacturers’ Association, will 
discuss ‘“‘Problems Relating to the Physi- 
cal Features of Transportation Affecting 
Both Shipper and Carrier.” Roger Hilpp, 
assistant chief clerk, Erie Railroad, will 
be in charge of the program. 





The Junior Traffic Club of Metropolitan 
St. Louis held its regular meeting, Novem- 
ber 6, at the DeSoto Hotel. McCune Gill, 
vice-president, Title Insurance Co., as- 
sisted by Ralph D’Oench, president, Ralph 
D’Oench Co., realtors, spoke on “Old and 
New St. Louis.” 





The Bronx Traffic Club will hold its 
annual ladies night dinner and dance, 
November 16, at the Concourse Plaza 
Hotel. 





The Traffic Club of Denver held its reg- 
ular monthly meeting, November 7, at the 


of the railroad. 


The picture, 

















TACA AIRWAYS 


Daily service between 
MEXICO, CENTRAL AMERICA, PANAMA 


Contact your freight forwarder for further details 
PASSENGERS ¢ EXPRESS « AIR FREIGHT 


TACA AIRWAYS AGENCY, Inc. 


32 Biscayne Boulevard, Miami « 15 West 50 Street, New York 
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Daniels & Fisher Stores Co. Carl Gustaf- 
son, general agent, Minneapolis & St. Louis 
Railway Co., was chairman of the com- 
mittee in charge of the program. 





The Fox River Valley Traffic Club will 
hold its annual dinner, November 12, at 
the American Legion Memorial Club, Osh- 
kosh, Wis. John S. Barriger, president, 
Chicago, Indianapolis & Louisville Rail- 
way Co., will be the guest speaker. 





The Traffic Club of New York held its 
regular business meeting, October 29, at 
the Hotel Commodore. A turkey luncheon 
will be held November 19, at the Hotel 
Biltmore. The annual election of officers 
will be held, November 26, at the Hotel 
Biltmore. 





The Traffic Club of Philadelphia will 
sponsor the Greater Philadelphia Traffic 
Conference, November 12, at the Benja- 
min Franklin Hotel, Philadelphia. This 
was incorrectly stated in the November 
19 issue of Traffic World. 





The Richmond Traffic Club held its regu- 
lar meeting, October 21, at the Hotel John 
Marshall. Ray G. Atherton, general man- 
ager, American Trucking Association, 
Washington, D. C., was the guest speaker. 





The Fort Worth Traffic Club was host 
to the Women’s Traffic Club of Fort Worth, 
at the regular meeting, October 21. Charles 
M. Kahn spoke on “Who Is An Alcoholic.” 
Virginia E. Rose, president of the Wom- 
en’s Traffic Club, was program chairman. 





The ‘Traffic Club of New York held its 
monthly business meeting, October 29, at 
the Hotel Commodore. 


tory address will be delivered by Wayne A. Johnston, president 


M-K-T BOARD MEETS IN SAN ANTONIO 


For the first time in the history of the Missouri-Kansas-Texas 
Railroad Co., the board of directors held one of its monthly meet- 
ings in San Antonio, on October 23. 
meeting, 175 industrial and business leaders of the city were 
guests of the railroad at a luncheon in the Gunter Hotel. 
Chairman Raymond J. Morfa said the board meeting was one of 
a series being held in principal cities on the Katy system, so that 
directors may have an opporunity to become intimately acquainted 
with the business leaders of Katy-served communities. 


In conjunction with the 


Board 


LEHIGH EQUIPMENT PURCHASE 


F. R. Gerard, president of the Lehigh Valley Railroad, has 
announced the placement of orders for 500 steel box cars, to have 
an inside length of 40 feet, 6 inches, and 100 steel gondolas, to be 
65 feet, 6 inches in length. 













































RAILWAY-OWNED PORTS 


In the British Ssle 


The British Railways, serving the British 
Isles, are recovering rapidly from the 
stress of war. New plant construction, 
mew equipment, are adding constant 
improvement to our swift, efficient trans- 
portation services so familiar to you 
in years past. 

@ The railways own more than balf 

the total number of docks and har- 

bours in the United Kingdom— 

@ Railway services are coordinated 

with our own trucking facilities to 


provide one continuous movement of 
freight to specific addresses of con- 
signees— 

@ The storage and distribution of 
freight is conducted in our own 
warehouses— 

@ Desirable railway-owned- 
and-serviced industrial sites are now 
available for your overseas manu- 
facturing and distribution plants— 
@ Your inquiries are invited on all 
phases of freight transportation. 


T. D. Slattery, Resident Vice President 
9 Rockefeller Plaza, New York 20, N. Y. 








FOR FEWER FREIGHT CLAIMS 
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AUME | 


TrReaks th, 





The Acme Unit-Load process is ap- 
proved by the A.A.R. for bracing 
straight, mixed, pool and stop over 
cars, and bracing car doors. 


* agc.u.s Pat. or. 


ACME STEEL COMPANY 


NEW YORK 7 ATLANTA CHICAGO 8 










LOS ANGELES 11 
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REGULATION OF COMMON CARRIERS 


(Supreme Court, Special Term, Kings County.) The word 
“cars”, as used in contract entered into between building terminal 
company and railroad in 1911 requiring railroad to reasonably 
provide and properly operate adequate cars and motor power for 
transportation of freight to and from terminal company’s buildings 
without making any distinction between carload and less than 
carload freight, would be construed as meaning railroad freight 
cars and, hence, use of motor truck for transportation of less than 
carload freight constituted a breach of the contract. Interstate 
Commerce Act, Sec. 1 (3, 10), 49 U.S.C.A. See. 1 (3, 10). 

Fact that a public freight station was established in building 
terminal company’s buildings did not, in absence of any fraudulent 
itent, import a discrimination in favor of tenants in the buildings 
in violation of Interstate Commerce Act, where the station could 
be actually used for benefit alike of all shippers in the neighbor. 
hood. Interstate Commerce Act, Sec. 3 (1), 49 U.S.C.A. See. 3 (1); 
Public Service Law, Sec. 32, (Bush Terminal Buildings Co. vs. 
Bush Terminal R. Co., 68 N. Y. Supp. 2d. 744). 


(Circuit Court of Appeals, Second Circuit.) State statutes 
must yield to federal legislation with respect to interstate trans- 
portation so that uniformity may prevail. (Scheibel vs. Agwilines, 
Inc., 156 Fed. Rep. 2d. 636.) 


(District Court, E. D. New York.) Stevedore was exonerated 
from liability for capsizing of scow, under evidence that after load- 
ing was completed the scow was in good trim, and the load was 
well within her capacity, in absence of any proof that scow was 
improperly loaded. 

Where scow’s owners asserted in their libel that scow was 
seaworthy when she went on charter, burden of proof on that issue 
was still on owners, and a finding that scow was unseaworthy on 
date she capsized was permissible, though charterer’s answer con- 
tained no affirmative allegation of unseaworthiness. 

Where scow was properly loaded and there were no unusual 
conditions of wind, tide or weather at time scow capsized, loss 
from capsizing was to be borne by the scow and her owners, as for 
a disaster brought about by unseaworthiness of scow on date of 
capsizing and on date of charter one month earlier, notwith- 
standing that during the preceding month the scow had carried 
two cargoes safely and that scowman testified that scow was iD 
good condition. (O’Brien Bros. vs. Moran Towing Corporation, 66 
Fed. Supp. 614.) 


(District Court, E. D. Pennsylvania.) In disposition of claims 
for damages resulting from swells produced by another vessel, 
each case must be determined upon its own facts. 

Where vessel properly moored at a dock, at anchor, or not in 
motion, is damaged by a vessel in motion, presumption of law 18 
that it was fault of the one under way, and it is presumptively 
liable until the contrary is shown, and burden of doing which is 
upon vessel under way. 

The mere evidence that damage to moored ship results from 
swells of passing vessel is insufficient on which to base a recovery; 
since a duty exists on ship to be seaworthy and so moored as not 
to be damaged by ordinary swells created by a passing ship. 

The moving ship is not an insurer, and is not liable for all 
damages that occur as a result of its swells. ’ 
In libel for damage to tug resulting from parting of mooring 
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b gens manufacturing plant or ware- central location at Peoria coupled with 





house situated at Peoria enjoys an excellent transportation facilities assure 
ideal location for access to the major the most economical distribution and 
markets of the nation. Fourteen trunk transportation costs. 
line railroads join the Peoria and Pekin Write E. F. Stock, General Traffic 
Union Railway to provide efficient, fast Manager, Peoria and Pekin Union Rail- 


way Company, about the many advan- 
tages of a Peoria plant location . . . excel- 
lent transportation facilities, centrally 
located to resources and markets, ample 


and frequent transportation service to 
thirty-eight states across the nation. 
Since P. & P. U. switching charges are ab- 
sorbed by Road-Haul Carriers a location 
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lines of a barge which was in turn alleged to have been caused by 
excessive swells of a Coast Guard cutter in Chesapeake and Dela. 
ware canal, evidence failed to establish that the cutter was negli- 
gently navigated so that it caused unusual swells dangerous to a 
boat properly moored, or that tug received any damage which was 
caused or contributed to by the cutter but that damages suffered 
by tug were caused by negligence in improperly mooring the barge. 
(Martin Marine Transportation Co. vs. United States, 66 Fed. 
Supp. 673.) 





—_—_—____ NOTE 
(Circuit Court of Appeals, Second Circuit.) Where shipper did asterisk 


not declare the value of goods shipped by sea, carrier’s liability in ps 


m the. 
case of loss of or damage to the goods was limited by Carriage of herein 8 
Goods by Sea Act to an amount not exceeding $500 per package. do appe 


Carriage of Goods by Sea Act, Sec. 4(5), 46 U.S.C.A. Sec. 1304(5). | ments. 
Under Carriage of Goods by Sea Act, the general rule for 





measuring carrier’s liability for any loss is the amount of damage “—~ 

actually sustained not to exceed $500 per package, unless shipper MCC 

has declared the value of goods before shipment. Carriage of Goods cate 

by Sea Act, Sec. 4(5), 46 U.S.C.A. Sec. 1304(5). Novem| 

. If shipper is willing to bear the risk of loss in excess of $500 neon 
per package, he is privileged to ship at the normal rate, and owes MC-C 

carrier no duty to declare the value of goods and pay a higher rate, cert 

Carriage of Goods by Sea Act, Sec. 4(5), 46 U.S.C.A. Sec. 1304(5). — 

The legislative purpose in enacting Carriage of Goods by Sea ber 

Act. was to accomplish uniformity and agreement with other MC 1 

nations as to the text of those clauses of ocean bills of lading with By you" 

which the act deals. Carriage of Goods by Sea Act, Sec. 1 et seq,, ami 

46 U.S.C.A. Sec. 1300 et seq. MC 3: 

FOR SAILING INFORMATION CONSULT OUR OFFIC¢-— Carriage of Goods by Sea Act limiting carrier’s liability for —- 


: - li 
loss to $500 per package, unless a larger maximum amount is fixed HE, con 


by agreement, and declaring any agreement lessening carrier’s 


liability under the act otherwise than as provided therein void, “—" 

Ge prohibited a carrier from limiting by bill of lading, its liability for Novem! 
partial loss to a pro rate share of statutory $500 limit. Carriage of Exe 

Wea Goods by Sea Act, Secs. 3(8), 4(5), 46 U.S.C.A. Sees. 1303(8), MC 4 


1304 (5). (Pan-Am Trade & Credit Corp. vs. The Campfire, 156 ye 

MISSISSIPPI SHIPPING COMPANY, INC. Fed. Rep. 24, 603). ane 

CHICAGO =—-:140 So. Clark St. NEW ORLEANS....Hibernia Bldg. ; cig ~ naan Exe 
WEW YORK 17 Battery Pl. ST. LOUIS..320 North Fourth St. (Circuit Court of Appeals, Second Circuit.) A purpose of. the AS 
F . ‘ provision of chapter pertaining to limitation of vessel owners’ — 


liability is to encourage shipbuilding, and provisions should be _— 


liberally construed in shipowners’ favor. 46 U.S.C.A. Sec. 181 
et seq. 

Defendant’s conduct, to estop defendant from relying upon 
contractual limitation, must be such as to have induced plaintiff, 


PACIFIC CO ASTWISE SERVICE po bregey Soe = odio from bringing suit within limitation 


An offer of settlement after contractual limitation period has 
elapsed is ineffective as a waiver of limitation. 46 U.S.C.A. Sec. 
183b. (Scheibel vs. Agwilines, Inc., 156 Fed. Rep. 2d. 636.) 











Plan with assurance. Fast, modern ships 


Secving Pacific Coast ports of call... 7-day (Supreme Court of Washington, Department 2.) Generally, 


frequency schedule . . . backed by experi- the mere fact that an injury has been sustained does not of itself, 
apart from the causative factors, create a presumption of negli- 
enced, helpful personnel. gence, and such rule applies to damages upon or caused by ships. 


(Pacific Coast R. Co. vs. American Mail Line, 172 Pac. Rep. 2d. 226.) 


A. U. HIGHWAY TRANSPORT COURSE 
At a buffet supper meeting given at the home of Dr. Paul F. 


rion _ ee _ 1. Tal BOT LINES man 
= Douglass, president of The American University, November 2, in 
EEE a 


connection with the university’s highway transportation institute, 
Dr. L. M. Homberger, director of the institute, introduced as 
speakers of the evening, Arthur C. Butler, director of the National 
Highway Users Conference, and Ted V. Rodgers, president of the 
American Trucking Associations. Inc. Mr. Butler reviewed the 
development through the years of highway transportation while 
Mr. Rodgers spoke of the trucking industry, and discussed its 
activities and problems. 








ya N 


+ Serving the WEST 


NORTH WESTERN REDUCES ACCIDENTS 


A 100 per cent reduction in “toe” accidents at the Chicago & 
North Western Railway System’s Proviso freight house during 
T EST August and September was credited by L. L. White, vice-president 

and A in charge of operations, to steel-toe safety shoes which the railway 
is making available to workers throughout the entire system. The 
shoes are being offered through store houses and supervisors 02 


a payroll deduction plan, and cost no more than a regular good 
work shoe. 


FRUEHAUF ALL-METAL DOORS 


The Fruehauf Trailer Co. devotes the October issue of its 
monthly house organ, Sales Slants,” to a description of the new 
est Fruehauf department, producing ‘‘the strongest, lightest, most 
stable doors in the trailer industry,” according to the company. 
The new all-metal doors can’t shrink or swell, warp or splinter, 
and there are no flanges at the bottom to get bent out of shape, 
the article relates. 
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NOTE—lItems in the docket marked with an 
asterisk (*) have been added since the last issue 
of THE TRAFFIC WORLD. New assignments now 
on the Commission’s docket of dates later than 
herein shown will not bear asterisks when they 
do appear. Current cancellations and postpone- 
ments announced too late to show the change in 
this docket will be noted elsewhere. 


November 12—Baltimore, Md.—Baltimore As- 
sociation of Commerce—Jt. Bd. 250: 

MCC 645—C. Jones, revocation of certifi- 
cate. 

Novembr 12—Baltimore, Md.—Baltimore As- 
sociation of Commerce—Examiner Kober- 
nusz: 

MC-C 641—Doctor John Alt, revocation of 
certificate. 

November 12 — Baltimore, Md. — Baltimore 
Association of Commerce—Examiner Ko- 
bernusz: 

MC 106754, Sub. 2—E. L. Garver, Finks- 
burg, Md., common carrier application. 
November 12—Boise, Ida.—State Comm.—Ex- 

aminer Bradford: 

MC 3249, Sub. 3—Peasley Transfer & Stor- 
age Co., Boise, Ida., common carrier ap- 
plication. 

November 12—Buffalo, N. Y.—Hotel Buffalo 
—Examiner Burns: 

MC 2633, Sub. 22—William F. Crossett, Inc., 
Warren, Pa., common carrier application. 

November 12—Casper, Wyo.—Fed. Bldg.— 
Examiner Riegner: 

MC 41318, Sub. 6—Pittman Transportation 
Co., Casper, Wyo., common carrier appli- 
cation. 


November 12—Chicago, I!!1.—Sherman Hotel— 
Examiner Griffin: 
|. & S. 5416—Classification ratings on car- 
bon removing compounds. 
November 12—Cleveland, O.—Hotel Cleveland 





—Examiner Cosby: 
MC 35050, Sub. 1—M. D. Davis, Wooster, O. 
November 12—Des Moines, la.—U. S. Ct.— 
Examiner Burge: 

MC 30844, Sub. 5—Heuer Truck, Lines, Inc., 
Marshalltown, Ia., common carrier appli- 
cation. 

November 12—Des Moines, la.—U. S. Ct.— 
Examiner Smith: 

MC.-F 3281—A. B. Fletcher, et al., purchase, 
A. B. Fletcher. 

November 12—Des Moines, la.—U. S. Ct.— 
Examiner Smith: 

MC-F 3280—A. B. Fletcher, control, Des 
+ and Northwest Iowa Bus Line, 
et al. 

November 12—Fort Wayne, Ind.—U. S. Ct.— 
Examiner Driscoll: 

MC 107249—JI-V Contract Truckers, Inc., 

on Ind., contract carrier applica- 
ion. 

November 12—Fort Wayne, Ind.—U. S. Ct.— 
Examiner Driscoll: 

MC 107246—R. O. Rish, Wabash, Ind., com- 
mon carrier application. 

November 12—Greensboro, N. C.—U. S. Ct.— 
Examiner Colfer: 

MC 41255, Sub. 15—Grubb Motor Lines, Inc., 
Lexington, N. C., common carrier applica- 
tion. 

November 12—Huron, S. D.—Marvin Hughitt 
Hotel—Examiner Seaman: 

MC 106883—R. Jerke, Long Lake, S. D., 
common carrier application. 

November 12—Houston, Tex.—Ben Milam Ho- 
tel—Jt. Bd. 77: 

MC 30319, Sub. 17—Southern Pacific Trans- 
port Co., Houston, Tex., common carrier 
application. 

November 12—Los Angeles, Calif.—Fed. Bldg. 
—Jt. Bd. 75: 
MC 40223, Sub. 17—Interstate Transit Lines, 
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Ganelee Nebr., common carrier applica- 

tion. 

November 12—Montpelier, Vt.—U. S. Ct.— 
Examiner Miller: 

MC-C-557—J. Hughes, revocation of cer- 
tificate. 

November 12—New Haven, Conn.—U. S. Ct.— 
Examiner Flood; 

MC 107395—Mutual Carrier Co., Stamford, 

Conn., contract carrier application. 
November 12—New Orleans, La.—Jung Hotel 
—Examiner Harrison: 

MC 8768, Sub. 5—Security Storage & Van 
Co., Inc., New Orleans, La., common car- 
rier application. 

November 12—Rock Springs, Wyo.—Park Ho- 
tel—Jt. Bd. 280: 

MC 106887—A. D. Ray Trucking, Rock 
Springs, Wyo., common carrier applica- 

on 


tion. 
November 12—Shreveport, La.—Washington- 
Youree Hotel—Jt. Bd. 32: 

MC 105387, Sub. 5—Lufkin Oil and Gas 
Company, Lufkin, Tex., common carrier 
application. 

November 12—Spartanburg, S. C.—Chamber 
of Commerce Bldg.—Jt. Bd. 177: 
MC 17820, Sub. 21—Carolina Stages, Spar- 
a S. C., common carrier applica- 
on. 
November 12—St. Louis, Mo.—Mark Twain 
Hotel—Examiner McCarthy: 

MC 96423, Sub. 1—Milton Hartman Horse 
Vans, Inc., St. Louis, Mo., common car- 
rier application. 

November 12—St. Louis, Mo.—City Hall— As- 
sistant Director Boles: 

Finance 15365—Application of C. B. & Q. 
and A, T. & S. F. to acquire from G. M. 
& O. capita] stock of and perpetual lease 
of line of K. C, St. L. & C., and to acquire 
trackage rights over line of La. & Mo.; 
for authority to A. T. & S. F. to acquire 
trackage rights over lines of C. B. & Q. 
and Terminal Railroad Association of St. 
Louis: and for authority to C. B. & Q. 
to acquire trackage rights over lines of 
A. T. & S. F. and Wabash. 


Finance 15368—Application of G. M. & O. 
to operate under trackage rights over line 
of B.C. Bt. is & CS. 


November 12—Trenton, N. J.—U. S. Ct.—Ex- 
aminer Jackson: 


ANADA 


I Tra 


a ff; 
2d. 226.) * MANISTigy INNEAPOLIs (Moneson MEE =o 
- MACK} TRANSteR') ST. PAUL 
Inte way CiTy 


or e 

* SAULT gs rnat; 

Paul F. TE. Onal ff; 

hoo te in : MARIE Tra ic, ®@e 


institute, 
luced as 
National 
nt of the 
wed the 
on while 
issed its 


EDMONTON 


— A. CALGARY 
e during 
president 
2 railway 
tem. The 
visors on 
lar good 


Bch, = 
ow { SEATTLE = KINGS 


i¢ 
TACOMA 
aISPOKANE 


©) 
PORTLAND 


* U. S.— Canadian Port of Entry and 


ue of its Gateway for Canadian Connections 


the new- 
est, most 
company. 
splinter, 
of shape, 


INTERNATIONAL RAILEGAO SYR Ew 















1254 


ae 9124, Sub. 2—‘‘Gsell,’”” Mount Holly, 
J. 


November age ee omens N. M.—Vorenberg 
Hotel—Jt. 33: 

MC 24907, TB wg 2—F. Bruhn, Logan, N. M., 
common carrier application. 

November 12—Washington, D. C.—Examiner 
Carpenter: 

MC-C-544 — Increases — Middle Atlantic 
—Central Territories. MC-C-528 and Sup. 
1 to 8—Increased rates, Middle Atlantic 
States. 

November 12—Washington, D. C.—Examiner 
Wilkinson: 
Finance 10028—C. R. I. & P. reorganization. 
ine owe 13—Ashland, Ky.—Fed. Bldg. —Jt. 
62: 

MC 105604, Sub. 1—Bill Dennis Garage, 
Ashland, Ky., common carrier application. 

MC 107320—Ray Cartage Co., Ashland, Ky., 
contract carrier application. 

November 13—Charleston, W. Va.—Fed. Bldg. 
—Jt. Bd. 118: 

MC 1504, Sub. 81—Atlantic Greyhound Corp., 
Charleston, W. Va., common carrier ap- 
plication. 

November 13—Cleveland, O.—Cuyahoga Coun- 
ty Ct.—Examiner Cosby: 

MC 39721, Sub. 10—Wm. Herbert & Son Co., 
Youngstown, O., common carrier applica- 
tion. 

RS 0.—Old P. O. Bldg. 
—Jt 

MC 66367, Sub. 1—The Dayton and South- 
eastern Lines, Inc., Jamestown, O., com- 
rmaen carrier application. 

November 13—Concord, N. 
—Jt. Bd. 20: 

MC 105539, Sub. 1—A. Campbell, Manches- 

ter, N. H., common carrier application. 
November 13—Davenport, la.—U. S. Ct.—Jt. 


2; 

MC 42329, Sub. 35—Hayes Freight Lines, 
Inc., Mattoon, lll., common carrier ap- 
plication. 

November 13—Davenport, lowa—U. S. Ct.— 
Examiner Smith: 

MC 80430, Sub. 39—Gateway City Transfer 
Co., Inc., La Crosse, Wisc., common car- 
rier application. 

November 13—Des Moines, la.—U. S. Ct.— 
Examiner Burge: 

MC 52345, Sub. 1—E. Prilipp, Renwick, Ia., 

common carrier application. 





H.—State Comm. 


GULF MOBILE & OHIO RAILROAD 


















ONE OF SEVERAL 


NEW 
HARBOR 


FACILITIES 
being made 


day. 


to SHIPPERS 


Port of Long Beach /Z, “i 


MOST Y PORT 


ee a a 


One of the Modern Facilities of 
the Port of Long Beach is the 
only bulk-loading conveyor to 
ships on the Pacific Coast. 
Handling all bulk commodities, 
its efficiency is demonstrated 
by loading 250 tons of coal per 


MC 63542, Sub. 4—J. D. Armstrong Heavy 
Hauling, Inc., Ames, Ia., common carrier 
application. 


November 13—Evansville, Ind.—U. S. Ct.— 
Bd. 72: 


MC 39306, Sub. 3—Evansville & Ohio Valley 
Ry. Co., Inc., Evansville, Ind., common 
carrier application. 

aaa: vad 13—Fargo, N. D.—U. S. Ct.—Jt. Bd. 


MC 66788, Sub. 9—Raymond Bros. Motor 
Transportation, Inc., St. Cloud, Minn., 
common carrier application. 

November 13—Green Bay, Wis., U. S. Ct.— 
Jt. Bd. 96: 

MC 55236.Sub. 13—Olson Transportation Co 
—— Bay, Wis., common carrier applica- 
ion. 

November 13—Hagerstown, Md.—Fed. Bldg.— 
Jt. Bd. 199: 

MC 94542, Sub. 6—Miller Trucking Co., Get- 
tysburg, Pa., common carrier application. 

ay eo 13—Hartford, Conn.—U. S. Ct.— 

MC 66512, Sub. 3—Perrett & Glenney, Inc., 
Manchester, Conn., common carrier ap- 
plication. 

MC 107254—A. T. Salerno, Southington, 
Conn., common carrier application. 

November 13—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 4: 

MC 1968, Sub. 39—D. C. Hall Motor Trans- 
portation, Fort Worth, Tex., common car- 
rier application. 

November 13—Laredo, Tex.—U. S. Ct.—Jt. Bd. 
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MC "407455 — Auto Transportes Unidos de 
Nuevo Laredo, Mexico, Tamaulipas, Mex., 
common carrier application. 

nen a nae Angeles, Calif.—F ed. Bldg. 
—dJt 

MC 55905, Sub. 9—West Coast Fast Freight, 
Inc., Los Angeles, Calif., common carrier 
application. 

November 13—Miami, Fla.—Dade County Ct. 
—Jt. Bd. 205: 

MC 72382, Sub. 1—Fort Lauderdale Trans- 
fer, Inc., Fort Lauderdale, Fla., common 
carrier application. 

aes ag > ty 12—Newark, N. J.—State Comm.— 
t 

MC 29890, ‘Sub. 10—Rockland Coaches, Inc., 
Bergenfield, N. J. 

MC 107118—I. Steinman, Brooklyn, N. Y. 


TRAFFIC WORLD 


November 13—Omaha, Nebr.—Hotel Fonte- 
nelle—Jt. Bd. 93: 

MC 40223, Sub. 19—Interstate Transit Lines, 

Omaha, Nebr., common carrier applica- 


tion. 
November 13—Pierre, S. D.—State Comm.— 
Jt. Bd. 158: 
MC-C 728—Dakota Transport, revocation of 
certificate. 


November 13—Rock Springs, Wyo.—Park Ho- 
tel—Examiner Riegel: 

MC 84674, Sub. 7—Siler Drilling Co., Den- 
ver, Colo., common carrier application. 
November 13—St. Louis, Mo.—Mark Twain 

Hotel—Examiner McCarthy: 
MC 107059—Eilerman & Prather, St. Louis, 
Mo., common carrier application. 
November 13—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 135: 








Palmyra, Mo., 
common carrier application. 

November 13—Topeka, Kan.—State Comm.— 
Jt. Bd. 52: 

MC 70451, Sub. 59—Watson Bros. Transpor- 
tation Co., Inc., Omaha, Nebr., common 
carr.er application. 

November 13—Tucson, Ariz.—Santa Rita Ho- 
tel—Jt. Bd. 240: 

MC 12354—Citizens Transfer & Storage Co. 

Tucson, Ariz., broker application. 
November 13—Virginia Beach, Va.—Cavalier 
Hotel—Examiner Banks: 

29494—-Allied Mills, Inc., of Virginia vs. 
Alton, et al. 

November 13—Washington, D. C.—Argument: 
29245—-Minneapolis Traffic Association vs, 
C. & N. W., et al. 

29267—Duluth Board of Trade, et al. vs. 
Cc. M St. P & P., et al. 

29271—Saint Paul Association of Commerce 
ve. ©. & N. W., et ai. 

November 14—Augusta, Me.—State House— 
Jt. Bd. 114: 

MC-C-576—F. T. 
permit. 

MC-C-577—L. Losier, revocation of permit. 








November 14—Augusta, Me.—State House— 


Jt. Ba. 70: 
MC-C-578—-E. C. Boyd, revocation of cer- 
tificate. 


MC-C-579—C. T. Harris, revocation of cer- 


tificate. 
MC-C-580—W. 
tificate. 





VI 


With New Equipment « Faster Schedules 
Better Service for Both Shippers 
and Travelers . 


IED PROGRESS” 








World's Largest 


Household Goods, Office 


Furniture and Equipment 
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ALLIED 
VAN LINES 
Inc. 





Kimball, revocation of 


Gillespie, revocation of cer- 
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‘ MISSOURI ILLINOIS 
ST. JOSEPH 


‘Py KANSAS CITY 


The map tells the story—the story of how GREAT 
WESTERN can perform for you in speeding your 
traffic to markets on-time within and beyond this 
circle of activity. | 


Bridging the heart of With wide diversification in facilities and with 
the Nation 


peal clocklike dependability, GREAT WESTERN can 
ervin 
Important Scien serve you advantageously. 


Chicago 


Kansos City Your nearest GREAT WESTERN representative 


sy aonenel will be glad to tell how you can use the facilities 


Minnesota Transfer 


i we of this railway to advantage. 


Chicago Uneat Weston Kauluay 


THE CORN BELT ROUTE 


George R. Gregg. General Traffic Manager 309 West Jackson Blvd., Chicago, IIl. 
Traffic Offices in the Larger Cities 
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MC-C-581—H. White, revocation of cer- 
tificate. 

November 14—Baltimore, Md.—Baltimore As- 
sociation of Commerce—Jt. Bd. 40: 

MC 67226, Sub. 1—Baltimore Motor Coach 
Co., Baltimore, Md., common carrier ap- 
plication. 

November 14—Billings, Mont.—City Hall—Ex- 
aminer Riegner: 

MC 105561, Sub. 1— Hageman and Jolley, 
ga Mont.. common carrier applica- 
tion 

ett 1g 14—Billings, Mont.—City Hall—Jt. 


MC 52934, Sub. 6—E. L. Jones Co., Billings, 

Mont., contract carrier application. 
November 14—Boise, ida.—State Comm.— 
Examiner Bradford: 

MC 92023, Sub. 6—Barnes Trucking Co., 

Boise, Ida., common carrier application. 
November 14—Charleston, W. Va.—Fed. Bldg. 
Jt. Bd. 356: 
MC 32040, Sub. 6—Chafin Transfer Co., Hun- 
gaa W. Va., common carrier applica- 
on. 
November 14—Cheyenné, Wyo.—State Comm. 
—Jt. Bd. 198: 

MC 107303—Sorenson & Son, Albin, Wyo., 
common carrier application. 

November 14—Cheyenne, Wyo.—State Comm. 
—Examiner Riegel: 

MC 96339, Sub. 3—-Cheyenne Transfer & 
Storage Co., Cheyenne, Wyo., common 
carrier application. 

November 14—Cheyenne, Wyo.—State Comm. 
Jt. Bd. 50: 

MC-C 815—M. M. Hays, revocation of cer- 
tificate. 

November 14—Cleveland, O. 
—Examiner Cosby: 

MC 10955, Sub. 3—Renner Motor Lines, Bar- 

berton, O., common carrier application. 
Mevesster 14—Des Moines, la.—U. S. Ct.—Jt. 


MC 106402, Sub. 2—Dean Collins, Grimes, Ia., 
common carrier application. 
Nevenee.. 14—Des Moines, la.—U. S. Ct.—Jt. 


53: 
MC 107385—Marshalltown Freighters, Mar- 
= Ia., common carrier applica- 
on. 
November 14—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 97: 





MC 104430, Sub. 7—Capitol Transport Co., 
Inc., Jackson, Miss., common carrier ap- 
plication. 

November 14—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Yardley: 

MC 52908, Sub. 2—Perry Heavy Haulers, 
Jackson, Miss., common carrier applica- 
tion. 

November 14—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 165: 
MC 106248—J. Lumpkin, Lumberton, Miss. 
November 14—Lexington, Ky.—Fed. Bldg.— 
Examiner Badian: 

MC 107366—Curt’s Transfer, Morehead, Ky., 
common carrier application. 

November 14—Los Angeles, Calif.—Fed. Bldg. 
—Jt. Bd. 75: 

MC 89910, Sub. 1—Fern Trucking Co., Los 
Angeles, Calif., common carrier applica- 
tion 

teweeres | haem ancien Wis.—Fed. Bldg.— 


MC 6031, Sub. 9—Barry Transfer & Storage 
Co., Milwaukee, Wis., contract carrier ap- 
plication. 

Neves oe Wis.—Fed. Bldg.— 

MC 72285, Sub. 7—Motor Transport Co., Mil- 
— Wis., common carrier applica- 

on. 
one 14—Newark, N. J.—State Comm.— 
. . os 

MC 3647, Sub. 85—Public Service Interstate 
Transportation Co., Newark, N. J., com- 
mon carrier application. 

November 14—Newark, N. J.—State Comm.— 
Jt. Bd. 119: 

MC 3647, Sub. 81—Public Service Interstate 
Transportation Co., Newark, N. J., com- 

mon carrier application. 

November 14—Phoenix, Ariz. 
Jt. Bd. 240: 

MC 12356—Lightning Moving and Ware- 
house Co., Phoenix, Ariz., broker applica- 
tion 

November 14—Pittsburgh, Pa.—Roosevelt Ho- 
tel—Examiner Griffin: 

29585—Vulcan Mold and Iron Co. vs. P. 
m. %., ot al. 

November 14—Rapid City, S. D.—Alex John- 
son Hotel—Examiner Seaman: 

MC 103435, Sub. 17—Buckingham Transpor- 
tation Co., Rapid City, S. D., common car- 


State Comm.— 
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rier application. 
November 14—Springfield, Mass.—Fed. Bldg. 
—Examiner Flood: 

MC 84580, Sub. 1—Shuttle Bus Line, Lake. 
ville, Conn. 

November 14—Springfield, Mass.—Fed. Bldg. 
—Examiner Flood: 

MC 106842, Sub. 2—Bulk Lime Spreaders 
Association, Lee, Mass., common Carrier 
application. 

November 14—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 179: 

MC 86761, Sub. 22—Gulf Transport Co., Mo- 
bile, Ala., common carrier application. 
November 14—Syracuse, N. Y.—U. S. Ct.— 

Examiner Burns: 

MC 48359, Sub. 5—Syracuse Furniture & 
Forwarding Co., Inc., Syracuse, N. Y. 
common carrier application. 

November 14—Washington, D. C.—Examiner 


Hosmer: 

29592—-Application under section 5 (1) of 
interstate commerce act, as amended, of 
certain common Carriers by railroad and 
trustee or trustees, receiver or receivers, 
of certain of such carriers, for an order ap- 
proving and authorizing memorandum 
agreement dated October 18, 1945, among 
applicants and supplement thereto dated 
November 20, 1945, providing for acquisi- 
tion by applicants of capital stock of Pull- 
man Co. and relating to conduct of sleep- 
ing car business on lines of applicants 
after such acquisition. 

November 14—Washington c.—Argument: 
a ay gy es Dakota, Uulities Co. vs. A, 
& S. F., et al. 

29398 Phillips Petroleum Co. vs. A. T. & 
S. F., et al. 

29350—Minnesota Mining & Manufacturing 
Co, va. A. T. & B.. F., et al. 

29363—-Bennett Mining 'Co., et al. vs. A. T, 


& S. F., et al. 
—_ Sub. 1—Wahpeton Gas Co. vs. A. T. 
“= 2B. F., et al 
—_— Sub. 1—Sinclair Refining Co. vs. A. T. 
& S. F., et al. 
29412—-Phillips Petroleum Co. vs. A. T. & 
S. F., et al. 
29404—-Continental Steel Corp. vs. A. T. & 
S. F., et al. 
29407—-Northwestern Blaugas Co. vs. A. T. 
& S. F., et al. 
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Center of Pacific Coast Shipping 


for a Century 


BOARD OF STATE HARBOR COMMISSIONERS 
Ferry Building, San Francisco, Calif. 
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A Frisco representative is as 
near as your phone. Call him 
for information. 


J 0 N E S STEVEDORING CO. 


Contracting Stevedores 


WESTERN 


FREIGHT HANDLERS, INC. 


Terminal Operators 


Working hand-in-hand with modern, efficient equip- 
ment to give you balanced service anywhere in the 
San Francisco Bay area. 


MAIN OFFICE: 311 California St. 
San Francisco 4; Phone: GA 0250 


124 N. El Dorado Street, Stockton, 
California; Phone: Stockton 5-5918 
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Tue nationally recognized College of Ad- 


vanced Traffic two year resident course in 





transportation and traffic management is now 





available to extension students by mail. Recog- 





nized under the “‘G.I. Bill,” veterans are given 





co. 


dores 


5, INC. 





an excellent opportunity to advance in the field 





of transportation and traffic through home study. 





The College of Advanced Traffic’s course deals 


in transportation fundamentals covering all 









tors f 5 
phases of traffic, rail, motor, air, water, for- 
L equip- . , , ‘ 
: warder, export, import, claims, classification 
» in the [_— tines : ‘ 
rates, routes, demurrage, storage, switching, 
t, Stockton, ° ; . 
kon 55918 | transit, reconsignment, I. C. Act, etc., ete. 











Students work with hundreds of actual tariffs, 





classifications, routing guides, etc., which are 





loaned to the individual for use in solving prac- 





tical problems and to illustrate the principles 








contained in the text material. 
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The complete course is a practical laboratory 





study in transportation and traffic, not to be 





FILL IN AND MAIL TODAY 





The College of Aduanced “Traffic 
| \ 
Resident Course in Transportation 


and Traffic Management Available 


To Extension Students by Mail 


scimeainatiaaatinaiaiai tai i aii te 
theproved ander "G.97.6k 


confused with an ordinary correspondence course. 


Qualified instructors analyze and grade each as- 


signment. 


Send the coupon below for full 
details, indicating if you are a vet- 
eran. If you would like a copy of 
our new catalogue entitled, ‘‘Col- 
lege Training in Transportation and 
Traffic Management,” which dis- 
cusses the importance of transpor- 
tation in the scheme of business 
and careers in transportation and 
traffic management, indicate this, 
too, on the coupon. 
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L Gane citnal Division of The Traffic Service Corp. 
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Chicago 4, Illinois 
Please send me immediately complete details about your 


transportation and traffic management extension course for 
home study. 


C]I am a veteran. LC Include... .copies of your catalogue. 
NAME sons i seca anti 
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~~ "memos Skelgas Co. vs. A. T. & S. F., 

et al. 

29438—Citizens Gas & Coke Utility vs. A. T. 
& S. F., et al. 

29489—Pyrogas Co. vs. A. T. & S. F., et al. 

29479—Kohler Co. vs. A. T. & S. F., et al. 

29518, Sub. 1—Butane Motor Fuel Co. vs. 
Alton & Southern, et al. 

rar ead of Bushnell vs. A. T. & S. F., 


zafee—Giobe Steel Tubes Co. vs. A. T. & 
29369—Detroit Lakes Gas Corp. vs. Alton, 


et al, 

29377—-Shell Oil Co., Inc. vs. Alton, et al. 

29482—Shell Oil Co., Inc. vs. Alton, et al. 

29483—-Shell Oil Co., Inc. vs. Alton, et al. 

29421—Cities Service Oil Co. vs. Alton & 
Southern, et al. 

ae eed Oil Co. vs. Alton & Southern, 
et al. 

29427—Central Wisconsin Gas Co., et al. vs. 
Alton & Southern, et al. 

29464—Bemidji Bottlegas Co., et al. vs. Al- 
ton & Southern, et al. 

= Inc. vs. C. St. P. M. & O., 
et al. 

November 15—Cleveland, O.—Hotel Cleve- 

land—Examiner Cosby: 

MC 107267—L. E. Wright, Ashtabula, O., 
common carrier application. 

MC 107401-*«J. Bailie, Chesterland, O., com- 
mon carrier application. 

pes et: or 0O.—Hotel Cleveland 

—ZJt 

MC 3379, ‘sub. "32—Snyder Brothers Motor 


Freight, Akron, O., common earrier ap- 
plication. 
i. Moines, la.—U. S. Ct.—Jt. 


MC 70451, Sub. 64—Watson Bros. Transpor- 
tation Co., Inc., Omaha, Nebr., common 
carr’er application. 

MC 104801, Sub. 3—Routt & Vitalis, Des 
Moines, Ia., contract carrier application. 

ee te: 15—Green Bay, Wis.—U. S. Ct.—Jt. 

MC 19778, Sub. 17—C.M.St.P.&P., Chicago, 
Ill., common carrier application. 

November 15—Idaho Falls, |dano—Bonneville 
County Ct. Hse.— Jt. Bd. 173: 

MC 61591, Sub. 2—Ida-Wy Truck Lines, 
Jackson, Wyo. 

November 1é—Frankfort, Ky.—Dept. of Motor 
Transportation—Jt. 'Ba., 208: 

MC-C 675—W. V. Hubble, revocation of cer- 

tificate. 
ear. 9g et pe Angeles, Calif.—Fed. Bldg. 
—ZJt 

MC 106443, "oa. ne Transporta- 

tion Co., ‘Los Angeles, Cal'f 
November 15—Los Angeles, Callf.—Fed. Bldg. 
—QJt. Bd. 166: 

MC 21737, Sub. 3—W. J. Tannahill & Sons, 
pager Calif., common carrier applica- 
tion. 

November 15—Memphis, Tenn.—Peabody Ho- 
tel—Jt. Bd. 38: 

MC 107033, Sub. 1—Blue Line Bus, Mem- 

phis, Tenn., common carrier application, 
November 15—Memphis, Tenn.—Peabody Ho- 
tel—Jt. Bd. 107: 


The New Weekly 


MNorrual of Conuuerce 


IMPORT BULLETIN 





Listing the full details of all Port of New York Imports each 
week . .. classified by product and giving names of importers, 


quantities, vessels and origin. 


A special new service published at the request of our subscribers 
and available only to them. Issued every Monday. 


Free Sample Copy Sent on Request 
Subscription: $25 per year 


lf you are not already a subscriber to the N. Y. Journal of Com- 

merce the coupon below can be used to start your subscriptions to 

both the N. Y. Journal of Commerce and the New Import Bulletin. 
Send it TODAY 


<<< 


Journal of Lonmerce 


NEW YORK 


Name of Firm 

Person Receiving 
Street Address 
City-State 


L ( Check here if you prefer a sample copy 


Cn tility dias Get ee ails tes Gan is ee teen em am od 






53 Park Row, New York 15, N. Y. 


(— Please send me the new Import Bulletin for one year at $25.00. 


{ OI am not already a subscriber to the N. Y. Journal of Commerce. 
Please enter by subscription to The Journal of Commerce at $20 i 
| per year and to the new Import Bulletin at $25 per year. 


OO Check is Enclosed. 


0 Bill me. 
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MC-FC 23836—Chambers Truck Line, Ino,, 
Memphis, Tenn., transferee, and Cham. 
bers Trucking Co., and Chamber Truck- 
ing Co., a corporation, Memphis, Tenn,, 
transferors. 

MC-C-677—E. A. Edwards, Revocation of 
certificate. 

November 15—Memphis, Tenn.—Peabody Ho- 

tel—Jt. Bd. 34: 

MC-C 679—C. W. Costello and E. E. Greg- 
ory, revocation of certificate. 

November 15—Newark N. J.—State Comm.— 

Jt. Bd. 42: 

MC 3647, Sub. 79—Public Service Interstate 
Transportation Co., Newark, N. J., com- 

mon carrier application. 

November 15—Newark, N. J.—State Comm.— 

Jt. Bd. 119: 

MC 3647, Sub. 78—Public Service Interstate 
Transportation Co., Newark, N. J., com- 
mon carrier application. 

November 15—Phoenix, Ariz. 

Jt. Bd. 47: 

MC 107499—H. M. Shaw, Phoenix, Ariz., 
common carrier application. 

November 15—Providence. R. |.—Main P. O, 

Bldg.—Jt. Bd. 134: 

MC-C-561—F. G. Dixon, revocation of per- 
mit. 

November 15—Providence, R. !.—Main P. 0, 

Bldg.—Jt. Bd. 18: 

MC-C-559—J. R. Maloney & Sons, revoca- 
tion of certificate. 

November 15—Rapid City, S. D.—Alex John- 

son Hotel—Jt. Bd. 270: 

MC 103215, Sub. 2—Owen Mann Construc- 
tion Co., Rapid City, S. D., contract car- 
rier application. 

November 15—Springfield, !Il1.— Fed Bldg.— 

Examiner Smith: 

MC-F 3287—Gulf, Mobile and Ohio Railroad 
Co., control; Gulf Transport Co., purchase, 
J. W. Dunbar. 

November 15—St. Louis, Mo.—Mark Twain 

Hotel—Jt. Bd. 194: 

MC 52365, Sub. 16—Hulcher Service Lines, 
Virden, Ill., contract carrier avplication. 

oe 15—Trenton, N. J.—U. S. Ct.—ZIJt. 


MC 89041, Sub. 4—F. P. Larrisey, Bristol, 


Pa. 

November 15—Utica, N. Y.—U. S. Ct.—Exam- 

iner Burns: 

MC 107386—Bolger’s Trucking, Utica, N. Y., 
common carrier application. 

November 15—Washington, D. C.—Argument: 
1. & S. 5362—Cream to Lakeville, Minn. 
29028—Lakeville Creamery Co. vs. Railway 

Express Agency, Inc., et al. 
November 15—Worcester, Mass.—Fed. Bldg. 
—Jt. Bd. 1384: 

MC 60576, Sub. 1—Wooster City Delivery, 
Worcester, Mass., common carrier appli- 
cation. 

November 16— Portland, Ore. — Multnomah 

Hotel—Examiner Prichard: 

Finance 15491— Application of Portland 
Traction Co. and Portland Transit Co. for 
authority to acquire and operate former 
so-called Interurban Railway Division of 
Portland Electric Power Co. 

Finance 15492—Portland Traction Co. Notes. 

November 18—Albany, N. Y.—Fed. Blidg.— 

Examiner Burns: 
as —_ Sub. 1—H. N. Cartell, Dolgeville, 


mo "107342—Victory Bus Lines, Ltd., Mon- 

treal, Can., common carrier application. 
November 18—Altoona, Pa.— Civil Service 
Rms.—Examiner Kobernusz: 

MC 103392, Sub. 3—J. M. Porta, Altoona, Pa., 
contract carrier application. 

November 18—Cheyenne, Wyo.—State Comm. 
—Examiner Riegel: 

MC 103019, Sub. 1—F. A. Gorman, Lance 

Creek, Wyo., common carrier application. 
November 18—Des Moines, la.—U. S. Ct.— 
Examiner Burge: 

MC 95084, Sub. 8—Hove-Truck Line, Stan- 
hope, Ia., common carrier application. 
November 18—Eau Claire, Wis.—U. S. Ct.— 

Jt. Bd. 142: 

MC 107063, Sub. 6—Schumacher Motor Ex- 
press, Inc., Eau Claire, Wis., common car- 
rier application. 

November 18—Helena, Mont.—State Comm.— 
Jt. Bd. 123: 
MC.-C 822—H. Taber, revocation of permit. 
November 18—Little Rock, Ark.—State Comm. 
—Examiner McCarthy: 

MC 24583, Sub. 4—F. Stewart, Magnolia, 

Ark., common carrier application. 

November 18s-Los Angeles, Calif.—California 
State Bldg.—Commission Patterson and 
Examiner Mattingly: 

28863—Wool and mohair rates. 

November 18—Los Angeles, Calif.—Fed Bldg. 
—Examiner Parker: 

MC 73992, Sub. 13—Kleimer’s Van & Storage 
Co., Los Angeles, Calif., common carrier 
application. 

November 18—Louisville, Ky.— Kentucky Ho- 
tel—Examiner Badian: 

MC 102257, Sub. 27—V. C. Sears, New Al- 
bany, Ind., contract carrier application. 


November 18. — Louisvil'e, Ky.— Kentucky 
Hotel—Examiner Badian: 





State Comm. 
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November 9, 1946 


MC 2484, Sub. 17—E & L Transport Co., 
Dearborn, Mich., common carrier applica- 
tion. 

November 18 — Montgomery, Ala. — State 
Comm.—Examiner Harrison: 

MC 106743, Sub. 1—Strickland Transfer, 
Wetumpka, Ala., common carrier appli- 
cation. 








er ee Tenn.—U. S. Ct.—Jt. 
Bd. : 
MC-C 678—C. Farris, revocation of certifi- 
cate. 
November 18—Nashville, Tenn.—U. S. Ct.— 
Jt. Bd. 107: 





MC-C 667—Dayton Brothers Bus Lines. Inc., 
revocation of certificate. 

November 18—Needles, Calif.—City Hall Bldg. 
—Jt. Bd. 168: 

MC 57912, Sub. 2—Brown & Robinson Trans- 
portation Co., Kingman, Ariz., common 
earrier application. 

November 18—Needles, Calif.—City Hall Bldg. 
—Jt. Bd. 47: 

MC 58022, Sub. 1—Parker Transfer, Parker, 

Ariz., common carrier applicat’on. 
November 18—New York, N. Y.—641 Wash- 
ington St.—Examiner Jackson: 

MC 92193, Sub. 1—Despatch Moving & Stor- 
age Co., and Despatch Express Co., New 
York, N. Y., common carrier application. 

MC 107459—Joseph Hobbs Trucking Co., 
Somerville, N. J., common carrier appli- 
cation. 

November 18—New York, N. Y.—641 Wash- 
ington St.—Examiner Miller: 

MC-F 3152—C. F. Stibbs, control; Stibbs 
Transportation Lines, Inc., purchase, W. 
P. Cote. 

November 18—New York, N. Y.—641 Wash- 
ington St.—Examiner Saltzman: 

MC 45544, Sub. 1—Silver Line, Inc., New 
York, N. Y., common carrier application. 

MC 107585—F. DeVito Warehousing & 
Trucking, Brooklyn, N. Y., contract car- 
rier application. 

MC 107611—Safeway Dclivery Service, Pat- 
erson, N. J., common carrier application. 

at Tad 18—Odgen, Utah—U. S. Ct.—St. Bd. 





















MC 15000, Sub. 2—Fuller-Toponce Truck- 
ing Co., Ogden, Utah, common carrier ap- 
plication. 

November 18—Pittsburgh, Pa.—Hotel Roose- 
velt—Examiner Griffin: 

29480—American Steel Abrasives Co., et al. 
vs. Aberdeen & Rockfish, et al. 

29480 Sub. 1—Steelblast Abrasives Co., et al. 
vs. Aberdeen & Rockfish, et al. 

November 18—Pittsburgh, Pa.—Roosevelt Ho- 
tel—Examiner Griffin: 

29545—Mesta Machine Co. vs. L. V., et al. 

November 18—Racine, Wis.—Fed. Bldg.— 
Examiner Smith: 

MC-F 3291—G. H. Mickow, purchase, R. G. 
Riddell. 

MC-F 3310—G. H. Mickow, control, Service 
Transport Co. 

November 18—Sioux City, la.— Warrier Hotel 
—Jt. Bd. 147: 

MC 107313—Ed Ter Heegde, Lennox, 8S. D., 

common carrier application. 
pean 18—Toledo, O.—P. O. Bldg.—SIt. 


Bd. 9: 

MC 3452, Sub. 3—Auburndale Truck Co., 
Toledo, O., common carrier application. 
November 18—Toledo, O.—P. O. Bldg.—Ex- 

aminer Cosby: 

MC 75463, Sub. 2—Reed Lines, Inc., De- 
fiance, O., contract carrier application. 

November 18—Washington, D. C.—Argument: 

29445—Westvaco Chlorine Products Corp. vs. 
C. of N. J., et al. 

1. & S. M-2582—Descriptions of castings and 
forgings central territory. 
C-C 498 and Sub. 1—Aircraft Industries 
Association of America, Inc., et al. vs. 


Saat wnienge Transportation Co., Inc., 


























































Help Wanted 





Educational Courses 





.C: GC. PRACTITIONERS. .The only practical, authens L C.law 9 ""a a ak bee Le ae 
course available by mail. Restricted to py Five weeny Practitioners or those TRAFFIC EXECUTIVE, now employed, seeks greater use of ability 
ualified to prepare for practice. Includes Freight Forwarder Act. and background. 25 years total experience in railroad and industrial 
COLL OF ADVANCED TRAFFIC, 12 E. Jackson Blvd., Chicago, Ill. traffic, both light and heavy industries. Special experience exports, tran- 


1259 














November 19— Birmingham, Ala. — Thomas November 19—Pittsburgh, Pa.—Roosevelt Ho- 
Jefferson Hotel—Jt. Bd. 106: tel—Examiner Kobernusz: 
MC 78632, Sub. 61—Hoover Motor Express MC 19201, Sub. 48— Pennsylvania Truck 
Co., Inc., Nashville, Tenn. Lines, Inc., Pittsburgh, Pa., common car- 
November 19—Birmingham, Ala.—Thomas rier application. 


Jefferson Hotel—Examiner Harrison: 

MC 30837, Sub. 51—Kenosha Auto Transport 
Corp., Kenosha, Wis., common carrier ap- 
plication. 

November 19—Chattanooga, Tenn.—U. S. Ct. 
—Jt. Bd. 107: 

MC 20901, Sub. 10—Cherokee Motor Coach 
Co., Chattanooga, Tenn., common carrier 
application. 

MC 29957, Sub. 52—Southern Bus Lines, 
Inc., Alexandria, La., common carrier ap- 
plication. 

November 19—Chicago, III.—Hotel Morrison— 
Examiners Carter and Williams: 


29493—-Freight forwarders—motor common - T 
carriers, agreements. COAST-TO COAS 
November 19—Des Moines, la.—U. S. Ct.—Ex- 
aminer Burge: 
MC 107458—R. Richards, Pleasantville, Ia., NITED 
common carrier application. 
MC 107486—Roller & Sons, Goodell, Ia., com- 
mon carrier application. 


November 19 — Detroit, Mich.— Hotel Fort he FREIGHT 
Shelby—Jt. Bd. 117: 

MC 12358—Globe Connecting Bureau, De- 

troit, Mich., broker eppiication. * 
November 19 — Detroit, Mich, — Hotel Fort : li 
Shelby—Jt. Bd. 57: Fast ° Pickup & Delivery 

MC 43421, Sub. 17—Standard Freight Lines, 

Ine. Chicago, Ill., common carrier appli- Low Cost 
cation. 

November 19—Indianapolis, Ind.—Fed. Bldg.— 
Examiner Smith: 

MC-F 3194—R. L. Villeneuve, control; Vic- 
tory Coach Lines, Inc., purchase (portion), 
Indiana Motor Bus Co. 

November 19—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Smith: 

MC-F 3297—B. D. Kramer and C. J. Ville- 
neuve, control; I & S Trailways, Inc. 
merger, Victory Coach Lines, Inc., and 
Empire Trails Inc. 

November 19—Little Rock, Ark.—State Comm. 
—Jt. Bd. 215: 

MC 41432, Sub. 44—East Texas Motor 
Freight Lines, Dallas, Tex. 

November 19—Little Rock, Ark.—State Comm. 
—Examiner McCarthy: 

MC 8985, Sub. 2—G. Dalton, Ola, Ark., con- 
tract carrier application. 

November 19—Los Angeles, Calif.—Fed. Bldg. 
—Jt. Bd. 75: 

MC 107346—Fred B. Connelly Trucking Co., 
Inglewood, Calif., common carrier applica- 
tion. 

November 19—Louisville, Ky.—P. O. Bldg.— 
Examiner Badian: 

MC 104201, Sub. 29—Denny Motor Freight, 
New Albany, Ind., contract carrier appli- 
cation. 

November 19—New Haven, Conn.—vU. S. Ct. 
—Examiner Garofalo: 

MC 62828, Sub. 1—Fischman Trucking Co., 
New Haven, Conn., common carrier ap- 
plication. 

November 19—New York, N. Y.—641 Wash- 
ington St.—Examiner Saltzman: 


* 
UNITED AIR LINES 





Mc 103872, Sub. 1—Vet’s Express, Lynd- e SPEED © ECONOMY e 
urst, N. J., common carrier application. 
- be agg tae Canaan —_ Co., tena e BROADER MARKETS e 
annan, onn., common carrier appilica- 
tion. e REDUCED INVENTORIES e 
ae | gee baa J. Y.—641 Wash- CARGO TRAFFIC DEPARTMENT 
ngton —, aminer urns: 

MC 60169, Sub. 12—Freedman Motor Serv- 510 West Sixth Street, Los Angeles 14 
ice, Inc., Metuchen, N. J., contract carrier =>—Q\ 7 
application. 

MC 107465—Teddy Trucking Co., Brooklyn, 


N. Y., common carrier application. 


November 19—New York, N. Yo~641" Wash- W ESTE R n ~ R LI n ES 


ington St.—Examiner Jackson: 26 Ea R AIRLINE 1946 
MC 107399—-W. B. Eckerson, Spring Valley, stl ces Aas Pathe 
N. Y., common carrier application. 











WANTED: Experienced agent with rate knowledge who can handle 
train crews for short line railroad. In reply give detailed experience and 
name of refrences. Address Box 568, Traffic World, Chicago Office. 


SHIPPING AND RECEIVING SUPERVISOR. Nationwide concern 
with Branch in Eastern New York State needs man to supervise large 
Shipping and Receiving activities. Age 30 to 35. College graduate—5 
years’ experience in this type work. Reply, giving complete information 
as to age, education, previous experience, salary, etc. Enclose recent 
photo. Address Box 563, Traffic World, Chicago Office. 


Situations Wanted 


COMMERCIAL AGENT, Experienced in Traffic Solicitation and re- 
presentation in Eastern Territory. Wide government acquaintance. Now 
employed by National concern in Washington, D. C. Prefer this terri- 
tory. Address Box 571, Traffic World, Chicago Office. 















sit privileges, tank cars, contract trucks, warehouse and pool car dis- 


tribution. Law graduate, ICC. Practitioner. Address Box 569, Traffic 
World, Chicago Office. 





















Situations Wanted (Continued ) 


INDUSTRIAL TRAFFIC Manager, age 33. 13 years industrial and 
carrier experience. Know rates, tariffs, routing, claims, packaging, 
warehousing, expediting, materials handling, vehicle management, 
L.C.C. Practice. Go anywhere. Minimum Salary, $4500. Address Box 566, 
Traffic World, Chicago Office. 


TRAFFIC MANAGER or ass’t, seeks position New York area. Age 
33. Attorney, ICC Practitioner, 11 years diversified experience. $6,000. 
Address Box 564, Traffic World, Chicago Office. 


ATTORNEY-TRAFFIC Manager available. A Columbia University 
college plus New York University Law School education and 25 years 
freight traffic department experience, including 10 years of commerce 
work, with a leading eastern railroad make me unusually well qualified 
to specialize in traffic and comerce work. Address Box 565, Traffic World, 
New York Office. 


EXPERIENCED TRAFFIC Man wants responsible position—any 
field. All offers considered and confidential. Address box 570, Traffic 
World, Chicago Office. 


CAPABLE TRAFFIC PERSONNEL 


Mr. Employer: ‘ 

Why not take advantage of the nationwide free ry oa service 
maintained by the COLLEGE OF ADVANCED TRAFFIC for our 
graduates? } t 

Listed in our files are qualified men for any type of position, in- 
cluding General Traffic Managers with many years of experience and 
training, as well as young, ambitious, recent aduates who can 
developed as understudies for positions of ——- le 

Also included are specialists in many different phases of Traffic— 
Practitioners—Tariff Compilers—Solicitors—and Claim Agents—as well 
as men with warying degrees of experience in Rates—Routes—Transit— 
Demurrage—Storage—Claims—Classifications. In fact, any and all duties 
in a Traffic Department. 

Just drop a line outlining your needs to 


Placement Manager 
COLLEGE OF ADVANCED TRAFFIC 
Educational Division of the TRAFFIC WORLD 
14 E. Jackson Bivd. Chicago 4, Illinois 

















Special Services 





FREIGHT BILLS audited. We specialize in revision of freight bills 
for Southwestern Territory. Our fee 50% actual recoveries. Send three 
years freight bills. Write for particulars. LONE STAR FREIGHT 
AUDIT BUREAU, P. O. Box 3187, Fort Worth 5, Texas. 


The 
DIRECTORY OF COMMON MOTOR CARRIER AGENCY 
TARIFFS 


Names MF-I.C.C. Number, Territorial Scope, Application, 
Price and Issuing Agent. 
OVER 500 TARIFFS 
of 51 bureaus described in detail. 


INCLUDES 
Information on Bureau of Motor Carriers and State Jurisdictional Bodies. 
12 Commercial Zones as Defined by I.C.C. 
Over 200 Supplementary Pages Issued each year. 
5 days free trial—Yearly Subscription $7.00 


TRANSPORTATION CONSULTING SERVICE 
53 W. Jackson Bivd. 
Chicago 4, Ill. 


For Sale 


I. C. C. AND M. D. P. U. CERTIFICATES listed for sale, purchase 
eee Truck Bureau, 45 Milk St., Boston, Lib. 
; st. A 

















SPECIAL OFFERING 


immediate Delivery 


15—50-Ton, 40-Ft., All-Steel, Gondola Cars. Built 1919-1921 
—Some equipped with type “AB” Air Brakes. 
95—50-Ton All-Steel, Twin Hopper Cars, Built 1918, 
Cast Steel Bolsters and Side Frames. 
60—50-ton, 43-ft., Composite Gondola Cars, built 1923, Cast 
Steel, Bolsters and Side Frames. 


These cars just released from revenue service. 


IRON & STEEL PRODUCTS, INC. 


41 years’ experience 
13450 S. Brainard Ave., Chicago 33, Illinois 
"ANYTHING containing IRON or STEEL"' 
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For Sale 


FREIGHT CARS—IMMEDIATE DELIVERY 





2—Gondola, All-Steel, 571/2-Ton 

6—Dump, K & J, 20-Yard, Automatic Air 
22—Dump, Clark, 30-Yard 

7—Box, 50-Ton, 50-Ft., Automobile, All-Steel 
40—Box, 40-Ton, 50-Ft., Single Sheathed 
24—Box, 40-Ton, 40-Ft., Single Sheathed 
2—Caboose, 8-Wheel, Steel Underframe 
47—Tank, 8000-Gallon Capacity, Non-Coiled, 


Class III 


22—Tank, 10,000 Gallon Capacity, Three Compart- 
ment, Non-Coiled, Class III. 
10—Flat Cars, 50-Ton, 43-Ft. 
3—Flat Cars, 50-Ton, 40-Ft. 
4—Flat Cars, 40-Ton, 50-Ft. 
1—Baggage Car, 60-Ft., All-Steel 
1—Passenger Car, 52-Ft., All-Steel 
20—Pullman Coaches, Steel Underframe, Steel 


Sheathed 


IRON & STEEL PRODUCTS, INC. 


41 years' experience 


13450 S. Brainard Ave., Chicago 33, Illinois 


"ANYTHING containing IRON or STEEL" 













































TRAFFIC WORLD 


November 9, 1946 
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Its new freight schedules now 
provide over-night service be- 
tween all points on its lines. 


KEEP YOUR EYE ON THE 


CHICAGO, INDIANAPOLIS AND LOUISVILLE RAILWAY COMPANY 





Three Quarters of a 


CENTURY- Young 


cM Mes —SSN «eee SS 


—— — 


The Minneapolis & St. Louis Railway has just 
celebrated its 75th ANNIVERSARY 


In September, 1871, the Minneapolis & 
St. Louis completed construction of its 
first line—28 miles in Minnesota, from 
Minneapolis to Merriam. It was years 
later that the M. & St. L. absorbed the 
Iowa Central, an even older railroad 
with a network of lines in Iowa, thus 
creating the present 1,400 mile system. 

Old in years, with a history that spans 
Three Quarters of a Century of service 
to the Great Midwest, the M. & St. L. is 


Young in everything that makes for 
Transportation Progress. 

Efficient modern equipment, that in- 
cludes sixteen new Diesel locomotives 
and fleets of new freight cars, rolls on 
heavy-duty tracks, rebuilt with new rail, 
ties and ballast, to provide 

Past, Dependable Freight Serwice 
For Minnesota, South Dakota, Iowa and 
Illinois, via the strategically located lines 


of the M. & St. L. and its time-saving 


PEORIA GATEWAY 
“The Minneapolis & St. Louis Kaclway 


TRAFFIC OFFICES IN 36 KEY CITIES 


GENERAL OFFICES: NORTHWESTERN BANK BUILDING, MINNEAPOLIS 2, MINNESOTA 





